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Australian polls Opening up 


Spotlight on A new vision 

Keating for world trade 

Page 13 Martin Wolf, Page 12 



Cystic fibrosis 

Testing ground 
for gene therapy 


Page 10 



On the march 

Emerging markets 
back in favour 

Page 15 
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War id Business Newspaper 


Weakness in US 
bonds hits markets 
round the world 

Weakness in the US bond market hit financial 
markets round the world yesterday as investors 
reacted to the strength of the US economy and 
showed nervousness ahead of substantial Treasury 
bond issues this week. The key 30-year Treasury 
band, which fell a point on Friday, had dropped by 
a further bah point by yesterday lunch time in New 
York. The fall in bonds had an adverse impact on 
shares, with the Dow Jones industrial average drop- 
ping more than 50 points early in the session, trig- 
gering restrictions on programme trading. By lpm, 
the Dow was still 40.82 lower at 5,589.67. Page 14; 
Bonds, Page 24; World stocks. Page 34 

Aslan airline* angry over UK noise limits; 

Asian airlines warned the UK government that 
plans to lower noise levels at London airports could 
lead to diplomatic dashes with Asian governments. 
Page 14 

Turkish PM to visit Rome despite tensions: 

Turkey's caretaker prime minister. Tansu Ciller, 
decided to go ahead with a visit to Italy, which 
holds the presidency of the European Union, despite 
political confusion in Ankara. She will discuss ris- 
ing tensions between Turkey and Greece. Page 2; 
Editorial Comment, page IS 

Steed group in K a z a k hs t a n deaf: Ispat 
International, the last-growing London-based inter- 
national steel group, plans to Invest about $950m in 
a Kazakhstan steel works, the second largest in the 
former Soviet Union. Page 15 

Shuttle sateffite lost in space: A half-ton 
scientific satellite was lost in space after the 12-mile 
cord attaching it to the US space shuttle Columbia 
snapped. Page 4 

Talks on Bremer VuDcan’s future: G fin ter 

Rexrodt Germany’s economics minister, will today 
meet the management of Bremra- V nTkan. financial- 
ly-troubled shipbuilder which last week sought pro- 
tection from its creditors. Page 15 

Mediator ctitlci mw Sarajevo exodus: Carl 
Bfldt, international mediator in Bosnia, attacked 
the Bosnian government for nW doing enough to 
dissuade Serbs from leaving areas of Sarajevo due 
to come under Bosnian government control. Page 2 

Georgian pipeline for Azerbaijan project: 

The international consortium overseeing an $8hn 
project to develop three offshore oil fields in Azer- 
baijan is expected to confirm today that it wifi go 
ahead with an. export pipeline through Georgia. 

Page 4 

Review of dismissal taws pledged: In a move 
to shore up votes, Australia's Labor government 
said it would review the country’s unfair dismissal 
laws if it won Saturday’s elections. Companies 
argue that the laws make for frivolous claims and 
say they have postponed hiring people as a result 
Page 6; When policies are not the issue. Page 13 

Jiang's prot6g6 sacked: General Ba Zbongtan, 

- commander of China's paramilitary People's Armed 
-'Police and protegfc of President Jiang Zemin, was 
sacked. His removal is regarded as a rebuff for the 
president Page 6 

Seoul plan s investment boost in India: 

South Korean companies plan to boost investment 
in tafia more than tentbld to at least $Sbn over five 
years, according to officials accompanying South 
Korean president Kim Young-sam on a trip to New 
Delhi. Page 4 

Carfsbarg in Shanghai deal: Danish brewery 
group Cariiberg is to establish a brewery near 
Shanghai with a production capacity of 500,000 
hectolitres a year. Page 4 

dura goes on triads Chun Doo-hwan became the 
second fanner South Korean president in recent 
months to go an trial for alleged corruption, with 
prosecutors claiming he collected almost $S00m in 
corporate bribes. Page 6 

BAA lose* Manila bkb BAA, the UK’s largest 
operator of airports, lost its bid to construct a third 
te rminal at Manila international airport. The con- 
tract was awarded to a consortium led by Chinese- 
Filipino businessmen. Page 4 

KHIIng Fields actor shot dead: Haing Ngor, a 
Cambodian refugee whose Academy Award-winning 
performance in The Silling Fields mirrored his own 
ordeal of torture and survival at the hands of the 
Khmer Rouge, was found shot dead outside his 
home in Los Angeles. He was 45. 

Cricket World Cup; Reigning champions 
Pakistan, playing in Lahore, scared 151 for two to 
beat The Netherlands, who made 145 for seven. In 
the Indian city of Patna the match between Zim- 
. babwe and Kenya was washed out, and rescheduled 
fortodlay: 
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Thomson to pay $3.43bn for US legal publisher 

Purchase of West Publishing is group’s biggest acquisition 


By Bernard Simon in Toronto 

Thomson Corporation, the 
Canadian-controlled publishing 
and travel group, is expanding its 
US legal publishing business by 
paying USS3.43bn in cash for 
Minnesota-based West Publish- 
ing. The deal Is Thomson's big- 
gest acquisition. 

West, which is privately 
owned, is best known for its Wes- 
tLaw online research service and 
its database of primary legal 
sources, such as statutes and 
court cases. Thomson’s legal pub- 
lishing services specialise mainly 


in analysis and other secondary 
information. 

The purchase price, which is 
equal to 17 times West’s profits 
before tax, interest and deprecia- 
tion and amortisation of about 
US$200m in the year to July 31 
1995, raised some eyebrows 
among analysts. 

According to one analyst, pub- 
licly traded specialist publishers 
typically trade at 10-12 times pre- 
tax profits. 


However, Mr Nigel Harrison, 
Thomson’s chief financial officer, 
said the price was “very fair". 
The deal will he financed by 
credit lines from a group of nine 
banks. 

West has cash reserves of 
about SlOOm. Mr Harrison esti- 
mated the purchase price at 
about 11.6 times projected fiscal 
1996 pre-tax profits. By contrast 
Wolters Kluwer, the Dutch pub- 
lisher, paid 26.7 times earnings 


last year for CCH, a US legal and 
tax publisher. Reed Elsevier 
bought Lexis-Nejds, a US online 
database, for 10.7 times earnings. 

Mr Harrison said West’s reve- 
nues, totalling SS25m in fiscal 
1995, would grow 125 per cent in 
the current calendar year, 10 per 
cent in 1997 and about 10 per cent 
beyond that. 

Weakening demand for print- 
based subscriptions is expected 
to be offset by growing revenues 


from CD-Rom business. About 54 
per cent of West's 1995 revenues 
came from electronic services. 
Thomson expects to benefit from 
cost savings and higher margins. 

Thomson declined to give 
details of financing arrange- 
ments. But Mr Harrison said 
commi tments from the hankin g 
group had been lined up, and the 
company would be under no pres- 
sure to refinance the loans. 

Thomson has been putting 


increased emphasis on its North 
American specialist publishing 
interests in recent years, notably 
in sectors such as law, tax, 
accounting, healthcare and finan- 
cial services. 

Mr Andrew Mills, head of 
Thomson's North American pro- 
fessional publishing division, will 
take over as West’s chief execu- 
tive. Mr Dwight Opperman, 
West's chairman and CEO. will 
become chairman emeritus.’ 

In early trading. Thomson's 
shares fell C$% to C$19 1 :. 

Lex. Page 14 


US offers 
full access 
to telecoms 
market 
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By Frances Williams in Geneva 

The US yesterday offered to open 
its entire telecommunications 
market, including local services, 
to unrestricted foreign competi- 
tion in a bid to accelerate prog- 
ress towards a global telecoms 
deal 

However, Mr Jeffrey Lang, dep- 
uty US trade representative, said 
success in. the World Trade 
Organisation negotiations, due to 
end on April 30, required other 
nations to follow the US example 
with Improved offers of their 
own. . 

Some 34 countries - the 15- 
member European Union count- 
ing as one - are taking part' in 
the talks but only 19 have sub- 
mitted offers ahead of this week's 
high-level bargaining session in 
Geneva- 

The revised US offer grants 
unrestricted access to load US 
telecoms services, as well as 
long-distance and international 
traffic. 

The previous offer proposed 
only to maintain existing access 
rules for local services, which 
vary from state to state. 

Mr Lang said the change sig- 
nalled Washington's intention to 
“roll back" current restrictions 
on competition at the local level, 
in line with the new US telecoms 
law signed by President Bill Clin- 
ton this month. 

The far-reaching US legislation 
tears down regulatory barriers 
between telephone, cable and 
television services and requires 
local telecoms companies to open 
their networks to competitors. 


The US offer would extend this 
open market to foreign business. 

The revised US offer also clari- 
fies proposals on foreign owner- 
ship of “common carrier" radio 
licences often needed to supply 
basic telecoms services, 

Washington is offering up to 
100 pier cent foreign ownership of 
these licences, provided owner- 
ship or control is exercised 
through a US-based holding com- 
pany. 

Mr Lang stressed yesterday 
that the offer was contingent on 
agreement by a “critical mass" of 
WTO members to grant foreign 
access to their telecoms markets 
and to give overseas- competitors 
equal treatment with domestic 
firms. 

The US has not defined this 
“critical mass" but it Is said to 
have Japan and a number of 
south-east Asian and Latin Amer- 
ican nations in its sights. 

The offer also depended on 
reaching accord on pro-competi- 
tive regulatory disciplines, Mr 
Lang said. These rules would 
restrain dominant operators from 
abusing their market power and 
network ownership to squeeze 
new entrants. 

Drafting these pro-competitive 
rules has proved complex, 
prompting some countries to sug- 
gest informally that the deadline 
for the talks be extended. 

However. US officials have said 
they want the talks to conclude 
on time, and there have been 
hints that Washington might pre- 
fer even a partial deal - for 
instance, excluding international 
business - to a delay. 



Gunning for votes: Republican presidential candidate Pat Buchanan holding aloft a rifle while campaigning at the Crossroads of the West gun 
show in Phoenix, ahead of today’s primary in Arizona. Jobs aren't being sucked down Mexico way. Page 7 Reuter 


Japan may alter loan bail-out plan 


By Gerard Baker in Tokyo 

Japan's cabinet is considering 
changing a plan to spend public 
money on bailing oat bankrupt 
housing loan companies, in the 
first sign of a climbdown in the 
face of public hostility. 

Mr Wataru Kobo, finance min- 
ister, said the government might 
force the banks that founded the 
companies to contribute more 
towards their liquidation. 

*T have repeatedly urged the 
founder-banks to take greater 
social responsibility because 
they cannot get away from the 
problem merely by abandoning 
their loans," he said. 

Mr Knbo's words echoed 
remarks by cabinet ministers at 
the weekend hinting that the 
banks might have to take on a 
greater share of the losses under 
the plan, which most be 
approved by parliament in the 


next month. Officials made dear 
yesterday that any extra burden 
to be carried by the banks would 
not affect the plans for an imme- 
diate allocation of Y685bn 
($6 -53bn) in public funds towards 
the first phase of the bail-out 

A government review of the 
plan would instead focus on the 
as yet unqnantified sum of 
money to be donated from the 
public parse in the disposal of 
additional losses. 

Seven boosing loan companies, 
or jusen, founded by the coun- 
try’s leading banks, are virtually 


bankrupt with bad loans of at 
least Yd, 4001m because of reck- 
less property-related lending in 
the period of soaring land prices 
in the late 1980s. 

Following a failure at the end 
of last year to agree on a distri- 
bution of losses among the credi- 
tors. mainly banks and agricul- 
tural co-operatives, the 
government promised to allocate 
public funds to complete the dis- 
posal of the bad loans. 

The present, highly unpopular 
liquidation plan, is in two parts. 
In the first round, the banks that 


founded the Jusen will write off 
Y3,500bn. Non-founder banks 
will lose Yl,700bn and the agri- 
cultural co-ops will write off 
Y530bn. The government will 
cover the remaining Y685bn with 
an appropriation from its 
1996-97 budget 

But the finance ministry says 
this will still leave at least 
another Yl, 2001m in probable, 
but as yet unidentified, losses. Of 
the amount banks and the gov- 
ernment are to contribute half 

Continued on Page 14 


Arafat orders 60 arrests 
after bombings in Israel 


By Julian Ozanne in Jerusalem 

Mr Yassir Arafat, the Palestinian 
president yesterday ordered the 
arrest of at least 60 activists of 
Hamas, the group responsible for 
Sunday’s bombings in which 27 
people died. 

The bombings of a Jerusalem 


The arrests mark Mr Arafat's 
rowing concern about the 


TTie first poll to be taken since 


His lead, which last Friday 


to three points. The poll con- 
ducted by Dahaf, an independent 
polling organisation, was pub- 
lished in yesterday's Yediot 
Ahronot newspaper and showed 
46 per cent of Israelis supporting 
Labour’s Mr Peres, 43 per cent for 
Mr Netanyahu of Likud, and 5 
per cent for Mr David Levy, of 
the newly-formed Gesher party. 

Although pollsters and govern- 
ment officials warned that the 
polls, taken in the emotional heat 
of the moment, exaggerated the 
public mood, they agreed that in 
security-conscious Israel more 
attacks could spell disaster for 
Mr Peres and his Labour-led 
coalition government, which has 
forged the Arab-lsraeli peace pro- 
cess since 1992. 

The heightened tension was 
illustrated when a Palestinian 
American was shot dead by 
bystanders after his car crashed 
into a bus stop, killing one Israeli 
and injuring 22 people. Police 
said the incident had been a traf- 
fic accident not an attack. 

Mr Peres vowed that Israel 
would fight an all-out war 


CONTENTS 


against Hamas but would con- 
tinue with peace efforts with Mr 
Arafat He said the government 
had presented Mr Arafat with a 
list of “operational demands" to 
combat Islamic extremists. 

Security officials said the 
demands included a list of names 
of Islamic guerrillas involved In 
attacks who were hiding in Pales- 
tinian self-ruled areas. 

Newspaper editorials yesterday 
called for a permanent closure of 
the borders between Israel and 
the Gaza Strip and West Bank 
until Mr Arafat demonstrated 
more effective measures against 
extremists. 

A previous 10-day 
closure was lifted on Friday, two 
days before the bombings. The 
US also accused Mr Arafat of 
not doing enough to curb Pales- 
tinian “terror". 

Palestinian, officials, however, 
said the Palestinian, authority 
was in no position to launch a 
full-scale war against Hamas, 
which is supported by up to 15 
per cent of the Palestinian peo- 
ple. 
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'Tve kacltof y sit in taxis, attend 
meetings and live on snacks for 
24 Lours straig’Lt. Now what?” 
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A suit pressed in an hour? A plane ticket in minutes? A presentation with computer graphics? We re at your 
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Four Seasons ’RtgmL Oe^uimy iLr ari oftervid af JCi Lplris m It) routdnm 


FlMS Suw» ■ BKMKT 
■wma urn msHuts 


.1 


:/.■ 


&■ 





FINANCIAL TIMES 


TUESDAY 



NEWS: EUROPE 




Turkey’s PM filler keeps rival waiting 


By John Bertram fan Istanbul 

Mrs Tansu Oilier. Turkey's 
caretaker prime minister, 
decided yesterday to go ahead 
with a visit to Rome to meet 
her Italian counterpart, Mr 
Lamberto Dini, in spite of deep- 
ening political confusion in 
Ankara. 

Her decision not to cancel 
the two-day trip - she is expec- 
ted to discuss rising tensions 
between Turkey and Greece 
with the Italian EU presidency 
- underlined her growing confi- 
dence after her arch-rival Mr 
Mesut Yilmaz, leader of the 
centre-right Motherland party, 
foiled to clinch a coalition deal 
at the weekend with the Islam- 
ist Refah party. 

Mrs Qiller seems intent on 
asserting her authority by 

making Mr Y ilmaz wait until 

tomorrow to see her. But 
before leavmg for Rome she 
said: “We will do whatever we 
can to form this [coalition] gov- 
ernment." 


It will now be difficult for Mr 
Yilmaz to insist on Ins terms in 
the hard barg ainin g ahead 
with Mrs Qiller. Nat only did 
he foil to from a a government 
with Refoh, but public opinion, 
particularly among Motherland 
voters, swung sharply against 
him during talks with Refah. 
He had promised during the 
elections not to form an alli- 
ance with the Islamists. Some 
Motherland supporters even 
demonstrated in Ankara carry- 
ing signs reading “We want 
our votes back". 

Although both Motherland 
and True Path share a pro- 
western, secular and free mar- 
ket outlook, they have never 
been able to co-operate, mainly 
because of the depth of ill feel- 
ing between Mrs Qiller and Mr 
Yilmaz. During last year's elec- 
tion campaign they often 
reserved their worst insults far 
each other, with Mrs Qiller 
calling Mr Yilmaz a coward 
and him telling her to get 
“back into the kitchen.” 


Mr Yilmaz had two basic 
demands in previous coalition 
talks with Mrs Qiller. He 
wanted to take over as prime 
minister and he wanted his 
own h i gh ly regarded economic 
team to control the treasury, 
central bank and finance min- 
istry. He claimed that Mother- 
land was entitled to this 
because it took won more votes 
than True Path - though it 
woo only 133 seats, two fewer 
than True Path - in the 
December general elections. 

Hie two then compromised 
on rotating the premiership, 
but coalition talks collapsed 
because Mrs Qiller insisted an 
serving as prime minister first. 
Both calculate that they could 
discredit their rival during 
their term as prime minister 
and so lay claim to leadership 
of the centre-right, which rep- 
resents about half the Turkish 
electorate. 

However, pressure from the 
business world, the media and 
from President SQleyman 


Demirel on both leaders to set 
aside their personal rivalries 
and compromise will probably 
grow stronger in the coming 


days. They point out that Tur- 
key has been adrift since Mrs 
Qilleris previous government 
collapsed in September, and 


fear that Refoh, which emerged 
as the largest party in the elec- 
tions. will only grow stronger. 
Editorial comment, Page 13 



Qiller: visiting Rome 


Demirel: applying pressure 


Yilmaz: talks failed 


UK blocks EU formula on Greece-Turkey dispute 


By Caroline Southey in Brussels 

Britain last night blocked a 
compromise formula on European 
Union policy towards Greece and Tur- 
key on the grounds that it could 
reopen negotiations over credits ear- 
lier promised to Ankara 

The deadlock meant that yester- 
day's EU foreign ministers' meeting 
ended with a statement issued by the 
Italian presidency alone rather than 
by all 15 EU foreign ministers. 

The failure to reach a common posi- 
tion was likely to strengthen doubts 


about tbe ElTs ability to formulate a 
coherent external policy. US officials 
have deplored the Union's inability to 
act effectively in the Balkans. 

The presidency, in a difficult balan- 
cing act had invited fellow EU mem- 
bers to endorse a statement that 
opposed the use of force in the 
Aegean, supported legal arbitration of 
disputes and also reaffirmed last 
year’s Turkey -EU agreements. 

However. Britain objected to the 
statement because it called for a 
“clarification" of the EU’s commit- 
ments to Turkey - a formula which 


could imply reopening talks on a 
credit package, linked to the Turk- 
lsh-EU customs union, worth 
Ecu375m ($470m). 

Greece served notice last week that 
because of recent disputes in the 
Aegean it was seeking the postpone- 
ment of a final derision on a five-year 
aid package for Turkey. Ankara's 
imm ediate response was to recall its 
ambassador from Athens. 

Yesterday's meeting began with 
broad endorsement of the Greek posi- 
tion that disagreements in the Aegean 
should be settled by peaceful means 


alone, and where necessary by the 
international court of justice at The 
Hague. Turkey wants bilateral negoti- 
ations with Greece. 

However, disagreements emerged 
over the precise terms in which the 
minis ters would recommit themselves 
to promises to Turkey. The presi- 
dency statement said details of a 
Tu rkis h -El J financial package would 
be put in place as soon as a new 
Turkish government was appointed. 

Greek officials hailed the “construc- 
tive attitude" which EU colleagues 
had shown towards Mr Theodores 


Pan gal os, their foreign minister. 

Greek officials said they would have 
been happy if the 15 members had 
been able to reach consensus on a 
policy statement, but one official 
noted: The fact that the statement 
came from the presidency alone 
means that it is not binding on Greece 
either.” 

Mrs Susanna Agnelli, the Italian 
foreign minister, said that Greece had 
confirmed its commitment of princi- 
ple to tbe EU’s agreement with Tur- 
key. but that Athens expected Ankara 
“not to make a declaration of war". 


Paris takes aim 
at hypermarkets 


By Andrew Jack in Paris 

Nine years ago, the French 
government under prime min- 
ister Jacques Chirac intro- 
duced legislation to transform 
the country's economic sys- 
tem, removing price controls 
and freeing competition. 

Yesterday, under President 
Chirac, it nnveiled a new draft 
law designed to backtrack on 
what it believes are the worst 
excesses and distortions cre- 
ated by this 1986 legislation. 

The proposals announced by 
Mr Yves Galland, junior minis- 
ter for finance and foreign 
trade, will provide new powers 
to prevent predatory or “abu- 
sively low pricing” and permit 
suppliers to refuse to supply 
supermarkets with goods at 
short notice - which the law 
currently forbids them to do. 

In November, the prime min- 
ister. Mr Alain Jnppd, 
launched measures to help 
small and medium-sized busi- 
ness. One target was to stop 
tbe encroachment of large out- 
of-town retail stores by mak- 
ing planning permission 
harder to obtain. 

His second line of attack, 
clarified yesterday, was to 
attack the perceived imbal- 
ance in power between large 
supermarkets, their suppliers, 
and their smaller retail com- 
petitors. 

The government encouraged 
development of hypermarkets 
and large retail centres to tbe 
1970s and 1980s to foster com- 
petition as part of its struggle 
to control inflation. 


Now, officials argue that 
Inflation has been mastered, 
and that other priorities - 
including preserving jobs - 
are more important They 
believe tbe balance of power 
has tilted too for to favour of 
supermarkets, threatening 
small-scale commerce. 

There were sharply divided 
reactions to yesterday's pro- 
posals. Big retailers claimed 
they would raise prices, while 
a number of shopkeepers and 
farmers believed they did not 
go far enough to restoring tbe 
balance of power. 

One concern expressed by 
the business sector more gen- 
erally was that, following a 
recent ruling from the Conseil 
d’Etat, the country's most 
senior administrative tribunal, 
state-owned monopolies will 
be excluded from toe tougher 
conditions stated to toe law. 

A second concern is the 
enforcement of the new law, 
given the relative lack of 
punch exerted up till now by 
the French regulator - the 
Conseil de Concurrence - set 
up in 1987 to prevent abuses to 
toe 1986 law, and the fact that 
even its enhanced fines are 
still relatively modest at a 
maximum of FFr500.000 
(398,000). 

Perhaps a more fundamental 
question Is how easy it will be 
to justify “abusively low pric- 
ing". The government is using 
the simple benchmark of any 
product sold at less than its 
cost Businesses are less con- 
vinced of how fair such a defi- 
nition is. 


Bildt critical of Sarajevo exodus 


By Caroline Southey 

Mr Carl Bildt. the international 
mediator in Bosnia, yesterday 
attacked the Bosnian govern- 
ment for faffing to do enough 
to dissuade Serbs from leaving 
areas of Sarajevo due to come 
under Bosnian government 
control 

Mr Bildt was speaking after 
meeting EU foreign ministers. 
He said be warned the 15 min- 
isters that reconstruction aid 
was much too slow in coming, 
despite a pledge by donors last 
December that $5Q0m would be 
paid out in the near ftiture. 

He said it was “very, very 
important" that there be “visi- 
ble action on the ground" to 
consolidate the peace process, 
warning that the army of 
demobilised soldiers could be 
turned into an “army of unem- 
ployed". 

Mr Bildt warned that the 


spectre of Serbs fleeing Sara- 
jevo was under mining the re- 
integration of the ethnically 
torn country. 

“The international commu- 
nity wanted to see a multi-eth- 
nic country but what we are 
seeing now is an e thnicall y 
divided country ” 

He added that the exodus 
could also affect plans to help 
refugees return to the former 
Yugoslavia. “We had a problem 
of refugees from the war and 
now we are also faced with the 
problem of refugees from the 
peace,” he said. 

Mr Bildt said he had expec- 
ted “greater effort on the part 
of tbe Bosnian government to 
readi out and ask them [the 
Serbs] to stay. More should 
have been done”. 

He added that he had been 
urging the Bosnian govern- 
ment to do “more confidence 
building with the Sabs”. 


He predicted some refugees 
would return to Sarajevo but 
said this would depend on the 
Bosnian government’s actions. 

Mr Bildt's outspoken com- 
ments came hours after the 
resignation of Mr Hans Kosch- 
nick. the EU’s administrator in 
Mostar. Mr Koschnick, who 
handed in his resignation to 
EU foreign ministers, said he 
would “remain available until 
a new administrator was 
found" but he hoped the EU 
would find a replacement 
before the next meeting of for- 
eign ministers in four weeks' 
time. 

The foreign ministers 
expressed full support .for Mr 
Koschnick, and they agreed to 
consider a request from Mor- 
tar's authorities to extend the 
mandate for the EU’s adminis- 
trator for a further six months. 

Mr Koschnick’s efforts to 
reunite Mostar have been 


harshly criticised by the 
Croats, who control the city's 
western sector and besieged 
the Moslem-dominated eastern 
sector in 1993. 

Croats responded to the ini- 
tial version of Mr Koschnick’s 
reunification plan, which in 
their view would have given 
the Moslems de facto control of 
the city, by rioting as well as 
stoning and firing at his car. 

However the central zone of 
the reunified city has now 
been reduced sharply in 
response to Croat demands. Mr 
Koschnick’s resignation 
prompted speculation that he 
was unhappy about the num- 
ber of concessions made to the 
Croats. 

But he insisted that he was 
stepping down at a good 
moment, when freedom of 
movement across the ethnic 
dividing line had been 
restored. 


Banker set for Budapest finance post 


By Virginia Marsh In Budapest 

Mr Peter Medgyessy, a 
53-year-old banker and a far- 
mer communist-era deputy 
prime minister, yesterday 
looked set to become Hunga- 
ry’s finance minister after both 
the governing Socialist party 
and the Free Democrats, the 
liberal junior coalition partner, 
backed his nomination. 

Mr Medgyessy will replace 
Mr Lajos Bokros. the govern- 
ment’s leading reformer, who 
resigned on February 18 after 
the cabinet rejected measures 
to cut this year's social secu- 


rity deficit to levels agreed 
with the International Mone- 
tary Fund. 

The Budapest Stock 
Exchange - which lost 5 per 
cent last Monday after Mr Bok- 
ros ’ resignation - soared on 
the news. The BUX index rose 
122 points or 5.8 per cent to 
close at 2,224. 

Analysts said the nomina- 
tion of Mr Medgyessy, who has 
a track record as a reformer 
but maintains ties with leading 
Socialists, had reassured tbe 
markets that the reforms initi- 
ated by Mr Bokros would con- 
tinue. While he is less radical 


than Mr Bokros, Mr Medgyes- 
sy’s background in public 
administration and finance and 
his negotiating skills might 
make structural reforms more 
acceptable to the Socialist-led 
cabinet 

The IMF is due to decide on 
a new stand-by loan for Hun- 
gary next month - a prerequi- 
site for the country’s member- 
ship of the Organisation for 
Economic Co-operation and 
Development. 

Mr Medgyessy. a career civil 
servant, served as finance min - 
ister between 1987 and 1988. 
before becoming deputy prime 


minister in the last commu- 
nist-era administration, the 
reformist government of Mr 
Miklos Nemeth, who is now a 
vice-president of the European 
Bank for Reconstruction and 
Development 

In 1990 Mr Medgyessy 
became head of Banque Pari- 
bas' Hungarian operation but 
left after the Socialists’ victory 
in the 1994 elections to become 
chief executive of the Hungar- 
ian Bank for Investment and 
Development, a state bank set 
up In 1991 to help restructure 
state industry and support 
infrastructure development 


‘Paddy network’ wires up world’s computers 


I rish officials could be for- 
given for feeling a little 
peeved over a recent jobs 
advertisement in the Irish 
Times. 

As foreign electronics com- 
panies are investing in Ireland 
in record numbers, even luring 
Irish expatriates home, Singa- 
pore Technologies is trying to 
hire local engineers and man- 


At home and abroad, everyone wants the highly 
skilled Irish, reports John Murray Brown 
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agers to start a semiconductor 
factory in south-oast Asia. 

The advertisement reflects 
how far Ireland's electronics 
industry has come. Since 1980 
Ireland has attracted a stagger- 
ing 40 per cent of all US new 
inward investment in electron- 
ics in Europe, including wafer 
design and manufacture, 
systems, components, peripher- 
als, communications networks 
and software. 

In 1995 alone, the Industrial 
Development Agency, the gov- 
ernment's foreign investment 
board, which provides invest- 
ment subsidies as part of 
Ireland's efforts to attract the 
fast-expanding world electron- 
ics sector, negotiated 22 green- 
field and expansion projects in 
the sector. One of these is 
Intel's ?l.5bn plan to make the 
P14, the new generation Pen- 
tium chip for the personal com- 
puter market 

Irish officials say Ireland is 
well placed to take advantage 
of the rapid growth in the 
semiconductor market, where 
demand is incre asing annuall y 
by 30 per cent The country’s 
low 10 per cent corporation tax 
for manufacturing companies 
is often cited as the main 
attraction. But the availability 
of skills is also critical, particu- 
larly in electronics, which 
accounted for about 60 per cent 


of jobs created by foreign 
investment in 1995. 

In 1995, 57 per cent of the 
16,000 new university students 
intended to study sciences - 
compared with 38 per cent for 
the liberal arts, and around 5 
per cent for the professions. 

I reland has a higher propor- 
tion of graduates with sci- 
entific skills in the 25-34 
age group than any other 
OECD member except Japan. 
This is despite emigration 
which, though slowing, was 
still running at 39,500 people in 
1995, compared with 70,000 in 
1989. 

Even so, strong demand 
means there are labour short- 
ages in some areas such as 
software writing. 

In the 1970s Siemens, the 
German electronics group, and 
other European companies 
Identified Ireland as a source of 
skilled labour, and recruited 
heavily in Irish universities. 
Now it Is happening again. 

“For new graduates it's a 
sellers' market,” says Mr Uam 
Cahill, public relations director 
of Intel for Ireland, the world's 
largest chipmaker. 

Intel and other multinational 
companies have liaison officers 
working directly with the uni- 
versities, trying to help shape 
the research curriculum and 


spot tbe brightest graduates. 

Mr Cahill says the company 
certainly could not have made 
its P14 investment unless it 
thought the education system 
could meet the needs. 

Siemens is now recruiting in 
Ireland for its £Llbn ($1.7bn) 
plant on Tyneside in the north 
of England - all the more gall- 
ing for the IDA. as it put in a 
bid for the plant and further 
evidence of the fierce interna- 
tional competition for this type 
of investment 

Prof Michael Ryan of the 
Dublin City University, says: 
"Traditionally we overpro- 
duced graduates. We lost about 
50 per cent of our graduates 
through emigration. But the 
new investment is creating 
opportunities to come home." 

Nobody knows exactly how 
many return home. But when 
Intel announced plans for its 
first plant in 1990, the company 
relied an local hirings for 90 
per cent of its workforce. The 
rest, many for mare skilled or 
managerial postings, were 
from the Irish overseas. 

“The Paddy network is unbe- 
lievable. We have people in 
Birmingham. Boston and New 
York who will come home as 
soon they hear there's a job.” 
says Mr Ruairi Quinn, 
Ireland's finance minister. 

The Bolton Trust, a semi- 


ire land’s electronics industry: growing apace 

Now jobs In companies supported by Industrial Development Agency (OOOs) 
18 



state charity set up in 1989 to 
stem the brain drain, conducts 
an annual census of those 
arriving at Ireland's main air- 
ports over Christmas to create 
a database of overseas Irish tal- 
ent. Multinationals are now 
using the Internet to tap this 
Irish diaspora. 

Ironically the advertisement 
placed by Singapore Technolo- 
gies was co-sponsored by FAS, 
the government-run Irish train- 
ing board, with which the com- 


pany has been working on a 
programme to secure positions 
for university leavers seeking 
work experience overseas. 

Mr Philip Mullaly. the FAS 
programme director, is clearly 
ahttle embarrassed by the con- 
troversy it has aroused. But he 
says: ‘Even if they don't come 
back, we have this network of 
Insh people in these strategic 
industries. What’s important is 
we re building up business con- 
tacts. 


EU directive 
on 


■■ 


directive reducing the capital ana so ivwn. 
over-the-counter derivatives instruments. .. 

The directive on contractual netting affects 
solvency requirements on OTC derivatives, mstr^entfr^ - 
traded between individual counterparties rather 
organised exchanges, and brings European legJS{atiaamto-$gg , 
with rules already approved by the Basle - , 

banking supervision committee of the Bank for Intein^ima|;- 

Settlements. , C: 

“The new rules should encourage the wider use at netting -;^ 
WmPM Hants and Investment firms, 


commissioner. 

Bilateral netting agreements reduce credit risk by toe .“*■ *■< 
offarfting of mutual claims and liabilities from pendipg^QTC f; 
derivative contracts such as interest rate, foreign ' ' ; 

exchange-related swaps, options and forward contracts. - ;• .. . 

“The directive allows EU credit institutions to compete titiv? 4 
equal terms with their counterparts from other countries 
while ensuring reduced but more realistic capital . v -t£ j'-*. 
requirements for the credit risks inherent in OTC. derivative:.; 
instruments,” added Mr Monti. . . 

The directive, which EU governments most how implement :! 
by June 30, amends the EU’s existing solvency ratio directive.: • 1 
In tbe absence of the new directive. EU credit instftstians. /_ 
would have to respect higher capital requirements than. ■■.;* 
competitors from nan-EU countries. Richard Lapper, London 

Protection plan for databases " 

European Union states were last night poised to adopt a- 
framework for the legal protection of databases aimed at * . 

combating piracy and the unauthorised use of information. 

Tbe new law is geared to protect database creators as well as 
investors and to harmonise widely different legal systems ’ 
throughout Europe. Only the UK and Ireland currently offer . . 
full copyright protection on all databases. . j* 

The directive creates a new sin generis right for database < 
creators which will be vahd for 15 years to protect their • 
investment of time, money and effort regardless of whether - 
the database is in itself innovative. It will also harmonise 
copyright law applicable to the struct u re of databases. The 
legislation is viewed as an essential step towards creating the 
right conditions for development of the Information society. 

The Commission and member states believe it will ensure an 
attractive environment for investment while safeguarding 
users' interests. Emma Tucker, Brussels 


Albania condemns car-bombing 

Albanian President Sali Berisha yesterday condemned a 
car bomb blast which killed four people and injured 30, and 
blamed the former secret police for the first act of political 
violence since the fall of co mmunism in 1990. 

Mr Berisha vowed that police and security forces would take 
swift action against those behind the attack. “This is the most 
terrible terrorist act Ibis is a fascist act organised by the 
forces of the former secret police,” he told Alb anian radio. The 
car-bomb, thought to have contained 50kg of explosives, was 
parked outside a store owned by oneof Albania’s biggest 
concerns. Veto Holdings. 

Mr Berisha called an emergency meeting with senior 
officials and security chiefs to discuss the bombing: The 
cabinet offered the equivalent of $50,000 for information 
i parting to the arrest of the bombers. 

Mr Berisha’s ruling Democratic party has often pointed the 
finger at former agents of the communist Sigurimi secret 
police, accusing them of attem p tin g to raise tension, in the 
impoverished Balkan nation. The Sigurimi was disbanded in 
1990 after a popular uprising toppled 40 years of hardline 
Stalinist rule. - Reuter, Tirana 

Russian pull-out from Ingushetia 

Russian forces yesterday withdrew from Ingushetia, after the 
local government criticised Moscow for allowing the 14-month * 
war in Chechnya to spill over into neighbouring regions. 

Last week, Russian troops surrounded two Ingush villages. 
Arshty and Galashki, and subjected them to sustained 
artillery fire which the local authorities said killed six 
villagers. Russian military officials said they were targeting 
Chechen separatists who had taken refuge to the area, but the 
local government warned that the attack threatened to drag 
Ingushetia, which has close ethnic and historical ties with 
Chechnya, into the conflict 

President Boris Yeltsin, who is seeking re-election in June, 
has promised to resolve the conflict over the next few months 
I and has appointed a government commission to produce a 
peace plan for the region- Chrystia Freeland, Moscow 

Belgium to invest more in rail 

Belgian state railways (SNCB) will invest BFrlOObn ($3J5bn) 
in rolling stock in the next 10 years, Mr Michel Daroar, 
chairman, said yesterday. 

Mr Darner said BFi90bn would be invested in new wagons 
and locomotives and BFrlObn in the modernisation of current 
rolling stock. Mr Damar said that the investment programme 
would cut the average age of SNCB’s rolling stock to 30 years 
from 35. 

Mr Etienne Schouppe, SNCB managing director, said that 
investment in SNCB up to the year 2005. which was approved 
by the Belgian government earlier this month, was BFr370bn. 
Of this, BFr254bn will be used for the Belgian network, 

BFiSObn to integrate Belgium into the high-speed TGV 
network to Europe and BFr36bn to operate both. SNCB's 
10-year restructuring and investment plan aims to mab- 0 the 
company profitable again by the year 2005. Reuter, Brussels 

ECONOMIC WATCH 


France relieved at final deficit 


France 

Inflation (annual % change) 
2-1 


The French governmer 
yesterday announced a 
finalised 1995 budget d 
FFr323bn ($64bn), only 
FFrL4bn more than its 
despite the strikes in 
November and Decemfc 
which cost H FFrlSbn i 

tax revenue. Mr Jean/ 
the finance minister, si 
was too early to judge 
whether the target of h 
total public deficits to i 
5 per cent of gross dean 
product had been met,' 

because final figures fo 

19 ** . as % social security deficit s 

Source: FT Ext* - not yet available. The ' 

—“Sf ESS* ^ °r. 
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Carmakers in 
EU battle for 
Polish sales 


By Kevin Done, 

East Europe Correspondent 

Poland's 1996 duty-free import 
quota for nearly 37,000 cars 
from tbe European Union has 
been used up in less than two 
months. 

In a hectic scramble car- 
makers from Europe, the US 
and Japan have vied to 
increase their share of the 
quota by exploiting a change 
in import regulations last year. 

The rush to acquire import 
licences has severely distorted 
the Polish new car market, the 
biggest in central Europe, dur- 
ing the first two months of the 
year. Industry figures show 
sales in January up by SO per 
cent year-on-year to 29.688 
from 19,798 a year ago. 

According to sales figures 
collected from carmakers oper- 
ating in the Polish market, 
sales of locally produced cars 
in January rose by only 1.4 per 
cent to 15.634. while sales of 
imported cars more than tri- 
pled to 14,054 from 4^74 a year 
ago. 

Privately, carmakers insist 

at the figures are misleading, 
with some manufacturers 
reporting only retail sales 
while others have mixed both 


retail and wholesale deliveries. 
“If you drive around Poland 
right now there are all sorts of 
imported cars sitting on dealer 
forecourts and in storage com- 
pounds. There is is no way that 
all these cars have been sold to 
final customers.” said a senior 
executive from one western 
carmaker. 

Poland currently charges a 
25 per cent duty on cars 
imported from the EU outside 
the duty-free quota in addition 
to the general 3 per cent duty 
on imported goods. 

The protective duty is being 
reduced in steps to zero per 
cent in 2002. 

The duty-free quota is allo- 
cated in tranches of 400 
licences at a time. In previous 
years carmakers had to show 
the Polish authorities an 
invoice signed by the final 
retail customer in order to gain 
a duty-free import licence, but 
last year the system was 
changed to require only a 
dealer invoice. 

“Before, the quota was allo- 
cated as fast as you could 
retail the cars” said one lead- 
ing car importer yesterday, 
“now it depends on how fast 
you can wholesale them, and 
that is much earner.” 
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Spanish finance minister gets political 


The lobby of tbe 
\ Benidonn hotel is foil 
of senior citizens 
“ wearing shorts or 
light frocks, in the 
exaggerated manner 
of people escaping 
winter in the UK or 
the Netherlands. 
When a posse in jack- 
ets and ties arrives, 
headed by Mr Pedro 
Solbes, Spain’s econ- 
omy and finance min- 
ister, there Is much 
discussion about who 
he is. Someone asks if there is a wed- 
ding, and is disappointed to find that 
Socialist party activists are meeting 
over lunch to prepare for the last 



SPANISH 

ELECTIONS 

March 3 


week of the election campaign. 

For the first time in his life, Mr 
Solbes is electioneering - an act that 
must seem to him like stepping on a 
raft just as it is sinking. The man 
who has been in charge of steering 
Spain’s economy since the 1993 reces- 
sion Is running for parliament, head- 
ing the Socialist effort in his home 
province of Alicante. 

This was Socialist territory in the 
1980s, bnt the centre-right Popular 
party (PP) has increasingly taken 
over in town councils like Beni- 
donn's. 

Spain's chief backer of European 
monetary union and dogged pursuer 
of budget controls, Mr Solbes now 
finds himself campaigning against 
the budget-cutting plans of the PP. 


Later the same afternoon he is at a 
rally down the coast at La Vila 
Joiosa, outside a school in an area of 
cheap flats overlooking a lemon 
grove. This is still a place under 
Socialist control, but barely 300 peo- 
ple turn op. 

The topics here are not the Euro, 
hat education and healthcare. Mr 
Solbes, 53, a professorial figure, has 
been learning Cast as an orator. A 
model of society is at stake, he says. 
The PP, he warns, has “elements of 
the extreme right”. It is not saying 
what it really thinks. And its eco- 
nomic sums do not add up. 

Other former finance ministers of 
his standing might look to jobs in 
banking or international institutions. 
Bnt, after a sometimes difficult time 


as an independent he is heading to be 
an opposition MP instead - if, as 
expected, tbe Socialists lose. 

In the evening, at Torre vieja in the 
south of the province, his PP oppo- 
nent Mr Federico Trillo draws an 
audience of about 700. filling the 
town's theatre. The PP*s chief guru 
on legal affairs, the caustic 43-year- 
old Mr Trillo has spearheaded opposi- 
tion attacks on the government in 
parliamentary committees. 

A member of the Opus Dei lay 
Catholic organisation, he is a power- 
ful, rabble-rousing speaker. Spain 
needs to regain a sense of justice and 
respect for the law, he says. Anyone 
who genuinely feels they most sup- 
port a leftwing party should vote for 
the Communist-led United Left (IU), 


not for Mr Felipe Gonz&lez’s 
Socialists. 

The province, Spain’s fifth largest 
constituency, is electing 11 MPs this 
time, one more than in 1993. The PP 
expects to add to the five seats it won 
last time, when the left’s divided vote 
gave the Socialists four seats and 1U 
one. 

As in many other places, PP and XU 
interests coincide. Earlier in the day 
Mr Julio Anguita, IU leader, and Mr 
Jos£ Marfa Aznar, PP leader, have 
almost run into each other in Ali- 
cante town, the former attending a 
rally and the latter a birthday lunch. 
For the occasion, Mr Trillo appropri- 
ately gives his boss a domino set. 

David White 


Swedes confront a painful anniversary 

Ten years on and 17,200 police leads later the Palme assassination is unsolved. Hugh Carnegy reports 



Palme: shot dead 10 years ago tomorrow. Police now believe that the case will never be solved 


W hen Sweden’s prime 
minister Olof Palme 
was shot dead in the 
street 10 years ago tomorrow 
as he walked home late at 
night with his wife after a visit 
to the cinema, a collective 
sense of stunned horror spread 
throughout a society proud of 
its open, secure culture. 

A decade later, the shock has 
subsided. Swedish ministers 
are more closely guarded today 
and violence is more common 
in the streets. But cabinet min- 
isters are still to be seen on 
foot in tbe city and Swedes 
remains a country that enjoys 
a high level of security. 

There is, however, one lin- 
gering aftershock that exasper- 
ates Swedes as they commemo- 
rate the murder tire fact that 
it has never been solved. "Even 
if the investigators are battling 
on. few believe that anyone 
will ever be convicted of tbe 
murder,” said the newspaper 
Dagens Nyheter. 

The Palme case is one of the 
great real-life mysteries of the 
times. Since the killing, no 
fewer than 17,200 leads and 
tips have been followed up by 
the police. Dozens of people 
have made false confessions. 
One Tnan . petty criminal Chris- 
ter Petersson, was identified as 
the killer by Mrs Lizbet Palme 
and convicted in 1989- But the 
case was thrown out an appeal 
for lack of evidence and Peters- 
son was freed. Police, who say 
they still have 300 leads or tips 


to work through, have come up 
with no strong suspect since. 

Mr Ingvar Carlsson, the man 
who succeeded Mr Palme as 
leader of the Social Democratic 
party and prime minister, has 
said that one of his greatest 
regrets as he prepares to retire 
next month is that the killer 
remains free. 

Mr Palme, the man who 
brought Sweden’s famous egal- 
itarian, welfare system to 
maturity, was shot at 1123pm 
on February 28, 1986 on Sveav- 


agen, one of Stockholm’s busi- 
est streets. At the time he was 
strolling home with Mrs Palme 
after a visit to the cinema with 
his son Marten and Marten’s 
girlfriend. The murderer 
approached from behind, 
tapped Mr Pahne an the shoul- 
der, hesitated and then shot 
the prime minister in the back 
before escaping. 

An air of confusion has sur- 
rounded the police investiga- 
tion ever since. No murder 
weapon, has ever been found. 


Theories about who was 
responsible have swung from 
early confident assertions by 
the police that tbe killing was 
the work of a professional hit- 
man to the belief by the 14 
officers still working on the 
case that It was carried out by 
“a lone madman”. Mr Hans 
Holmer, the early leader of tbe 
investigation, developed a 
belief that the murder was a 
conspiracy by the PKK, the 
militant Kurdish group fight- 
ing for independence from Tur- 


key, because the government 
had recently taken steps to 
curb its activities in Sweden. 
Mr Holmer. no longer on the 
case, says he still suspects file 
organisation. 

But no firm evidence was 
ever found and the theory has 


been dropped by police. Other 
theories included allegations 
that a group of extreme right- 
wingers within the police and 
security services wanted Mr 
Palme killed because of his 
perceived soft line towards the 
Soviet Union, then seen by tbe 
right as posing a real threat to 
Sweden. Again, no firm evi- 
dence has been forthcoming. 

Since 1993, the police have 
instead concentrated on the 
“lone madman” theory, backed 
by a visit to the Federal 
Bureau of Investigation in the 
US for help in building a likely 
profile of the murderer. The 
plot theories have largely been 
discounted, not least because 
the Palmes did not decide to 


walk home until they left the 

rinpma, meanin g nO “hi tman ” 
could have known in advance 
where they were going to be. 

Many police still believe 
Christer Petersson is the cul- 
prit. He was placed at the 
scene by witnesses other than 


Mrs Palme. He could have had 
access to a weapon. But no 
clear motive has been estab- 
lished for Petersson beyond the 
tenuous assertion that he was 
an unstable character who 
craved the approval of an asso- 
ciate who hated Mr Palme. 

Without a murder weapon, it 
appears the case will never be 
solved. Police seem to have 
given up hope. Mr Anders 
Helin, chief prosecutor, said 
last week the remaining leads 
would be followed up “not 
because anyone believes in 
them, but because it has to be 
done”. For Swedes it is the 
shame that the murderer 
remains free that hurts today 
as much as the crime itself. 


At 11.23pm on February 28 1986 on 
one of Stockholm's busiest streets, 
Palme was strolling home from the 
cinema with his wife. An assassin 
approached from behind, tapped 
him on the shoulder, shot him in the 
back and escaped into the night 
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Most convertibles spend nine months of the year in jail. 

Not the Saab. 



conventional 


Here in Sweden, we don't enjoy end- 
less sunny summers. Rather the 
opposite. So for year-round pleasure 
with our new convertible, we added 
a quick fully automatic top with tight 
fit. triple insulation, a glass reap- 
window wfth defogger. a superior 
heating system and roadhandling 
that gives a firm grip on slippery 
roads. We are sure you’ll also appre- 
ciate It in warmer climates for its 
solid soundproofing and good looks 
- even with the top up. 
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Joint US-Italian satellite is lost in space 


By C8ve Cookson, 

Science Editor 

A half-ton scientific satellite 
was lost in space yesterday, 
after the 13-mile-long string 
attaching it to the US space 
shuttle Columbia mysteriously 
snapped. 

The failure of the Tethered 
Satellite System, a joint US- 
Italian experiment costing 
$443m (£29Qm), is a setback for 
Nasa, after a series of suc- 


cesses that were b eginnin g to 
restore the US space agency’s 
reputation. 

The tethered satellite exper- 
iment had two main purposes: 
to test a new way of generating 
electricity in orbit and investi- 
gate the shuttle's ability to tow 
payloads through space. 

The Columbia crew had 
unreeled the tether - a string 
one-tenth of an inch thick - 
almost to its maxim um extent, 
when it snapped very near the 


point at which it was attached 
to the shuttle. 

The break sent - the round 
Italian-made satellite spiralling 
away from the shuttle, trailing 
its 12-mile bootlace. It is now 
in a high, irregular orbit hun- 
dreds of miles away from 
Colombia, with virtually no 
prospect of being retrieved. 

The seven-man crew (four 
Americans, two Italians and 
one Swiss) were fortunate that 
the tether did not break fur- 


ther away from them. 

In that case, the part still 
attached to Columbia might 
have whipped back and 
wrapped itself around their 
craft As it was, they were in 
no danger. 

When disaster struck, the 
satellite and tether - a thin 
copper wire encased in nylon 
and carbon fibre - were gen- 
erating 3,500 volts of electricity 
as they swept through the 
Barth's magnetic field like a 


giant dynamo. The system was 
designed to generate more 
than 6,000 volts. 

It was the prototype of anew 
power source for spacecraft, 
which have until now celled on 
solar panels, fuel cells or bat- 
teries. 

Although the shuttle crew 
reported that the remaining 
part of the tether looked char- 
red, Nasa officials refused to 
Speculate, on the cause of the 
accident and whether it was 


related to the electricity gener- 
ation. “It would be premature 
to draw any judgment,” said 
Mr Tommy Holloway, shuttle 
programme manager. 

Despite the loss of the teth- 
ered satellite, the remainder of 
the 75th shuttle mission is 
e x pected to go ahead as angi- 
' nally planned, with scientific 
experiments inves ti g ating the 
growth of various materials 
away from the Earth’s gravi- 
tational field. 


First steps taken to revive regional community but the old problems abound, writes Michela Wrong 

East Africa tries to rediscover co-operation 


U nremarked by the out- 
side world, an historic 
landmark was passed 
last month when the M.V. 
Bukoba, carrying 16 passen- 
gers from the Tanzanian port 
of Mwanza, steamed across 
I-hIcp Victoria to dock at Kis- 
umu on the Kenyan shore. 

As incredible as it might 
seem for countries that are 
neighbours with a lake offering 
a natural thoroughfare, the 
event marked the resumption 
of passenger services after an 
18-year break. 

Regular services halted when 
the East African Community, 
under which Kenya, Tanzania 
and Uganda shared railways, 
airlines, harbours, posts and 
telecommunications, broke 
apart, destroyed by the per- 
sonal antag onisms and diver- 
gent political philosophies of 
the leaders of the day. 

Transport links were Inter- 
rupted. borders closed for 
years, common assets seized by 
the countries holding them, 
triggering years of acrimonious 
negotiations. 

Today the East African Com- 
munity (EAC) is back on the 
cards a gain, pushed as an idea 
by Tanzania and Uganda, with 
Kenya recently - and some- 
what reluctantly - joining in. 

At a summit in Kamp ala last 
month Kenyan President Dan- 
iel arap Moi, regarded until 
then as the main obstacle to a 
new community, promised to 
end a year-long stalemate by 
naming an appointee to a sec- 
retariat to oversee the process 
from the Tanzanian town of 
Arusha, the old EAC headquar- 
ters. 

But while few doubt the 
gains the region stands to 
make from increased co-opera- 


_ 


The International Monetary 
Fund has praised Tanzania’s 
new leadership for commit- 
ment to economic reforms and 
elimination of corruption seen 
as crucial in kickstarting 
growth in the impoverished 
nation, Reuter reports from 
Nairobi 

An IMF delegation and Tan- 
zanian officials were due to 
continue meetings yesterday 
on steps to revamp the econ- 
omy, improve revenue collec- 


tion and reduce the official 

deficit. An IMF- Tanzania 
agreement would lead to the 
release of 5200m in a new 
three-year package under the 
soft-loan Enhan ced Structural 
Adjustment Facility with 
funds ready in July. 

Tanzania has a foreign debt 
of 57.07bn and hopes an Esaf 
agreement by June would open 
the doors for a reduction of 
interest on debt or debt write- 
off. 





UGANDA 


tion, many fear a repeat of his- 
tory, as the factors that sabo- 
taged the original community 

- jealousy and suspicion 
between the individual leadens 

- bubble below the surface. 

The original EAC was set up 

in 1967, building on regional 
structures left in place by the 
departing British colonialists. 

Four corporations operated 
the railways, airlines, harbours 
and telecomm unications and a 
cabinet of ministers from the 
three states ran an economic 
legislature. The three curren- 
cies were accepted as legal ten- 
der in each country. 

It was regarded as one of the 
best examples of cooperation 
in Africa, bat it took only 10 
years to collapse. 

President Julius Nyerere, 
Tanzania's high-minded then 
head of state, wanted to be free 
to follow his own socialist path 
and clashed with Kenya's pro- 
western capitalist then presi- 
dent Jomo Kenyatta. He also 
refused to sit at the same table 
as Idi Amin, Uganda’s brutal 
dictator. T anzania and Uganda 
accused Kenya of hogging the 
benefits of the community. 

The breakup of the commu- 
nity. with all it implied In 


terms of border checks, tariffs 
and restrictive regulations, 
acted as a dampener on trade 
while encouraging smuggling 
among communities straddling 
the arbitrary colonial frontiers. 

Cut off from its neighbours, 
each country found itself strug- 
gling to develop a manufactur- 
ing industry for a small local 
population with limi ted buying 
power. 

Kenya's industrial sector, the 
giant of the region, is stagnat- 
ing for want of new markets. 
Uganda chafes at its lack of 
access to the sea. Tanzania suf- 
fers from a shortage of con- 
sumer goods. 

As for foreign businesses, 
the prospect of tackling three 
separate sets of national regu- 
lations to win access to a mar- 
ket of only about 70m consum- 
ers has been a disincentive. 

Elsewhere in the world, 
regional trade blocs are form- 
ing, threatening to leave Africa 
Isolated. The end of the apart- 
heid era in South Africa, expec- 
ted to trigger aggressive ven- 
tures into the rest of Africa, 
made the three governments 
decide they were running out 
of time. 

With the encouragement of 



the International Monetary 
Fund and World Bank, talks on 
a new EAC were launched seri- 
ously two years ago. The three 
agreed to set up a secretariat 
with an annual budget of 
51.2m. Kenya, the biggest 
industrial power, was to 
appoint the secretary -general. 

In theory, the regional di- 
mate is far more conducive 
than in 1977. The bloodletting 
in Uganda is over. Tanzania, 
Kenya and Uganda have swal- 
lowed the medicine prescribed 
by the IMF and their econo- 
mies now share many charac- 
teristics. 




~ "tl MOZAMBIQUE, 

“All three have relatively 
open trade regimes.” says Mr 
Anand Rajaram, resident econ- 
omist for the World Bank in 
Nairobi. “Historically there are 
better reasons now for 
co-operation." 

While lew economists dream 
of reviving the EAC in its old 
form - for one thing , man y of 
the original companies are now 
slated for privatisation - har- 
monising tariffs with the out- 
side world and then eliminat- 
ing internal barriers would, 
they argue, send a strong sig- 
nal to business. 

“Together as a beacon they 


should be sending out a mes- 
sage to the rest of the world - 
we have liberal regimes and 
harmonious regulations, come 
and invest here,” says Mr 
Rajaram. 

But this is to reckon without 
the hostility that has long 
brewed between Mr Moi and 
President Yoweri Museveni of 
Uganda. The Kenyan presi- 
dent, from the bid school of 
post-independence politicians, 
suspects his younger, charis- 
matic counterpart of imperial- 
ist ambitions. At the inaugura- 
tion of Mr Benjamin Mkapa, 
the Tanzanian president, last 
year, the two could hardly bear 
to shake hands. 

When the three leaders met 
last month Mr Moi emphasised 
his commitment to the EAC 
and the mood was mellow. But 
Kenya’s procrastination has 
meant that the secretariat, 
originally supposed to open 
last March, is now a year 
behind schedule. 

“Even if a secretary-general 
is named, the EAC won’t get 
off the ground until there’s a 
new president of Kenya," pre- 
dicts one diplomat. Ton. have 
to have like-minded people and 
in Moi and Museveni you don't 
have that” 

But optimists argue Hut ttu 
movement has already gained 
such momentum at a lower 
level, with transport, police 
and central bank officials 
already co-operating, that 
something will have been 
achieved even if the presidents 
fall out “We have to ride it as 
long as we can, as for as we 
can go," says Mr Rajaram. “I 
expect political problems to re- 
emerge. but the point is to try 
to get as much done as possible 
first.” 
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Iraq to assess 
pipeline repairs 


Iraq is to send technicians to Turkey to expl ore ways hg, . 

repairing its twin pipeline through Turirish territoiy^Bq^dj^ 
HAMnnifliT Thor cald the team was eXP&rfot 



leave soon, penning a review uy < 

the first round of talks with the United Nations cm limited;.-. ;■ 

sales of Iraqi ofl. .*■ j •>.. 

Last week Baghdad said there was nothing wrong, wimjfo---. 
trans-Turkey pipeline, through which it was pumping 
barrds/day on the eve of the 1990 invasion of KuwaSjBtejv.f 
invasion prompted the UN to ban Iraq’s oil exports^spartctf 
com preh ensi ve trade sanctions. The twin 1,043km . 

Kirkuk-Yumurtalik line has a ma ximum capacity of 2nt&/tL- . 

Iraq's pipeline network was a key target for allied bombhgf 
during the ensuing Gulf war. Mr Talal Asbur, director ©Graft's 
Northern Chi Company, said last week that Iraqi engineers hai 
repaired, the war damage to the pipeline, through widch fraq 
would have to pump most of its partial exports if it reached \ 
agreement with the UN. Reuter, Baghdod 

EU signs Moroccan accords • 

The European Union and Morocco signed wide-rang&g trade , 
and cooperation, agreements yesterday, drawing a line under’ - : 
bitter disputes over fish quotas and form exports. “We are . , .. 
turning a page in our relations with the world’s major touting 
bloc and entering a new era," Mr Ahdellatif Filali, Mo ro ccan 
prime minister, said. - - • 

The so-called “Euro-Mediterranean" accord is parted the. . - 
ElTs strategy of building closer economic and political ties 
with the nations of North Africa and the Middle East.' ... 

The 15-nation Union already has such deals with T un i sia ; - 
anH Israel and is negotiating with several others in an attempt 
to encourage economic development and political stability 
along its southern flank. / 

The agreement was held up by a dispute over fishing quotas 
for EU boats in Morocco’s rich coastal waters. As negotiations v 
stalled, Morocco banned Spanish fishing boats from working 
in their traditional waters, provoking sometimes violent 
protests from fishermen in southern Spain. -v 

Mr Filali said the new fisheries agreement would lead to 
sharing out of fish stocks. i 

In return, the EU is set to pay Morocco Ecu35Qm (5437.5m) . 1 
over four years. The accord also provides for a gradual 20 per 
cent reduction in the number of European fishing vessels 
working Moroccan fishing grounds. 

Fears from some European nations that their markets would 
be swamped by cheap fruit and flowers also held up the 
agreement Deadlock was broken by a compromise written 
into the accord which allows gradual increases ovea: three or .. 
four years of imports of Moroccan tomatoes, cut flowers, 
oranges and potatoes. AP, Brussels 

S Africa placates Algerians 

South Africa and Algeria will strengthen ties by signing a. 
bilateral agreement to develop areas of common interest, Mi* 

Aziz Pahad, South Africa’s deputy foreign minis ter, said in 
Cape Town yesterday. He had been sent to Algeria to deliver a 
message from President Nelson Mandela to his counterpart . 

Mr i .Taming Zeroual, in what appeared to be an attempt to 
patch up a row between the two countries. 

Mr Mandela met Mr Anouar Had dam, a representative of the 
outlawed Islamic Salvation Front (FIS), at his official Cape 
Town residence on February 16, prompting an official protest 
from Algeria. 

Mr Pahad said Mr Haddam had “misrepresented" his talks 
with the South African president and that the reason far the 
meeting had “now been fully explained to ihe Algerian 
government". AFP. Cape Town 


NEWS: WORLD TRADE 


Georgian pipeline for $8bn oil 


By Robert Corzine and 
Bruce Clark in London 

The international consortium 
overseeing an $8bn project to 
develop three big offshore oil 
fields in Azerbaijan is expected 
to confirm today it will go 
ahead with an export pipeline 
through Georgia. 

The Azerbaijan International 
Operating Company, which is 
developing the offshore Chirag, 
Azeri and deep-water Gunashli 
fields in the Caspian Sea. says 
it will formally notify the Tbi- 
lisi government of its intention 
to proceed with a pipeline to 


By Guy de JonquMres 

Japan plans a series of 
diplomatic initiatives to by to 
avert a threatened clash in the 
World Trade Organisation over 
negotiations between industri- 
alised countries on far-reach- 
ing rules for the treatment of 
international investment 

The negotiations, launched 
in the 25-member Organisation 
for Economic Cooperation and 
Development last year, have 
provoked controversy as devel- 
oping countries fear the indus- 
trialised powers will seek to 
make an eventual agreement 
the basis for a similar global 
accord in the WTO. 

Many developing countries 
say they would resist attempts 
to impose the outcome of the 
OECD negotiations on them. 
They are unwilling to accept 
rules on which they have not 
been consulted, and which are 
likely to reflect rich countries’ 
interests and priorities. 

According to a senior Japa- 
nese foreign ministry official, 
his government’s planned ini- 
tiatives are intended as an 
“education" process, which 
win focus on softening opposi- 
tion in several leading Asian 
developing countries by estab- 
lishing dialogue between them 
and OECD members. 

The Japanese official, who 
serves on the OECD committee 


carry early oil to the Georgian 
Black Sea coast 

An AIOC executive yester- 
day dismissed suggestions that 
talks on the western pipeline 
were stalled. “Everything is 
moving ahead,” he said. 

Earlier this month AIOC 
signed a transportation agree- 
ment with Transneft the Rus- 
sian oil pipeline monopoly, to 
ship 5m tonnes of Azeri ofl. a 
year through the Russian pipe- 
line system to the Black Sea 
port of Novorossisk via Grozny 
in Chechnya. 

Last autumn the consortium 
decided to split early oil 


lateral agreement on invest- 
ment will shortly visit the Phi- 
lippines and Thailand to brief 
the governments on the negoti- 
ations. He may also make 
approaches to Indonesia and 
Malaysia. 

Japan also plans a campaign 
to strengthen voluntary guide- 
lines on foreign investment 
agreed by the 18-member Asia 
Pacific Economic Co-operation 
forum. Although Japan does 
not expect to be able to per- 
suade Apec to turn the guide- 
lines into legally binding com- 
mitments, it hopes to move 
their provisions closer to the 
planned OECD rules. 

Japan also intends to throw 
its weight behind a meeting 
between OECD members and 
Asian governments cm invest- 
ment roles in Hong Kang next 
month, and is considering 
organising a high-level confer- 
ence of its own this summer, to 
which selected industrialised 
and developing countries 
would be invited. 

Tokyo is not seeking to 
launch immediate negotiations 
in the WTO on investment 
rules. However, it believes 
urgent efforts are needed to 
prevent a row erupting at the 
WTO’s ministerial meeting in 
December, at which OECD 
members are expected to pres- 
ent their outline agreement. 


exports between the two routes 
after intense political lobbying 
by Russia and Turkey, which 
backs the Georgian route. 

Financing for the Georgian 
route remains unclear. AIOC 
officials met Turkish 
representatives in Baku last 
week for talks on financing 
options for the western 
pipeline, which will be 
operated by consoritum. 

Turkey has offered to build 
the line in order to ensure that 
it remains in the r unning m 
the competition to be the 
destination for a main export 
pipeline from the Caspian. 


By John Burton in Seoul 

South Korean companies are 
planning to boost investment 
in India more than tenfold to 
at least $3bn over the next five 
years, according to officials 
accompanying South Korean 
President Kim Yonng-sam on a 
trip to New Delhi. 

India is expected to join 
China, Vietnam and Mexico as 
a prime destination for Korean 
companies, with total invest- 
ment in India predicted to 
increase from 5250m in 1995 to 
upwards of 53bn by 2000. 

Samsung Electronics of 
South Korea yesterday 
announced it would invest 
5630m in India aver the next 
decade to manufacture tele- 
communications equipment, 
computer monitors, facsimile 
machines, colour picture tubes, 
home appliances and compo- 
nents, Samsung says it expects 
the electronics market in India 
to be as large as China's by 
2005. 

Samsung, which will also 
establish a distribution net- 
work, plans to directly invest 
5200m, with the rest raised 
through commercial banks and 
joint partnerships. 

The investment by Samsung 
follows a recent announcement 
by the LG group to build a 
$180m electronics plant and a 
5300m petrochemical complex 
near New Delhi. 

The biggest South Korean 
investments so for are in the 


Azerbaijan's President 
Heydar Aliyev was due to fly 
to Tbilisi a week ago to 
confirm his government's 
approval of the Georgian route, 
but the trip was postponed 
because of a flurry of 
diplomatic activity over the 
disputed territory of 
Nagorno-Karabakh. 

Russian and Turkish officials 
have suggested that a 
resolution of Karabakh's status 
is needed before final decisions 
can be made about the main 
pipeline route. One of the 
suggested routes for the big 
pipeline would pass through 


Mr Kim Young-sam, the South 
Korean president, yesterday 
called for a new Indian Ocean- 
Pacific trade zone to be set up, 
and said that increased eco- 
nomic liberalisation and free 
trade in the region could help 
eradicate poverty in many 
Asian nations, writes Shiraz 
Sidhva in New Delhi 
Mr Kim, who is heading a 
business delegation of trade 
officials and representatives of 
35 Korean companies, is the 
first South Korean head of 
state to visit India. He also 
signed an agreement to set up 
a joint commission at foreign 
ministers' level and an in vest- 


car industry. Hyundai last 
week received final approval 
from New Delhi to build a 
5Llbn car factory that will pro- 
duce 200,000 vehicles by 2002. 
The Hyundai plant will be the 
first wholly owned foreign car 
factory in India, although 
Hyundai plans to offer 40 per 
cent of the venture to the pub- 
lic after initial car production 
begins in 1998. 

Daewoo Motor entered car 
production last year In a joint 
venture with DCM and it 
expects to invest Slbn by 1998 
to produce more than 200,000 
vehicles. 

There are concerns, however, 
that the lazge Korean invest- 
ments may contribute to a glut 
in the Indian car industry as 
other foreign manufacturers 


project 

the heart of the Armenian- 
Azeri war zone. 

In Moscow, nationalist 
politicians have insisted that 
last month's Russian-Azeri 
agreement on the use of a 
pipeline through Chechnya be 
submitted to parliament for 
ratification. Mr Alexei 
Mitrofanov, foreign affairs 
spokesman for the ultra- 
nationalist party led by Mr 
Vladimir Zhirinovsky, said 
ratification was “not a 
foregone conclusion.” The 
Georgian route may also be 
challenged by Russian 
parliamentary hardliners. 


ment promotion and protec- 
tion pact. 

He said that although China 
would continue to receive the 
bulk of South Korean invest- 
ment, businessmen from his 
country felt at ease doing busi- 
ness in India because it was a 
free-market economy. 

South Korea exports 
machinery and mechanical 
appliances, organic chemicals, 
plastics, ships, boats, and cop- 
per to India. 

India's exports to Soath 
Korea include mineral fuel, 
prepared animal fodder, alu- 
minium, cotton yarn, iron and 
steel, and organic chemicals. 


enter the market Combined 
output from the Hyundai and 
Daewoo projects alone would 
account for half of the esti- 
mated sales of 600,000 vehicles 
in India by 2002. 

Daewoo has promised to 
invest a total of $5bn in India, 
including cars, electronics, 
shipbuilding and power gener- 
ation. It has taken the lead in 
winning infrastructure con- 
tracts, with $L5bn in orders so 
for this year to build power 
plants. 

India was the fourth largest 
overseas market for Korean 
construction companies last 
year with 5935m in orders. Kor- 
ean contractors expect this fig- 
ure to rise significantly 
because of India’s ambitious 
infrastructure programme. 


Manila 
double 
blow 
for BAA 

By Edward Luce in Marffia 

BAA, the UK’s largest 
operator of airports, suffered a 
final blow to its bid to con- 
struct a third terminal at 
Manila international airport 
yesterday when the Philippine 
government signed up an 
alternative consortium for the 
5369m project 
BAA, which submitted a 
build-operate- transfer (BOT) 
offer more than two years ago, 
will also almost certainly be 
excluded from the $2bn con- 
tract to construct a second 
international airport at Clark 
Airbase, 80km north of 
Ma nil a . 

The winning consortium for 
the Manila airport extension, 
led by Asian Emerging Drag- 
ons, a group of six Chinese- 
Filipino businessmen formed 
at the behest of President 
Fidel Ramos, is also expected 
to sign a memorandum to 
upgrade the second airport at 
Clark later this year. Clark 
was formerly a regional base 
for the US airforce. “It is very 
disappointing that BAA has 
been excluded from the deal,” 
said Ms Tina Rose, a consul- 
tant for BAA in the Philip- 
pines. “BAA had a golden 
opportunity and It missed it” 
Asian Emerging Dragons, 
which includes Mr Ludo Tan, 
chairman of Philippine Air- 
lines and George Ty, owner of 
Metrobank, the country's larg- 
est private sector bank, will 
have a majority stake In the 
consortium, which also com- 
prises Ital-ThaL the Thai con- 
struction group, Marubeni and 
Mitsui of Japan. 

The third terminal, which 
wifi have a capacity of more 
than 10m passengers a year • 
more than double the airport’s 
current limit, was planned to 
be completed by 1998. Contro- 
versy over the bidding process, 
however, delayed yesterday's 
sig n ing and has probably put 
back the final completion date. 

The government, which 
wants the two airports to be 
under joint management, said 
last year that it would eventu- 
ally make Clark the country's 
premier airport 


Tokyo eager to 
avert clash over 
investment rules 


nego tiating the so-called multi- 


Seoul expects to invest 
$3bn in India by 2000 
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Carlsberg builds 
Chinese brewery 

Carlsberg. the Danish brewery group, is to establish a brewery 
pear Shanghai with a production capacity of 500.000 
hectolitres of beer a year. The brewery is due to open in late 
1997 or early 1998. 

The beer market in China is increasing by 15-20 per cent a 
year, according to Carlsberg, and the country is expected to 
become the world's largest market by the year 2000. 

Carisberg’s beer has been brewed on licence in China since 
1991 by the Huizou Brewing Company, in which Carlsberg 
Brewery Hong K ong (CBHK) acquired a 99 per cent holding 
last year. CBHK will own 80 per cent of the Shang hai brewery, 
with a local partner, Scngjiang Economic and Technical 
Developing and Construction General Company, holding the 
remaining stake. 

CBHK is 40 per cent owned by Carlsberg, with Swire Pacific 
and East Asiatic Company holding the r emaining shares. The 
Shanghai brewery will be constructed by Danbrew, a 
subsidiary of the Danish group. BUcuy Barnes, Copenhagen 

US grants security code licence 

The US State Department has granted tbe first licence for 
overseas use of a computer security system using a 64-bit key 
to Barclays Bank of the UK and Visa, the international card 
and payments group. The security code will be used for a new 
personal computer based banking service Barclays is 
launching today in a pilot scheme. 

Longer algorithms have been used outside the US in closed , 
electronic systems, such as cash machine networks, but the - 
use of a 64-bit algorithm will be the first in an “open 
environment”, where the bank does not control the personal 
computers using the code. “The longer the key, the more the 
^ocKstogpowm- you need to crack it,” said Mr Daryl Booth erf 
Barclays. There has been fierce US debate over whether to 
allow export of encryption fwhtminmr tmtv l,.. 


~~~ — “ component or software such 

Web browsers. George Graham, Banking Correspond 

Iran and China in rail deal 

tom has extended $230m in credits to China for the ourchaa 
oftrams and carriages for Tehran’s new subway Iran will 
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Introducing the new U.S. $100 note 


It doesn't look quite 

the same. 






OLD 



but it's worth the same 


T he 1996 US. $1 00 note, which will soon be in 
circulation, has been redesigned for one simple 
reason: to stay ahead of new printing technologies 
that could be used for counterfeiting. 

Both the new notes and the older notes in circula- 
tion have exactly the same value. You will always be 
able to use them interchangeably. 

The 1996 U.S. $100 note is the first denomination to 
be redesigned. Other denominations will be phased 
in over the next several years. 

Additional features for greater protection. 

In order to accommodate a number of new security 
features, the overall design has been changed. 

While the note is still easily recognizable as American 
currency, the portrait of Ben Franklin has been enlarged 
and moved slightly off center to create space for a 


watermark. This mark will be visible when the note is 
held up to the fight 

Other features include the addition of color-shifting 
ink, microprinting, concentric fine-line printing and a 
security thread that now glows under ultraviolet light. 

No recall. No devaluation. No time limit 

It is important to remember that the United States 
government will continue to honor all its currency 
now in circulation at its full face value. The United 
States has never recalled or devalued any of its 
currency and will not do so now. 

If you have any questions, 
please contact the nearest U.S. 

Embassy or the US. Treasury 
Global Information Center at 
(202) 872-8177 
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Record third year of decline, but industry output suggests recovery under way 


Japanese household spending falls 


By WUtiam Dawkins in Tokyo 

Japanese household spending 
fell LI per cent in 1995, a 
record third year of decline, 
but a 3.3 per cent rise in indus- 
trial output the best for five 
years, suggests recovery is 
under way. 

The fall in spending com- 
pleted a record seven consecu- 
tive months' decline and 
marked an acceleration com- 
pared with the 0.9 per cent 
decline in consumer spending 
in 1994, the government's man- 
agement and co-ordination 
agency said yesterday. 

This gloomy result, after a 1 
per cent year-on-year decrease 


In December spending, is in 
line with expectations from the 
market 

It strengthens many Tokyo 
economists’ belief the Bank of 
Japan will not be tempted by 
the recent series of other, 
brighter, economic indicators 
to increase interest rates until 
a broader-based recovery 
emerges. 

Long-term interest rates 
have risen recently, in antici- 
pation the authorities might 
tighten monetary conditions 
early to head off any return to 
inflation. 

This has been denied by offi- 
cials at the finance ministry 
and central bank, who say that 


they want to stabilise the 
finan cial system before consid- 
ering any change in monetary 
policy. 

Household spending, which 
accounts for just under two- 
thirds of gross domestic prod- 
uct, was hit last year by a 
record low wage increase, 
lower bonuses and overtime, 
and the psychological shock of 
the Kobe earthquake and the 
gas attack on the Tokyo sub- 
way. 

Household income rose 0.9 
per cent to Y570.818 (.*5.385) a 
month, explaining last year's 
estimated l percentage point 
rise in the savings rate to 16.3 
per cent, the highest of any 


industrialised country. 

Agency officials yesterday 
argued the decline in personal 
spending as a lagging eco- 
nomic indicator, did not chal- 
lenge the government’s recent 
declaration that the recession 
was over. 

To bear them ont the minis- 
try of international trade and 
industry yesterday announced 
a 3.3 per cent rise in output for 
December and for 1995 as a 
whole. 

Cars and department stores 
yesterday reported that signs 
of improvement in December 
had intensified in January. 
Domestic vehicle output rose 
1.4 per cent last month, the 


first increase in eight months 
department store sales rose 5.4 
per cent, the biggest rise in 
nearly five years. 

(lore evidence the economy 
has started to pull out of 
nearly five years' stagnation is 
expected on Friday, when the 
Rank of Japan is due to pub- 
lish its ’ Tanka n quarterly sur- 
vey of companies, the most 
authoritative forecast available 
of business conditions in the 
short-term future. 

Private-sector economists 
expect a significant improve- 
ment in the business outlook, 
based on continued low 
short-term interest rates and a 
relatively stable currency. 


Tokyo nears pact with HIV victims 


A fter years of foot-dragging, the 
Japanese government and drug 
companies are poised for a rec- 
onciliation with the country's HIV suf- 
ferers who contracted the virus in the 
19S0s through untreated blood products. 

A court ruling last October for a 
negotiated settlement in favour of the 
haemophiliacs, which ended an eight- 
year law suit against the state and drug 
makers, and the arrival of Mr Naoto 
Kan, a dedicated supporter of HIV vic- 
tims. as minister for health and welfare, 
has helped push for an imminent solu- 
tion. 

The process received a new boost yes- 
terday as the health and welfare minis- 
try and drug companies moved to mend 
a split over division of the compensa- 
tion burden. 

Officials from Baxter, the US drug 
group whose aversion to a settlement 
plan by the Japanese courts had been a 
main barrier to resolving the issue, met 
Mr Kan and indicated it was ready to 
reach a compromise accord by the end 
of next month. 

"Officials at Baxter revealed a posi- 
tive stance," said Mr Kan. although 
declining to specify details. The move is 
expected to speed settlement negotia- 


tions ahead of March 29, the date set by 
the courts. 

The Tokyo and Osaka district courts 
had proposed a negotiated settlement 
with 200 haemophiliac plaintiffs who 
had been suing the state and five drug 
companies, including Green Cross, the 

Drug companies and 
minister expected to 
reach accord by end 
of next month 


country's top blood products maker, 
and Baxter of the US and Bayer Yaku- 
hin. the Japanese arm of the German 
drug concern. 

The courts proposed a total of 
Y24.5bn ($231 m) damages, with a 
suggested payment of Y45m to each 
plaintiff. Drug companies, especially 
Baxter and Bayer, whicb face similar 
lawsuits in other international markets, 
protested against the court's recommen- 
dations that 60 per cent of the settle- 
ment charges be borne by the five com- 
panies. 


The two foreign companies argued 
that the government’s delay in approv- 
ing treated blood products to be distrib- 
uted bad been the leading cause of the 
problem, and called for a higher contri- 
bution by the state. 

They threatened to leave the negotia- 
tions unless the government agreed to 
bear additional costs such as medical 
care for the sufferers. 

The government formally acknowl- 
edged its negligence and apologised ear- 
lier this month, following the recent 
disclosure of documents indicating the 
ministry was aware of the risks 
involved in using untreated blood prod- 
ucts as early as 1983, but had postponed 
the approval of treated heated blood 
products until 1985. 

The sufferers allege authorities 
intended to protect the market share of 
Japanese blood companies, including 
Green Cross, which during the time did 
not have the technology to manufacture 
treated products, but had allegedly nur- 
tured a relationship with the minis try 
by accepting retiring minis try officials 
on to its payroll. 

An estimated 2,000 Japanese con- 
tracted HIV from untreated blood prod- 
ucts imported from the US; by the end 


of last year, more than 400 had died of 
Aids-related conditions, 60 per cent of 
them children. 

But, the sufferers say, while foreign 
companies were denied the sales of 
their treated blood products, they had 
profited from the distribution of 
untreated products, whose sales were 
plunging in the US. 

Many of the sufferers are questioning 
the companies' responsibility as multi- 
nationals. “Hie foreign companies will 
have to consider both the cost of the 
settlements and the cost of losing the 
Japanese market, the world's second 
largest market far drugs,” Mr Tomo- 
yuki timka, a lawyer for the plaintiffs, 
said. 

The agreement with Baxter will bring 
Japanese companies, which have 
enjoyed a relative absence of public 
attention because of the split between 
the government and the two foreign 
companies, back into the limelight 

Recent documents released by the 
health and welfare ministry have raised 
allegations of corporate executives 
influencing decisions through personal 
connections. 

Emiko Terazono 
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China warning 
to Lutherans 


China has advised the Lutheran Church to reconsider plans to 
hold its world assembly in Hong Kong after the 1997 handover 
of sovereignty, according to church officials. The warning has 
raised concerns about the freedom of worship after the 
transfer of sovereignty from Britain to China and about 
interference in Hong Kong affairs. 

The Lutherans had scheduled their world assembly for early 
July next year, just one week after the territory reverts to 
China. But the official Xinhua news agency in Hong Kong, 
which serves as Beijing’s representative office, advised the 
church to postpone the meeting. It said the matter should be 
referred to the Sino-British Joint Liaison Group for 
consideration. 

The Hong Kong government dismissed the idea that the 
matter should go before the JLG, a bilateral body which deals 
with issues relating to the handover of sovereignty. "Such 
conferences take place in Hong Kong all the time . . . They are 
part of Hong Kong's way of life," a government official 
said. John Ridding, Hong Kong 

Singapore growth slows 

Singapore said yesterday its economy grew 8.9 per cent in 
1995, a rate that would be the envy of many nations but 
significantly lower than the double-digit growth the island 
recorded in the previous two years. According to the Trade 
and Industry Ministry, the economy grew 9.1 per cent 
year -on-vear in the last quarter of 1995 against 9.9 per cent in 
the third quarter. It forecast 1996 growth of 7-8 per cent 
Gross domestic product grew by 10.4 per cent in 1993 and by 
a revised 10.2 per cent in 1994. Singapore could also be hit by a 
slowdown in exports as rising costs make it less competitive, 
the Trade and Industry Ministry said in its quarterly survey. 
The survey said the electronics sector led the expansion in 
manufacturing, the main engine of growth in 1995. 
Manufacturing grew at 10.3 per cent in 1995 against 13 per cent 
a year before. Reuter, Singapore 

Seoul expels foreign journalist 

South Korea yesterday expelled a foreign journalist in its first 
such action for a decade, by refusing to renew the work visa of 
Mr Bruce Cheesman. Seoul correspondent for the Australian 
Financial Review. 

The Justice Ministry gave no explanation for its action, but 
Mr Cheesman has written several critical articles about 
President Kim Young-sam that have angered officials. Mr 
Cheesman, a UK citizen, is also preparing an unauthorised 
biography of Mr Kim that has raised government concerns. 

"There is no justifiable reason for them to take this action," 
said Mr Gregory Hywood, the AFR editor-in-chief, who added: 
"The decision signifies a lack of maturity.” Relations between 
South Korea's civilian administration and foreign 
correspondents have deteriorated recently. John Burton, Seoul 

India’s wholesale inflation falls 

India's wholesale inflation rate has fallen to a 10-year low of 
4.42 per cent, sustaining a record 46-week run in single digits, 
according to the industry ministry's latest weekly figures. The 
rate a year ago was 11.5 per cent. The latest rate is below the 5 
per cent target laid down last year by Mr Manmohan Sin g h , 
finance minister, and underscores the government's concerted 
pursuit of lower inflation, one of India's most politically 
sensitive economic indicators, in an election year. 

Economists point out that the wholesale rate is calculated 
on the basis of a basket o£ Items over which the government 
still administers many prices, Including food and fuel Most 
economists expect these prices to rise after the election. 
Consumer prices, for which there is no unified Indian index, 
have been rising at 10 per cent for urban manual workers and 
12J5 per cent for farm labourers, Mark Nicholson, Neu> Delhi 

Cunard cruise ship stranded 

A round-the-world cruise ship with 476 passengers on board 
was stranded between Hong Kong and Malaysia yesterday 
after fire broke out hi its generator room. 

The Sagafjord. which sailed on January 4 from Fort 
Lauderdale, Florida, has been left without power after the fire, 
but none of the passengers or 300-strong crew was injured, 
said the owner, Cunard. The luxury ship will be towed to 
Manila, some 370 km away, where engineers wlH attempt to 
repair the damage. Reuter, London 


Ruling coalition suffers 
close shave in local poll 


By William Dawkins in Tokyo 

Japan's ruling coalition was 
yesterday reflecting on a 
closer than expected call In 
the first local election of the 
year, its first political setback 
since the election of Mr 
Ryu taro Hashimoto as prime 
minister last month. 

While Mr Hashimoto was 
hurrying home from 
California at the weekend 
following a one-hour meeting 
with President Bill Clinton, 
voters in Kyoto, a traditional 
hotbed of anti-Tokyo 
establishment thought, were 
giving a government candidate 
in a mayoral election an 
uncomfortably close ran for 
his money. 

In the Sunday election, Mr 


Yorikane Masnmoto, 55, a 
former city educational 
officer, backed by both the 
ruling coalition and the 
opposition New Frontier party, 
came In a mere 4,000 votes 
ahead of the Communist 
party candidate. Mr Kiichim 
Inoue. 

Political observers 
attributed Mr Masnmoto’s 
performance to distaste for the 
government’s plan to use at 
least Y685bn ($6.53bn) 
taxpayers’ money to liquidate 
bankrupt housing loan 
companies. 

Mr Masnmoto polled in 
222,579 votes, to Mr Inoue's 
218,487 in a turnout of just 
over 42 per cent, average for a 
mayoral election. 

"The result means we were 


the losers,’' said Mr Hiromu 
Nonaka, Kyoto head of the 
Liberal Democratic party, the 
dominant member of the 
ruling coalition. 

The decision of the LDP and 
the opposition to support a 
joint candidate was motivated 
by anxiety that the 
Communists could win the city 
hall. The seat became vacant 
after last month's retirement 
due to 111 health of the 
previous incumbent, an 
independent who also had 
crosfr-party support 

They may have been 
expecting a close result hat it 
is the first concrete sign of the 
vulnerability of the new 
government’s more than 60 
per cent showing in national 
opinion polls. 


A banner advertising MasterCard International tn Ho Chi Minh 
City fails to impress a Vietnamese cyclo driver as he takes an 
afternoon nap. The Bank of Foreign Trade of Vietnam (Vletoom- 
hflnk) is tpamtng up with MasterCard International to issue 
Vietnam's first local credit cards beginning in April, the bank's 
executive director said yesterday. The arrival of plastic could 
revolutionise retailing in the country's cash economy. 


Security chiefs 
sacking seen as 
rebuff for Jiang 


By Tony Walker In Beijing 

General Ba Zbongtan, 
commander of China’s paramil- 
itary People's Armed Police 
and protege of President Jiang 
Zemin, has been pushed aside. 
His removal is regarded as a 
rebuff for China’s leader. 

Gen Ba. 68, appears to have 
paid the price for lax security 
that resulted in the murder of 
a senior official early this 
month by one of his PAP body- 
guards. The death of Mr Li Pel- 
yao, vice-chairman of the 
National People’s Congress, 
China's parliament, rocked the 
security-conscious Chinese 
leadership. 

Gen Ba had been hand- 
picked in 1992 by Mr Jiang for 
the politically sensitive role of 
commander of forces responsi- 
ble for internal security, 
including the protection of Chi- 
nese leaders. He was brought 
out of retirement for the job. 

Western officials in Beijing 
said the sacking of Gen Ba was 
a setback for Mr Jiang. “It is 
reasonable to look for some 
embarrassment for Jiang in all 
of this, given the way he 
courted the PAP," one official 
said 

The new head of the PAP is 
expected to be Gen Yang Gu op- 
ing, 61, vice-president of the 
Chinese military academy. Gen 


Yang is close to Gen Zhang 
Wannian, a newly appointed 
vice-chairman of China's Cen- 
tral Military Commission, 
which is responsible for over- 
seeing China's military. 

Gen Yang's appointment is a 
sign that the CMC is anxious 
to assert tighter control over 
the 800,000 strong PAP. which 
was farmed in the early 1980s 
and had been seeking to 
develop a more independent 
role in recent years. 

Extra resources were pro- 
vided after the 1989 Tiananmen 
Square episode which exposed 
serious deficiencies in China’s 
ability to control civil distur- 
bances. Mr Jiang, who has 
been anxious to solidify his 
power base, is thought to have 
regarded close relations with 
the PAP as important to his 

ambltioDS. 

But his apparent inability to 
save the career of his protfegfe 
is a reminder of challenges to 
Mr Jiang's own hold on power. 
China is engaged in a difficult 
transition to a new generation 
of leaders in place of Mr Deng 
Xiaoping, the ailing patriarchal 
leader. 

Changes at the top of the 
PAP (other senior officers have 
also been removed following 
Mr Li’s murder} signal the seri- 
ousness with which the leader- 
ship views security lapses. 


Chun on f 
trial over 



By John Burton in S v 

- ■ 

Mr Cbun Doo-hwah 
became the second-;, tanner 
South Korean preSmefiS^sii/' 
recent months to gp~ 
for alleged corruption^ 
prosecutors claimtegThg-c^ - 
lected almost $300 bl (£ 280t?) /. 
in corporate bribes- i'. 

Mr Chun admitted he 
received $9Q0m in payments', 
durin g his 1980-88 jterm,bot/ 
described all of them as-poKti;^ 
cal donations. • i -> 

The former military rifler, 1 
who came to power m a i98Q ■ 
coup, strenuously. dealedThe:. 1 
received corporate contrfbu- { 
turns in return for mfliiencincr- 
decisions affecting business. T ~~-~ 

"The decisions weremadehjr - 
the concerned ministers, andf 
respected their decisions, I dST. . 
not act in favour of oue com- 
pany," he explained. A similar . / 
defence has been offered by, Mr ' 
Rob Tae-woo, Mr Chon’s suc- 
cessor, daring his recent trial 
for allegedly accepting 9650m 
in corporate payments. 

Most of the money raised by . _ 
Mr Cbun was used to finance 
the election campaigns of v 
political allies, although some 
funds allegedly went to opposi-_ 
tion politicians to buy the^, 
co-operation. 

Mr Chun refused to name * 
the alleged recipients, saying; 
"It would be better the list is - 
not disclosed'’ to prevent polit- - 
leal turmoil. Mr Chun and Mr. 
Roh, both former army gener- 
als, were arrested late last ' 
year as part of a campaign _by. . 
the present civilian president,.; 
Mr Kim Young-sam, to “right 
the wrongs of history". 

Critics contend the action- . 
was taken to distract public 
attention from allegations that. 
Mr Kim accepted Illegal pohti- . 
cal contributions from Mr Roh' . 
for his 1992 presidential cam- 
paign. 

The two ex-presidents are 
also expected to be tried 
jointly next month for their 
roles in the takeover of the 
military leadership iu 1979 
and a massacre of pro-democ- 
racy protesters in I960: 

Mr Cbun bas been subject to 
public scrutiny before for 
alleged illegal financial activ- 
ity. A parliamentary commit- 
tee in 1989 heard evidence con- 
earning the Chon family, and 
Mr Chun did penitence by exil- 
ing himself to a remote Buddh- 
ist temple for a year. 

Mr Cbun yesterday said he. ■- 
received donations as tradi- 
tional gifts on holidays, bn^ 
some of the five former aide**, 
also on trial claimed they were 
ordered to collect money from 
the country’s big industrial 
groups to finance the 1987 
presidential campaign of Mr 
Koh. 

Mr Chun denied companies 
were being intimidated to give 
political contributions for the 
1987 campaign of Mr Rob. 


Labor pledges 
to review unfair 
dismissal laws 


By Nikki Tait in Sydney 

In a move to shore up votes, 
Australia's Labor government 
yesterday said it would review 
the country's unfair dismissal 
laws within six months if it 
won Saturday’s elections. 

The laws were introduced by 
Labor in 1994, and made it sig- 
nificantly easier far employees 

tO mount an unfair riisrmgsal 

claim against a former 
employer without risking 
heavy legal costs. 

Despite some amendments, 
smaller companies argue that 
the laws still make for frivo- 
lous claims, and say they have 
postponed hiring people as a 
result A change to the unfair 
dismissal laws has been one of 
the most popular elements of 
the coalition opposition’s 
industrial relations package. 

Yesterday's pledge by the 
government was attacked by 
both industry and the coali- 
tion, which is made up of the 
conservative Liberal and 
National parties. "It is clearly 

a recognition that the govern- 
ment accepts it might not have 
fixed the problem with the pre- 
vious amendments,” the Aus- 
tralian Chamber of Commerce 
and Industry said. “To delay 
six months is too long. We 
believe the government doesn't 
need an extensive period to 
identify issues of concern.” 

Mr John Howard, coalition 
leader, described the move as 
cynical and said “serious 
reform" was unlikely to be 
implemented. He came under 
attack from the trade union 
movement for failing to spell 
out what Legislation would 
replace the existing laws. 

Labor’s move came as some 


Australia's federal court will 
rule today on whether Mr 
Rupert Murdoch's News 
Corporation should be 
prevented from running a 
breakaway rugby league 
competition, Nikki Tail 
reports. 

This follows Friday’s 
decision by the court that 
News acted dishonestly in 
setting np its "Super League” 
competition, and wooing 
players, officials and clubs 
from the existing Australian 
Rugby League. 

The court also found that 
existing loyalty agreements 
between the ARL and its 20 
clubs did not breach the Trade 
Practices Act 

Yesterday, lawyers for the 
ARL indicated the league was 
afraid News would simply 
move its competition, which 
has the backing of both New 
Zealand and UK dubs, 
offshore, and beam the games 
back on to Australian 
television screens. 

opinion polls showed a string 
in support back towards the 
coalition, after Labor’s appar- 
ent gains last week. An AGB- 
McNair poll indicated the coali- 
tion is now attracting 47 per 
cent of first preference votes, 
and Labor only 39 per cent 

On a two-party preferred 
basis, with preference allo- 
cated, Labor emerged with a 
lead in Victoria and reduced 
the coalition's advantage in 
New South Wales. Labor badly 
needs to hold its position in 
NSW and gain marginal seats 
in Victoria. 

When policies are not the 
issue. Page 13 
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IN BRIEF 


Oracle unveils 
Network Computer 

Oracle, the leading database software company, 
gave the first public demonstration of a Network 
Computer, a low-cost device far accessing the Inter- 
net Page 17 

Belgian airDne chief to resign 

Mr Pierre Godfroid, chief executive of Sabena, is 
poised to announce his resignation, following weeks 
of industrial strife at the Belgian airline. Page 16 

Metsa Sorla warns of lower 1990 profits 

Metsa-Seria, the Finnish pulp and paper group, beat 
market expectations with a strong increase in 1995 
profits to FMLdlhn ($423.7m), against FMTSSm in 
1994. But the company warned that results this year 
would be lower due to weaker prices. Page 16 

RWE rises to DM532m midway 

BWE, Germany's largest energy group, reported a 
5.5 per cent increase in net profits to DM532m 
($366.6m) for the first six months. Page 16 

MAN recwwy doubles profits 

MAN, the German truck and printing machine 
manufacturer, recovered from its difficulties to 
increase net profits in the first six months of 1995-% 
from DM51m to DMllOm ($75. 8m). Page 16 

Bombardier weighs up Fokker 

Bombardier, the Canadian group which is consider- 
ing a bid for Fokker, the troubled Dutch aircraft 
maker, started as a maker of snowmobiles. But 
since its first foray into aerospace Jess than iQ years 
ago, it has built a reputation for busing lossmaking 
businesses with government support and turning 
them round. Page 17 

Metro Pacific doubles in full year 

Metro Pacific, the Philippine flagship of Hong Kong- 
based First Pacific, more than doubled net profits 
last year to 513m pesos ($19.6m) thanks to strong 
growth in its telecommunications and consumer 
goods subsidiaries. Page 18 

Abbey National seeks life group buy 

Abbey National said it was interested in buying a 
life assurance company, but the UK home loans and 
banking group added it was not about to make a 
large acquisition. The comment, which came as the 
group announced a 10 per cent rise in pre-tax prof- 
its to just over £lbn ($L54bnX Page 20 

Savoy doubles payout as profits jump 

The Savoy Hotel, in which Granada, the UK televi- 
sion, catering and leisure group, has a 68 per cent 
stake, doubled its dividend as pre-tax profits from 
continuing operations last year leapt from £4. 4m to 
m^m ($17.7m). Page 22 

CSO sees $2bn Russian diamond sales 

Russia would generate nearly $2bn a year from 
sales of rough or uncut diamonds following the 
agreement signed with the diamond cartel organ- 
ised by De Beans’ Central Selling Organisation, said i 
Mr Gaicy Ralfe, chairman of the CSO. Page 28 
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Rexrodt in talks with Bremer Vulkan 

German economics minister moves to minimise 
fall-out from problems at shipbuilding group 


By Judy Dempsey in Berlin 

Mr Gdnter Rexrodt, Germany's 
economics minister, will today 
bold emergency talks with the 
management of Bremer Vulkan, 
the financially-troubled ship- 
builder which last week sought 
protection from its creditors. 

Today's talks follow a meeting 
yesterday of Bremer Vulkan's 
banks which said they were close 
to putting together a package to 
restructure Germany’s largest 
shipbuilder. 

But bankers yesterday said 
prospects lor a package to rescue 
the entire group were bleak. Bre- 
mer Vulkan is expected to make 
losses of DMlbn ($676m) for 1995 
and will not repay outstanding 
state-guaranteed bank loans 


E merging markets are on 
the march. Having ridden 
the roller -coaster of inves- 
tor enthusiasm during the last 
three years, from the bubble 
phase of 1993 through the disillu- 
sionment which followed the 
Mexican devaluation of Decem- 
ber 1994, the sector is back in 
fovour. 

The IFC Composite Index, the 
standard measure of emerging 
market performance, is up 8.4 per 
cent since the start of the year in 
dollar terms. The improvement 
has been broadly spread, with 
rises of 7.6 per cent in Latin 
America, 8.8 per cent in Asia and 
9,3 per cent in the Europe/Middle 
East region. 

Once again, global liquidity 
seems to hold the key. The soar- 
ing markets of 1993 were fuelled 
by low US interest rates which 
the Federal Reserve was using to 
restore the h ealth of the banking 
system and the economy. Emerg- 
ing markets started to struggle 
once the Fed began to raise inter- 
est rates in early 1994. 

The rally is taking place 
against the background of foiling 
interest rates around the world 
In Japan, the world's largest 
investor, the government and 
monetary authorities are 
attempting to revive the economy 
via ultra-low interest rates and 
stimulatory fiscal policies, which 
are pumping liquidity into the 
rest of the world. 

The emerging markets may 
also be benefiting from the 
investment equivalent of the 


of more than DMLfon. 

The banks, headed by Com- 
merzbank, said they were not 
prepared to extend any further 
credits unless they were publicly 
guaranteed. Last week, the gov- 
ernment said it would not bail 
out the company even though 
bankruptcy could lead to heavy 
job losses among the 23,000 work- 
force. 

Today’s talks, bwibH at minim- 
ising the Call-out from the compa- 
ny's problems, are in spite of a 
reluctance by the banks, the gov- 
ernment and the Bundesanstalt 


“Baggios’ turn” process. “Inves- 
tors tend to put their liquidity 
first into domestic markets and 
then move it overseas," says Mr 
Arnab Banerji. chief investment 
officer of Foreign & Colonial 
Emerging Markets in London. 

According to Mr Nigel RendeU, 
emerging markets strategist at 
James Capel in London, “over 
the Christinas /New Year period, 
a lot of people thought about 
where they were going to get the 
best performance in 1996. The 
Dow Jones had done extremely 
well in 1995 and Footsie had done 
pretty welT. 

It was time, therefore, for the 
emerging markets to catch up, 
especially as most countries 
which fall into the category were 
continuing to show superior rates 
of economic growth. And Mr Jon- 
athan Francis, .head of global 
strategy at Putnam investment 
Management in Boston, says that 
the combination of low Interest 
rates and the prospect of slow 
growth in the developed econo- 
mies has encouraged investors to 
take the higher risks associated 
with emerging markets. 

The clinching factor, however, 
is probably that emerging market 
stocks look Inexpensive relative 
to their recent history. 

“Valuations at the start of the 
year were cheap compared with 
what they were 18 months ago," 
says Capel 's Mr Ren dell. “India 
was on a price-earnings ratio of 
10 times and Asian markets were 
trading in the mid -teens 
compared with their normal 


fQr v« *wmg uw gghgriing to Sonder- 
aufgaben (BvS), the successor to 
Germany’s Treuhand privatisa- 
tion agency, to accept any 
responsibility, particularly for 
Bremer Vulkan’s alleged misuse 
of DMB26m of state-backed funds 
originally earmarked for its east 
German shipyards. 

Mr Heinrich Hornef, president 
of the BvS. yesterday said BvS 
would start criminal proceedings 
against the company's former 
board for misuse of public funds. 
Neither the Treuhand nor the 
BvS had suspected any wrong-do- 


ing, and until last August it had 
assumed the investments were 
on schedule and the company 
accounts in order. 

Mr Otto Scbily, of the opposi- 
tion Social Democratic Party 
said: “This is about weak control 
over the use of public funds.” 

The Treuhand sold the east 
German MTW and VWS ship- 
yards and two other shipbuilding 
anc i lla ry units to Bremer Vulkan 
in 1992. It allocated DM1.27bn of 
s tate-b acked funds to restructure 
MTW and VWS while Bremer 
Vulkan agreed to invest a further 


DML&lbn of state-backed funds 
into the yards. “The question is 
why the Treuhand did not keep a 
close eye on Bremer Vulkan. 
What was its contracts depart- 
ment doin g? " asked Mr Schily. 

The role of the BvS-run con- 
tracts management department is 
to ensure that investments made 
by buyers of Treuhand compa- 
nies are made on time, are chan- 
neled into agreed projects and job 
guarantees are met. 

But under Mr Friedrich Henne- 
mann, the former chairman of 
Bremer Vulkan ousted last 
November, a DM864m investment 
tranche destined for the east Ger- 
man shipyards bad been placed 
in a general “cash management”, 
from which at least DM626m was 
put to other uses. 


Silicon 
plans to 
buy Cray 
Research 

By Louise Kehoe 
in San Francisco 

Silicon Graphics, the leading 
supplier of workstations used for 
graphic design and simulation, 
plans to acquire Cray Research, 
the struggling supercomputer 
manufacturer, for around STSOm. 

“The combination of Silicon 
Graphics and Cray Research will 
create the world's leading high- 
performance computing com- 
pany,” said Mr Edward 
McCracken, chairman and chief 
executive of Silicon Graphics. 
The combined company will 
have annual revenues of about 
$4bn and will produce computers 
ranging from workstations for 
product design and special 
effects for the film industry, to 
the most powerful computers 
used in scientific research. 

Silicon Graphics said it would 
launch a cash tender offer of $30 
a share for about 75 per cent of 
Cray's shares this week. After 
completion of the offer, the 
remaining shares of Cray are 
expected to be converted at a 
one-to-one ratio into Silicon 
Graphics stock, which closed on 
Friday at $25%. Cray’s closing 
price on Friday was $25‘.4. 

Cray's shares rose to a 12- 
month high of $28% in mid-ses- 
sion, while Silicon Graphics 
shares were off $214 at $25 Vi. 

Analysts expressed concern 
about the deal, pointing to the 
fact that Cray's revenues 
declined 26 per cent last year to 
$676m. and the company 
recorded a $226m loss after 
restructuring charges. Cray, 
however, has a $4 50m backlog of 
orders. 

Cray is the pioneer of super- 
computers - the most powerful 
computers in terms of number of 
computations per second - and 
its machines, which cost up to 
S30UL have long been used by 
governments for advanced 
research projects. It has semi its 
market shrink, however, with 
cuts in US defence spending and 
rising competition from less 
expensive “massively parallel" 
supercomputers built using hun- 
dreds of standard microproces- 
sors like those used in personal 
computers. 

like Cray, Silicon Graphics is 
also facing increased competi- 
tion as other workstation manu- 
facturers and makers of high 
performance multimedia per- 
sonal computers target its mar- 
kets. Another concern is techni- 
cal incompatibilities between 
Cray’s supercomputers and Sili- 
con Graphics’ powerful work- 
stations and servers. 


Philip Coggan and John Pitt report on the sector’s broad-based improvement 

All aboard for Catching up 
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20 times plus.” 

The valuation issue may 
explain the particular appeal of 
eastern Europe where stock mar- 
kets started the year explosively. 
Even after sharp rises, Poland 
and Hungary, for example, are 
trading on an average p/e ratio of 
9 times 1996 earnings, while the 
Czech Republic is a slightly more 
expensive 1L5 times. 

After the initial flurry of activ- 
ity when trading volumes shot up 
to dizzy levels (Hungary saw 
daily turnover of some SlQzn by 
the end of last month, compared 
with an average of Sim during 
the middle of 1995, and Poland 
jumped to nearly 990m daily from 
around $i3m during the fourth 
quarter 1995) there was a pull 


back earlier this month as for- 
eign and domestic investors 
paused to take profits. 

Nomura's East European 
equity team remains positive 
about Poland, and forecasts that 
a sustained downward correction 
in the market's performance is 
unlikely, despite the 34 per cent 
growth in dollar terms since 
December 1995. “More money still 
seems to be waiting to move in," 
they said, “and global emerging 
market funds, who were under- 
weight during the rally may top 
up their weightings. European 
funds may also take a position 
earlier than they had previously 
planned." 

At UBS, Mr Vikas Nath, emerg- 
ing markets strategist, argues 


that the slowdown in the western 
European economies is good 
news for the eastern countries. 
“Because Interest rates are fall- 
ing In Germany, setting the tone 
for the rest of the continent, the 
emerging European economies 
are getting all the capital they 
want for a song,” he says. 

With few predicting an immi- 
nent rise in interest rates in 
either the US or Europe, the 
revival in emerging markets may 
have only Just begun; James 
Capel predicts dollar returns of 
25-30 per cent from the sector this 
year. And, as 1993 and 1994 
showed, given the lack of liquid- 
ity of many of the markets, when 
the sector starts to move, it 
moves very for very fast 


Ispat makes $950m investment 


By Stefan Wagstyf, 

Industrial Editor 

Ispat International, the 
London-based international steel 
group, is planning to invest 
about $950m in a Kazakhstan 
steel works, the second largest in 
the former Soviet Union. 

The deal would be the biggest 
foreign investment in Kazakh- 
stan and one of the biggest in the 
former Soviet Union. 

The sale of the large Karmet 
works, which employs 38,000, was 
announced by Kazakhstan in 
November. But Ispat's financial 
commitment was disclosed only 
yesterday by Mr Lakshmi Mittal, 
the privately-owned company’s 
chairman, founder and owner. 

As well as the Kazakhstan 
investment, the company is 
pressing ahead with its contro- 


versial investment in Irish Steel, 
the lossmaking steelmaker it is 
buying from the Irish govern- 
ment It is also considering a sub- 
stantial acquisition in the US. 

In an interview, Mr Mittal said 
Ispat was paying $450m for Kar- 
met’s assets and some of its lia- 
bilities. including the unpaid 
wages of the plant’s workforce. 

The company intended to 
invest about $500m modernising 
Karmet over five years and 
extending its sales network out- 
side the former Soviet Union. It 
planned to cut the workforce by 
10,000. 

Mr Mittal said he hoped to 
raise output at Karmet, which 
was running at 40 per cent capac- 
ity, from less than 2Sm tonnes a 
year to 6m tonnes. 

Even before the planned mod- 
ernisation is completed, the 


acquisition will this year add 
about $lbn to Ispat’s annual 
turnover of $2bn. 

Mr Mittal, 45, is the son of Mr 
Mohan Mittal, who established a 
business combine based an Ispat 
Steel in India. With help from his 
family, Mr Lakshmi Mittal 
started Ispat International in 
Indonesia 20 years ago, with a 
$6m steel rolling mill But the 
businesses later split, leaving 
him in sole charge of Ispat Inter- 
national 

Ispat International has since 
expanded with investments in 
Trinidad, Mexico, Canada, and 
Germany. It makes 6 -5m tonnes 
of liquid steel a year. 

Mr Mittal moved to the UK 
from Indonesia late last year. He 
es timat es his net assets at about 
SLSba, making him one of the 
UK’s wealthiest residents. 


HSBC plays down speculation 
of a quest for acquisitions 


By George Graham to London 
and John Ridding in Hong Kong 

HSBC Holdings yesterday poured 
cold water on speculation that it 
was hunting for acquisitions to 
merge with its UK and US retail 
hanking operations as it reported 
a 16 per cent increase in pre-tax 
profits to £3.67bn. 

“We do not have a shopping 
list and we find the current 
prices high," said Sir William 
Purves, HSBC’s chairman, in 
Hong Kong. 

In London. Mr John Bond, 
group chief executive, dismissed 
the argument that Midland Bank 
In the UK or Marine Midland is 
the US were so outgunned in 
their home markets they needed 
to merge with otiwr banks to 
become big enough to compete. 

But he said HSBC would look 


at "the right opportunity” to 
expand in fond management 
HSBC's strong 1995 profits, 
higher than stock market ana- 
lysts had predicted, followed 
healthy advances in its core 
Hong Kong operations. 

The only significant disappoint 
meat came in the investment 
banking division, where pre-tax 
profits dipped 10 per cent to- 
£227m after a weak performance 
at James Capel HSBC’s stock- 
broking affiliate 
Capel's pre-tax profits fell to 
£27m from £58m in 1994 as trad- 
ing volumes in Hong Kong fell. 

Hongkong Bank, which groups 
most HSBC Asia-Pacific activi- 
ties, achieved a pre-tax profit of 
HK$23.49bn (£L97bn> last year, a 
rise of 13 per cent on 1394. Oper- 
ating profit, before provisions , 
rose more sharply, rising 23 per 


cent to KK$22.8Qbn. 

Clues to Midland Bank’s provi- 
sions against loans to Eurotunnel 
were hard to come by. The net 
charge for "bad and doubtful” 
debts rose £10Qm to £198m, but 
that resulted largely from lower 
releases and recoveries of old 
provisions. New specific charges 
of £21Gm were £82m lower than 
.in 1994. 

HSBC as a whole increased its 
bad debt provisions to £416m 
from £291m in 1994, with specific 
charges up 4 per cent to £286m. 

Earnings per share rose 16 Per 
cent to 94p. - and the board 
recommended a final dividend of 
22.75P. That would make a pay- 
out of 32p for the year, up 18.5 
per cent 

Lex, Page 16; Midland expands 
10% to £998m. Page 19; Haag 
Seng Bank 8% ahead. Page 24 
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INTERNATIONAL COMPANIES AND FINANCE 


EUROPEAN HEWS DIGEST 

UBS stake buy fuels 
proxy speculation 

Union Bank of Switzerland is the subject of fresh speculation 
over a proxy battle at its AGM in April. This follows the 
revelation yesterday that Mr Stephao Schmidheiny. a leading 
Swiss financier, has bought a SFr253m f$214.6m) block of 
registered shares in the bank. 

The bank's directors remain locked in a bitter legal battle 
with Mr Martin Ebner’s BE Vision investment fund, its largest 
shareholder. Mr Ebner, who wants to shake up the bank's 
management, has hinted that he might propose an alternative 
candidate to Mr Robert Studer to become the bank's chairman 
at the AGM. He was also considering withdrawing various 
civil legal suits against the bank, which are blocking the 
unification of the share structure approved at a shareholders' 
meeting in November 1994. 

However, it now appears that he will simply fight the board 
by encouraging other big shareholders to vote with him 
against the election of Mr Robert Studer, and the election of 
two other directors. As in the past his main weapons are the 
registered shares, which have roughly five times the voting 
power of the bearer shares. 

BE Vision itself held 4.4m UBS registered shares, nearly a 
fifth of the total, at the end of last year, but was restricted to 
voting only 5 per cent under the bank’s bylaws. The past 
month has seen a few large transactions in the registered 
shares, and UBS confirmed at the weekend that Mr 
Schmidheiny had purchased 923,200, carrying just under 2 per 
cent of all the votes. Mr Schmidheiny, who is to step down as 
a UBS director at the AGM after 18 years service, claims he 
bought the shares purely as an investment, but analysts say 
this makes no sense. Ian Rodger, Zurich 

Alusuisse-Lonza ahead for year 

Alusuisse-Lonza, the aluminium, packaging and chemicals 
group, has reported a 20 per cent rise in 1995 profits before tax 
and extraordinary items, to SFr512m, it attributed the increase 
to double-digit operating profit growth from the al umini um 
and chemicals divisions. Net income soared 86 per cent to 
SFr385m, as the 1994 result was depressed by SFr255m in 
restructuring costs. 

The directors are proposing a 25 per rent dividend rise to 
SFrl8.75 per share, representing a 30 per cent payout ratio. Mr 
Theodor Tsehopp, chief executive, forecast that this year’s net 
income would “at least" equal that of 1995. 

Group sales were fiat at SFr7.49bn, depressed by the 
strength of the Swiss franc, but operating profits rose 17.1 per 
cent to SFr650m. Profits in the al uminium division, excluding 
raw materials trading, jumped 61 per cent to SFr228m, while 
those in chemicals were up 22 per cent to SFr22Qm. Packaging 
suffered from volatile raw material prices and the operating 
profit there dropped 13 per cent to SFr205m. Ian Rodger 

Oce buys SNI printing unit 

Siemens Nixdorf Informa tionssysteme, the computer 
subsidiary of Siemens, is to sell its high-performance printer 
division to Oce- van der Grinten. the Dutch office products 
company, for DMBOOm (J551.2m). Siemens said the division, 
which last year had worldwide sales of about DM900m, was no 
longer seen as core, and that it would be a better strategic fit 
with Oce. 

SNI employes 2.900 people in its high-quality printing 
business, including 1,500 near Munich and TOO in Florida. Oce 
will merge the SNI operation into its own printing activities, 
and form a new independent business unit, which is to be 
headquartered in Germany. The sale of the printing business 
is one of the largest disposals at Siemens since the 1994 sale of 
the heart pacemaker division, which went for S500m. 

Oce said yesterday it would enlarge its ordinary share 
capita] by around 20 per cent to help raise the FI 900m 
(5553.6m) needed to acquire the SNI business. The Dutch 
company, whose current market capitalisation is roughly 
FI 2bn. will also ask shareholders to approve changes to its 
articles of association so it can issue preference shares for 
financing purposes. 

The acquisition of the SNI business, which has annual 
turnover equivalent to FI Ibn, will boost Ore's group turnover 
from FI 2.9bn in 1995 to nearly FI 4bn this year. 

Ronald van de Rrol, Amsterdam, and 
Wolfgang MUnchau. F rankfurt 

SKF to invest $123m in US 

SKF of Sweden, the world's biggest producer of rolling 
bearings, yesterday announced investments worth $123m to 
strengthen its position in the US car and truck markets. The 
group said its sales to the US automotive industry had doubled 
to $400m in the last five years, and it expected a further 
doubling by the turn of the century. Its main investment will 
be a plant for automotive hub units in Aiken, South Carolina. 

Christopher Brown-Humes, Stockholm 

Heineben has confirmed its purchase of Moretti. making the 
Dutch group the largest brewer in Italy. The seller is 
Interbrew, the Belgian brewer. Under brands such as Moretti. 
Sans Souci. Baffo d'Oro and Labatt. the Italian brewer doubled 
its sales to L240bn (5153.7m), and market share to about 12 per 
cent, over the past five years. Roderick Oram. London 


Akzo Nobel unhappy with 12% increase 

» n ct m am Onerfltins Dtt 


By Ronald van de Krd 
in Arnhem 

Akzo Nobel, the Dutch-Swedish 
chemicals group, yesterday 
blamed negative currency 
movements and sluggish eco- 
nomic growth in Europe for a 
disappointing 12 per cent 
increase in its 19% results. 

“Although the results were 
the best in the company's his- 
tory, they fell short of our tar- 
gets." Mr Cees van Lede. man- 
agement board chairman, said. 

Net profits rose from 
FI l.lSbn to FI I.3lbn (5805.9m), 
although the underlying rise 
was just 5 per cent if extraordi- 
nary items are stripped out of 
both years' figures. 

Turnover fell 3 per cent to 
F12L5bn, as unfavourable for- 
eign exchange rates and divest- 
ments more than of&et a 2 per 
cent increase In sales volume 
and an average 3 per cent rise 


in selling prices. Hie figures 
fell short of forecasts by many 
analysts, who had been expect- 
ing full-year results closer to 
F11.36bn. The shares closed 
down FI 3.40, or 1.8 per cent, at 
FI 182.90. On a lowo- Amster- 
dam stock exchange. 

Mr van Lede said low infla- 
tion in Europe had made it dif- 
ficult for Akzo Nobel to pass 
on to end-users the sharply 
higher prices which it was 
forced to pay for raw materials 
in 1995. He also noted that the 
company's currency problems 
were wider than simply the 
strength of the guilder and 
D-Mark against the dollar. It 
was also hurt by currency 
weakness in important mar- 
kets such as Spain, Italy and 
the UK. 

The year had begun posi- 
tively for Akzo Nobel with a 
19 per cent increase in first- 
quarter op era ting results, but 



Cees van Lede: higher raw material prices hard to pass on 


growth quickly tapered off, 
leaving fourth-quarter operat- 
ing profits down 16 per cent 
compared with the same period 
Of 1994. 


Of the group's four sectors. 
chemicals saw a drop in full- 
year operating profits from 
FI 712m to F160&D. while coat- 
ings' results fell from FI 521m 


to FI 474m. Operating profits in 
fibres doubled to FI 158m from 
their low level of 1994, while 

pharmaceuticals turned in the 
best performance, lifting opCT- 
aHng results from FI 655m to FI 
750m. This is equivalent to 
about 38 per cent of total oper- 
ating profit, even though phar- 
maceuticals turnover repre- 
sents just 18 per cent of total 

sales. , 

Despite the strong perfor- 
mance by pharmaceuticals, the 
sector was hit by controversy 
in the UK and Germany over 
the increased risks of throm- 
bosis associated with, “third- 
generation" anti-conception 
pills produced by Akzo Nobel 
and other chemicals groups. 

Akzo Nobel said the health 
warnings in Germany and the 
UK, which it described as “pan- 
icked" and “premature”, had 
led to substantial lost sales in 
both markets. 


Sabena chief poised to announce resignation 


By Emma Tucker in Brussels 

Mr Pierre Godfroid, chief 
executive of Sabena, will today 
announce his resignation fol- 
lowing weeks of industrial 
strife at the troubled Belgian 
national airline. 

The announcement, to be 
made this morning following a 
board meeting last night, is 
expected to break an impasse 
between management and 
unions over pay and conditions 
that has lasted since Novem- 
ber. 

Mr Godfroid, chief executive 


since 1991. was heavily critic- 
ised for ripping up all union 
agreements in October, after 
management failed to persuade 
9.500 employees to accept a 
wage freeze over the next three 
years, while increasing work- 
ing hours by 5 per rent and 
phasing in more flexible prac- 
tices. The plan was designed to 
return the lossmaking airline 
to viability. 

The action led to wildcat 
strikes in the run-up to Christ- 
mas and since the beginning of 
the (his year, raising questions 
about Swissair's decision last 


year to buy a 49.5 per cent 
stake in the Belgian carrier. 

Swissair paid BFr6.5bn 
($217.7m) for the stake last 
summer, with an option to 
increase this by 12.75 percent- 
age points to 6225 per cent 
after 2000. The operation 
formed part of a BFrlObn capi- 
tal increase for Sabena, which 
had been suffering from a 
severe lack of capital. 

Tensions between the two 
partners increased last week 
when Swissair warned the 
unions that their actions 
would lead to further cost- 


saving measures qr> ^ job cuts. 
The company added that it was 
worried that “the worsening 
imag e of Sabena is beginning 
to reflect on the whole group - 
Swissair included". 

Last Friday staff called off 
their latest strike amid hopes 
that unions and management 
would resume talks. 

Mr Godfroid, former presi- 
dent of Campbell Europe, has 
been highly critical of Bel- 
gium’s social security regime. 
He argues that high employee 
costs weigh heavily on Belgian 
enterprise, which is finding it 


difficult to compete against 
some of Its European neigh- 
bours. 

He is currently the airline's 
president, as well as chief exec- 
utive. Yesterday, some Belgian 
newspapers speculated that 
these posts may be split, allow- 
ing new appointments to 
reflect Belgium’s French/Dutch 
linguistic divide. 

Sabena has estimated the 
daily cost of the strikes at 
BFrl50m and an overall loss in 
revenue of BFrlbn. The airline 
had a BFrl2bn consolidated 
net loss in 1994. 
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MAN profits doubled in 
strong first-half recovery 


COMPANY PROFILE: 

MAN 


By Wolfgang Munchau 
in Frankfurt 

MAN. the German truck and 
printing machine manufac- 
turer. recovered from its diffi- 
culties in the previous finan- 
cial year but warned the 
German economy was weaken- 
ing again. 

The company increased net 
profits from DM5 lm to 
DMllOm <$75.8m) during the 
first six months of 1995-96, a 
rise flattered by weak previous 
results. The group said first- 
half profits had been in line 
with expectations. The shares 
fell DM10.8 to DM420. 

Turnover in the half-year 
rose 7 per cent to DM8.67bn. 
Worldwide new orders fell 1 
per rent to DMlO.lbn, includ- 
ing a 12 per cent drop in Ger- 
many. MAN said the fall in 
orders "reflects the noticeably 
weakened domestic economy". 


The truck division. MAN’S 
largest business unit, suffered 
a 4 per rent fall in orders to 
DM3.59bn, while only printing 
machines (MAN Roland) and 
the machine and plant con- 
struction units reported higher 
orders. 

The company said the fall in 
domestic orders for trucks was 
only partially compensated for 
by higher foreign sales. Based 
on the past pattern of higher 
turnover during the second 
half, MAN forecast full-year 
turnover of more than 
DM20bn, after DM18.6bn last 
year. 

“We do not detect a clear 
trend from the German econ- 
omy for the future order 
growth," the company said. 
“But with our high order back- 
log we expect continued posi- 
tive turnover volumes for the 
second half. But we also have 
to digest significant cost 


increases from the second 
tranche of last year's wage 
agreement, which coincided 
with further reductions in 
weekly working hours." 

MAN forecast the DM59m 
increase in net income during 
the first half would be “main- 
tained or increased” in the full- 
year results. Analysts inter- 
preted this statement as indic- 
ating that the absolute 
increase in the final-year fig- 
ures would be similar or 
slightly higher than the abso- 
lute increase in the first-half. 
In its 1994-95 financial year 
MAN reported net profits of 
DM272m. 

Mr Thomas Dorsch, analyst 
at Vereinsbank Research, said 
the first-half figures were diffi- 
cult to interpret since this was 
only the second time that MAN 
had published half-year net 
profits, and last year’s figures 
were still distorted by the last 



Market capftafeatoon 
Main fisting ’//. 
Historic P/E . . . ‘ " . . 
Gross yield 
Earnings per share * 
Current share price 


DM4£bn 

Frankfort 

iaa 

. : 22% 

DM 22.7* 
DM 4305 


Share price relative to tha 
Dax Index 


100 


Not profits 
(PM) 


600 


& 4oo 



-200 


Sow*. FT ExM 


recession. “New orders were MAN Roland reported a 5 per 
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ter of 1995. but we assume the DMLlSbn, with turnover up 18 
climate will improve shortly." per cent 


Allianz shows improvement to DM3bn pre-tax 


Andrew Fisher in Frankfurt 

Allianz, the German insurance 
group, yesterday announced a 
steep increase in its results for 
1995. with pre-tax profits a 
third higher at just over 
DM3bn (S2.lbn) and net income 
up even more sharply because 
of a virtually unchanged tax 
bill 

The Munich-based concern. 


OFFER ON BEHALF OF GRANADA GROUP PIC (“Granada”) FOR THE OUTSTANDING 
6*4 PER CENT. SUBORDINATED CONVERTIBLE BONDS DUE 2008 OF FORTE Pic 
(“Convertible Bonds'*) 


NOTICE TO HOLDERS OF CONVERTIBLE BONDS DM BEARER FORM 

Lazin) Brothers & Co., limbed ("Lxeud Brothers") announces on behalf etf Granada tat U h» today given notice flat the trffcr 
on behalf of Granada forafl of ihe uutsaixflng Convertible Bonds fthe • ConvertAte Offer } will close at 3.00p.m. on 9th April 
IW. forms of Accepta n ce received after (hat Ume wfll not be accepted. 

Lazaid Brothers also announces on behalf of Granada that Granada has now received acceptances of the Convertible Oflier In 
ropect of 98 per cent, of the Convertible Bonds to which It rotates. It b Granada's intention to invoke the provisions of section 
429 of the Companies Act 1985 to acquire compuboniy the rcrruinlnjt Convertible Bonds which a does not already own. The 
requisite statutory notice Is set out below. 

•Notice to non-assenting holders of coovertflitc bonds In bearer form pursuant ro section 429f4» of the Companies Act 1985 as 
inserted by Schedule 12 io (he Financial Services Act 1986. 

A takeover offer ("the Offer"! was made on 9Lh Jammy, 1996 by Lizard Brother* & Go., limited on behalf of Granada Group 
PIC (the “Offeror") for all the 6.75 pet cent Subordinated Convertible Bonds 2tVW of Forte Ptc iihc -Company T 
The Offeror ft» within four months of making the Offer acquired or contracted to acquire not lex- than nine Acnvht in value of 
the convertible bonds io which the Offer refcnes. The Offeror gives notice that It now Intends to exercise its tight under section 
■129 of the Companies Act 1985 to acquire the convertible bonds in the Company held by you. 

Thc-ierms of the Offer are either: 

ta i II .958 new onBnary shares of 25p each In the Offeror and £90.583 hi cash for every 4100 nominal of convertible bonds of 
(he Company held by you: or 

fhi a Cash Alternative (to he provided by the Offeror) of £162.53 in cash for every 4100 nominal of eonvcroblc bonds of tbc 
Company held by you; or 

tci a Share Section of OJ14 new ordinary dares In the Offeror for every 202p hi cash receivable under the Offer ito be 
satisfied only to the extern of the number of new ordinary shares In the Offeror made available by those shareholders and 
bondholders who have not yet accepted the offers made by the Offeror malting valid demote for the Cash A l te rna tive l; 
and/or 

(Us a Loan Note Alternative if £1 nominal of Loan Nmo for every of cash receivable under (he Offer, 
and otherwise on the terms and conditions set out in the increased Offer Document dated 9tii January. 1996. 

You should within 6 wcpfcs of the date of dm nonce inform die Offeror in wrttinjt Cbv leramaiK a vcilow Form of Acceptance 1 
at New Issues Deportment. Barclays Registrars. PO Box 166, Bourne House, 54 Beckenham Road. Beckenham. Kent BR3 4TH 
which of the chokes you wish to accept, if fail to make a choke and do nut make appBcaokm to the Court free below) the 
Offeror will acquire your convertible bonds of (he Company on the terms set nut in (a) above. 

In rofatiun to any acquisition convertible bonds under section e29 of the Companies Act 19S5. ncwofdbtafy shares and Loan 
Notes of the Offeror may not be offered, sold, resold or tictrvcroddbmly or indirectly, in or into the United States. Canada or 
Australia. Accordingly . any holder of convertible bonds who specifics an address in die United ieares, Canada or Australia to 
which the ci-midcrariofi b robe sent and who would otherwise be entitled to rcedvc new oahrmy shares m (he Offerof will 
instead receive (he ash equivalent at the dosing rmddJc market price of such shares ias derived bum the Only < rascal LbOnn 
the final day of the relevant 6 week period referred to above together with any other cidi consideration to which he is entitled 
under the basic terms of the Offer. Any holder of convertible bonds who specifies an address in the United States. Canada or 
Australia to which (he c onsideration is to be sent and who efecu for Loan Nrees will receive the cash cquhaicm of the nominal 
amount of those ixtan Notes. Neither the Offeror nor any person acting to Us behalf dull lore any BabBky In any person for 
any kns or aDcgctl low arising from the price or timing uf the dcTcrrnmaiiun of the market price of 'new enfinary shun In the 
Offeror on the basis set out above. 

NOTE: You are entitled under section «30C of the Companies Act 1985 to make application to ibc Court within 6 
weeks of the date of tfcb notice Ibr no order either that the Offeror shall ooc be entitled and bound to acquire ywre 
amva* 1 !* hoods of the Company or that different teams to those ofrtw oft,, apnty to the if you 

are contemplating such on action yaa may wish to mek legal advice. 

Alex Bernstein Registered Office 

Chairman 36 (iokkn Sqture 

Granada Group PLC London WHUAH 

27th February, 1«' 

Copies of (be Increased Offer Document and the jefiow Rum of Acceptance fas wdi a copies of the Origan! Offer Ducunent 
and the Listing Paiticubn referred to hi the Offer Document! are available for collection, bee of charge, from New issues 
Department. Bandars Rcgfetran, PO Box 1 66. Bourne House. 51 Bcckentnm Road, Beckenham. Kan BK3 4TH and from 
Laaanl Brother* at 21 MoorftefcH, London EG2P 2HT. 

Any enquiries refolding tha notice' shook! be addressed to New Issuer Department. Boicfays Regatta r>. PO Box (66, 
Bourne House. 55 Beckenham Road, Beckenham. Kent HR3 4TH iTd Olffl 050 1 545, or the Granada Offer Hdpflnc 
(Tel: 01— T 590 5200 available seven days a week,. 

The- advertisement b pubfchcd on behalf of Granada. The coorenis of thu advertisement have been approved by Lazaid 
Brothers, which to regidaud by The Securities and Futures Authority Limned, solely for the purposes of Section 57 of the 
Financial Services Act l«6. 


Europe's largest insurer and 
one of the biggest in the world, 
plans to increase its dividend 
by DMl to DM16 a share. 

Allianz ‘said its better than 
expected performance reflected 
improved niaime exp eri ence in 
many markets, the absence of 
large natural catastrophes, and 
profit-oriented selection in its 
insurance portfolio to weed out 
high-risk business. The upturn 
in capital markets also helped 
investment earnings. 

As foreshadowed in Decem- 
ber, premium income moved 
more sluggishly than profits, 
rising 7 per cent to more than 


DM70bn. But for the strength 
of the D-Mark, the rise would 
have been 9 per cent Foreign 
acquisitions were responsible 
for the increase, with DMSbn 
of premium Income stemming 
from the first-time consolida- 
tion of El via Group (Switzer- 
land). Lloyd Adriatico (Italy) - 
both bought from Swiss Rein- 
surance - NVS Salland (the 
Netherlands) and Allianz 
Mexico. 

Allianz said its tax charge 
would show little change from 
last year’s DM930m, mainly 
because of the use of some 
DMl.4bn of losses carried for- 


ward from Deutsche Versicher- 
ungs-AG, the east German 
insurance operation bought in 
1990. Allianz said the activities, 
which had required heavy 
investment, were now in profit 
It gave no group earnings 
figure, but said the rate of 
increase at the net level would 
be greater than before tax. 
Analysts said this would put 
net income at around DM2bn 
compared with DM1.34bn in 
1994. Earnings per share - 
DM56.60 in 1994 - would bene- 
fit both from the stable tax 
charge and the increase in 
underlying profitability. 


Allianz said its underwriting 
result again Improved. 

Improvement in the capital 
markets led to a marked 
decrease in depredation on the 
group’s wide spread of share- 
holdings. Current income from 
the expanded investment port- 
folio also increased, despite 
declining returns on new 
investments as a result of 
lower interest rates. 

• Allianz yesterday 
announced that Mr Wolfgang 
Schieren, head of its supervi- 
sory board and former chief 
executive, had died at the 
weekend, aged 68. 


By. Andrew Jack in 

CIC, the French 
controlled -by GAN, the state- '^ 
owned insurance group,' amid * 
be partially privatised before v ' 
tiie end of this year* tim efcafr-. 
man of GAN said yesterdays 

Mr Jean-Jacques Botmaud - 
said in an interview that he ' . ; ' 
believed shares in CIC ceuId - 
be sold to outside investors , 
within the next “six months to; >' 
one year”. 

The news will rekindfe jnferX~ 
est in CIC by potential acqubv ,! -: 
ers. The. bank is s een j b. an ^ _ 
attractive asset, with an" - '* 
important high-street network 
and little exposure to the pxp£ , ; 
erty lending burdening-.itsr. : . 
competitors. These loans have 7 
been stripped out mid are now _ 
managed directly by GAN. - - ~ - 

It comes after .;<*AN ; ; 
approved late last Friday tte ; 
nomination of Mr Beniard' 
Yoncourt, an experienced 
banker who has previously . _ 
worked at CIC, as the mew v 
chairman. He replaces -ttfr -.-v 
Jean -Pierre Aubert, whose"' 
mandate expires in March. 

The nomination came in i. - 
spite of political pressure' by V 
the office of Prime Minister . 
Alain Juppe to have one of h& 
own advisers, Mr Pierre- : 
Mathieu Duhamel. appointed.. . 

After the details of Mr " 
Juppe’s intentions were leaked 
in the French press, creating ’ 
considerable controversy and . 
debate, Mr Dnhamel's nomina- 
tion was withdrawn. 

Mr Bonnaud said it was a \ 
“milestone" in French corpo- 
rate evolution that Mr Yon- - 
court was appointed, stressing 
the importance of a profes- 
sional over a political nomi- 
nee, and said it reflected a 
move away from a more “Col- 
bertist”, state-managed way to - 
ran the economy. 

A number of leading rivals 
inclnding Societe Generate, 
and some foreign banks, have 
already expressed interest . In 
acquiring a stake in CIC. 

The French government has 
already appointed SBC War- 
burg, the investment bank, as 
its adviser on the sale of CIC 
shares. GAN has- named JJP. 
Morgan as its own adviser. 

GAN hopes to use the pro- 
ceeds as part of its own efforts 
to strengthen its balance sheet 
ahead of eventual privatisa- 
tion. 

The J994 accounting value ; 
of the assets of CIC wasF 
FFrl3.5bn, which will be V 
enhanced by an additional 
FFrCOOm in profits generated 
for 1995, according to prelimi- 
nary figures out recently. 

Thomson yesterday con- 
firmed that its planned joint 
venture os sonar systems with 
GEC of the UK will be signed 
"in the coming weeks", despite 
the announced privatisation of 
the French state-owned elec- 
tronics group and the change 
of Its president, writes David 
Buchan in Paris. 

A Thomson board meeting 
will today endorse the appoint- 
ment of Mr Marcel Ronlet, a 
former head of France Tdld- 
com, to succeed Mr Alain 
Gomez as president However, 
discussions about a But talks 
between Thomson-CSF, the 
defence electronics part of the 
Thomson group, and GEC have 
been dropped with Mr Gomez's 
departure. 


Waste management business bolsters RWE result 


By Judy Dempsey 
in Berlin 

RWE, Germany’s largest 
energy group, expects 
increased profits this year, 
despite a slowdown in sales for 
the first six months, to Decem- 
ber 31. 

Interim net profits rose 5.5 
per cent from DM504m to 
DM 532m (*366. 6m) compared 
with the same period the previ- 
ous year. Sales grew 0.6 per 
cent, from DM32.3bn to 
DM32^bn, with the waste man- 
agemeut and me chanical and 
plant engineering divisions 


showing the strangest growth. 

Despite the cold weather dur- 
ing tiie last two months of 
1995, sales in RWE’s energy 
division, which accounts for 
nearly a third of the group's 
total turnover, fell 0.3 per cent 
to DM10i6brL A decline in the 
interconnected power 
exchange business was partly 
responsible for the fell in turn- 
over. 

Sales in the mining and raw 
materials division also 
declined, by 6.7 per cent from 
-DM2.6bn to DM2.4bn, with pro- 
duction at Veag, eastern Ger- 
many’s largest electricity 


group which is partly owned 
by RWE, dropping 2.6 per cent 
However, Consul, the US coal 
mining company in which 
RWE holds a SO per cent stake, 
reported a *l30m profit for the 
full year, and is poised to show 
higher growth and profits this 
year. 

Sales in the petroleum and 
chemicals division fell 3.4 per 
cent from DM12.ibn to 
DM11.7bn, which was blamed 
largely on a decline in petro- 
leum consumption and slack 
demand for chemicals. But 
Vista, RWE's US chemicals 
subsidiary, and EniChem 


Augusta, its Italian chemicals 
subsidiary, dosed with a profit 
The waste management divi- 
sion, once RWE's weakest sec- 
tor, almost broke even for the 
first time. Sales increased 313 
per cent from DM500m to 
DM700m with the recycling 
sector, after discounting first- 
time consolidations, showing 
sales growth of 16.2 per cent; in 
the waste disposal business 
there was an adjusted sales 
decline of 16.2 per cent. The 
higher sales overall follow a 
restructuring in which RWE 
merged its small and medium- 
sized companies and reorgan- 


ised its activities in the US, 
which included withdrawing 
from the hazardous waste 
market 

Sales also surged in mechan- 
ical and plant engineering, ris- 
ing 165 per cant from DM25bn 
to DM3-3bn. with the printing 
press sector showing the stron- 
gest growth. 

Meanwhile, in lin e with 
other companies. Hochtief. 
RWE’s construction division, 
was hit by the end of the con- 
struction boom in east and 
west Germany. Hochtief s sales 
fell 2 per cent from DM3-7bn to 
DM3.6bn. 


Sharp rise but Metsa warns of tough year ahead 


By Christopher Brown-Humes 
in Stockholm 

Metsa -Ser la, the Finnish pulp and paper 
group, yesterday announced a strong 
increase in 1995 profits, but warned 
results this year would be lower due to 
weaker prices. The shares fell FM3 to 
dose at FM138. 

The FMl.91bn ($423.7m) profit, 
against FM786m in 1994, was above 
market expectations and came after a 
38 per cent jump in turnover to 
FM13.1bn. 

But the company said the spectacular 
surge in prices which underpinned its 
1995 figures had faltered. A sharp fell in 
pulp prices and price reductions for 


some paper grades indicated that the 
forestry cycle had peaked in the third 
quarter of last year. 

The group warned that long-fibre 
pulp prices, which have dropped to $725 
a tonne from $1,000 since November, 
could fell further without production 
cutbacks to reduce inventories. Orders 
for coated magazine paper wane also 
weak and production cuts expected. 

The group was more optimistic about 
the outlook for fine paper and paper- 
board, saying orders had picked up 
since the end of the year. It said it 
expected growth in west European 
paper and board demand to exceed last 
year's 2 per cent, due to lower destock- 
ing this year. 


Metsa forecast lower profits for 1996, 
even though it expects turnover to 
expand to FMl6bn following recent 
acquisitions and its strategic collabora- 
tion with Myllykoski, another Finnish 
forestry group. MetSS has bought 35 per 
cent of Myllykoski Paper and a 50 per 
cent stake in MylJykoski's German sub- 
sidiary, AIbbruck, for FMlfibn. ft has 
also teamed up with Myllykoski to buy 
MD Papier, the Germany magazine and 
speciality papennaker, for FMlJ25bn. 

Analysts expect Metsa and MyUyko- 
ski to merge eventually, giving them 
themrecle to take on fellow Finni^ 
forestry giants United Paper Mills-Kym- 
mene (now Europe’s largest pulp tojd 
paper company) and Enso-Gutzeit 


which is combining with Veitsfluo 
The strong rise in Metsd’s 1995 
over came despite an ll per 
increase in the value of the ma 
Operating profits rose 136 per cent 
FM326m to FM2^bn. The best pc 
mance came from the group’s 
products unit, including pulp and i 
*1?®* operating profits sa 

and bomd businesses lifted their cc 
bution from FMiS7m to FM359m. 
The disappointment was the ti 
division, where ju 
fell from FM3lSm to FM268m becau 
higher raw material costs. 

The group lifted its dividend i 
FM5 per share to FM7 per share. 


\, 
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INTERNATIONAL. COMPANIES AND FINANCE 


Oracle unveils 
low-cost Internet 
accessing device 


ByLoufeeKehoe 
in San Francisco 

Oracle, the leading database 
software company, y ester da v 
gave the first public demon- 
stration of a Network Com- 
puter, a low-cost device for 
accessing the Internet 

The much-touted device, 
which Mr Larry EQison, Ora- 
cle’s Chairman and execu- 
tive. said would sell for less 
than $500, Is due to come to 
market later this year. Several 
large consumer electronics and 
computer manufacturers have 
expressed interest in producing 
Network Computers, he added. 

Mr Ellison has talked to lead- 
ing electronics companies in 
Asia and the US, and “nobody 
has said no”, or rejected the 
idea out of hand, he said. To 
date, however, no contracts 
have been signed. 

At a meeting of software 
developers in San Francisco 
yesterday, Mr Ellison showed a 
prototype Network Computer 
sending and receiving elec- 
tronic mail over the Internet 
and accessing pages on the 
World Wide Web, the multi- 
media segment of the global 
network. 

Plugged into a TV set, the 


Network Computer produces a 
picture that Is not as crisp as a 
typical computer display. By 
using a TV set as a display, 
however, costs can be minim- 
ised. 

Oracle does not expect a 
mass market to develop until 
the end of the decade. By then, 
the company predicts annual 
sales of 30m to 79m units. 

The market for Network 
Computers will depend upon 
the availability of high speed 
networks, said Mr Laursen. 
Current access speeds, using 
standard telephone lines, are 
too slow for Internet access to 
appeal to consumers, he 
explained. 

Oracle is planning to begin 
Network Computer market tri- 
als with schools and cable TV 
companies later this year. Mr 
Laursen added. 

• Motorola of the US has 
signed an agreement in princi- 
ple with Sun Micros y s t ems to 
set up a strategic alliance to 
build Internet access that will 
allow cable TV operators to 
deliver high-speed data and 
services in the home. 

The company said the ven- 
ture would accelerate the 
introduction of high-speed data 
networks through the US. 


AMERICAS NEWS DIGEST 


Saskatchewan to 
sell Cameco shares 

The Canadian Province of Saskatchewan is selling 10.5m 
shares of Cameco, the west’s biggest uranium producer, via an 
international secondary offering, for more than C$700m 
(USS509m). Its stake will fall from 29.5 per cent to 9.6 per cent. 
Cameco holds the west's largest uranium reserves in north 
Saskatchewan and owns one-third of the US$400m Kumtor 
gold mine being developed in Kyrgyzstan. 

Cameco’s share price has doubled in the past year, giving 
the go v ernment's Crown Investments, body an opportunity to 
reduce its stake. Cameco has a total of 52.7m shares 
outstanding, giving it a market capitalisation of C$3.7bn. The 
price was firm yesterday at about C$70 a share. 

The Cameco shares are being offered in North America and 
internationally by an underwriting group led by Nesbitt 
Burns, Goldman Sachs and RBC Dominion Securities. The 
total includes lm shares to cover expected over-allotments. 
Cameco will list shares on the New York Stock Exchange. 
Payment can be made in two instalments', first in mid-March 
and i tbe second in mid-March 1997. _ Robert Oibbens, Montreal 

Oil side holds Horsham back 

Horsham, the principal holding company of Toronto financier 
Mr Peter Monk, was held back by losses at its US oil refining 
unit in 1995. Horsham, besides owning 16.3 per cent of Barrick. 
one of the world’s leading gold producers, also has 48 per cent 
of Trizec, the big publicly-traded property group, and 46 per 
cent erf Clark Refining. 

Net profit for 1995 was US$53. 3m, or 51 cents a share, down 
from £im7m, or $1.68 in 3991 Excluding special gains, 
earnings were $22. 3m, or 22 cents a share, against $42.7tn, or 41 
cents. Clark incurred a loss of $30.5m, against a profit of $L4m, 
because of weak refining retailing margins. But it has 

doubled refining capacity, raised $250m in new equity and 
unproved cash Bow significantly. Horsham's 100 per cent 
interest was reduced to 46 per cent by December 1 and Clark is 
no longer being consolidated in Horsham’s results. 

Trizec continued to realign its North American portfolios of 
commercial properties to improve profitability. Barrick posted 
record results for the 10th year running. Hors h am's fourth 
quarter net profit was $11. 5m. or 11 cents a share, against a 
loss of $&8m, or 8 cents. Excluding a special gain, earnings 
equalled 5 cents a share against 8 cents last time. 

Robert Gibbens, Montreal 

Zepith hit by lower TV sales 

Zenith Electronics, the US consumer electronics group, was 
hit by lower colour television sales and selling prices which 
contributed significantly to its 1995 quarterly loss. It reported 
a fourth-quarter deficit of $24. 6m, or 45 cents a share, 
compar ed with a year-earlier loss of $Sk3m, or 7 cents a share. 

flnfl unusual items accounted for more than 
$14m at the difference between the 1995 and 1994 quarters. The 
1995 period included almost $4m of expenses resulting from a 
transaction completed in November with LG Electronics 
which increased its boldin g to 57,7 per cent of the outsta ndin g 
shares in Zenith. The Quarter also includes a $4m reserve for 
environmental and other liabilities. 

Fourth-quarter results also included a $3m loss on asset 
sales in 1995 against a $4m gain in 1994. Zenith attributed the 
1995 sales decline to soft industry conditions in consumer 
electronics, lower selling prices, and significantly lower colour 
television sales in Mexico due to the peso devaluation, in 
December 1994. Sales for the quarter fell from $4515m to 
$394.7m, and for the year fell 13-3 per cent to $127bn. 

Reuter, Glenview, Olmois 

Argentine group to sell assets 

Sodedad Comercial del Plata, the Argentine conglomerate 
with interests in energy, public services and entertainment, ss 
planning to dispose of “non-core” assets to reduce its debt 
ratios. Mr Santiago Soldati, the chairman whose family owns 
about 45 per cent of the company’s shares, said in London the 
aim was to reduce the group’s debt-to-equity ratio from about 
1.6 per cent now to 0.6 per cent by the end of 1997. 

He would not define the non-core assets. But a research 
report from Paribas Capital Markets to accompany the 
expected launch this week of a $100m two-year eurobond says 
non-core assets include stakes in the Rosarto-Bahia Blanca 
railroad, an insurance company, and a mobile telephone 
network. They also include a 55 per cent interest m Agar 

CTOss, an agribusiness Joint venture with. Du Pont ana a 

construction company. . 

The sales could raise $10Om, the report says, and the group 
has retained JJ». Morgan for the disposals. Thecompany. 
which over the past four years has grown rapidly mtoe ou 
and gas sectors and through participation m pnvatisatians, is 
also trying to reduce its short-term debt now standing at some 
55 par cent erf the total, to about 30 per emit 

The eurobond, the first from an Argentine c0 “£TXSw 
year, follows a SPrtOm ($5iml private pkrementm ^ nlber 
and is expected to carry a coupon of 10W to 10% per cent. 

Stephen Fuller, Latin America Editor 


C$219m 
North 


■ BioCbem Pharma, the Canadian associate ofG ^£ 
Wellcome in anti-Aids drug development, is ninr 
afiSSSSat prtMfc stock offer at C$62.56 a sbarem No 
America and Europe. The proceeds will be nsed to 
internationally, for research, and for dev ^°f^£L 
BioChfimi 18 per cent-held byGlam makes ^ cc ^^% bbens 
diagnostic and therapeutic products. tiooen 


A suitable case for the Bombardier treatment 

The Canadian group is expected shortly to decide whether Fokker is to be its next rescue project 


S ince entering the aero- 
space business less than 
a decade ago. Bombardier 
has built a reputation for buy- 
ing 1 os sneaking businesses 
with government support, and 
tur ning them around. 

Bombardier's interest in 
Fokker, the troubled Dutch air- 
craft maker, should surprise no 
one who has watched the 
Canadian company evolve 
from a maker of snowmobiles 
for doctors and morticians in 
rural Quebec into a multi- 
national aerospace and rail 
equipment supplier. 

Fokker said last week it 
expected the Canadian group 
to decide on a bid by the end of 
February, when the Dutch gov- 
ernment is due to end its finan- 
cial support 

If history is any guide, how- 
ever, Bombardier will not be 
rushed into a deal by other 
parries' deadlines. 

“Governments don't come to 
the rescue of Bombardier - it’s 
the other way round,” said one 
Canadian aerospace expert 
Bombardier weighs the turn- 
round chances carefully, and 
must be sure of getting good 
management, sound technol- 
ogy and products with 
long-term growth potential, 
component orders to offset 
down cycles, tight cost control, 
good labour relations and suffi- 
cient financial return. 

In return, it invests heavily 



The de Havflland Dash B: an extended version is planned 


in design, production equip- 
ment and people. 

Bombardier's roots go back 
to the late-1920s when Mr 
Josepb-Arxnand Bombardier, a 
strong-willed mechanic, began 
converting old Ford and Dodge 
cars into snowmobiles. 

The company, which is based 
in Montreal, has 37,000 employ- 
ees with plants in Canada, the 
US, Mexico, Austria, Belgium, 
Finland, France, Germany aurt 
the UK. Sales In the year ended 
January 31 are estimated at 
about C$7bn (US$5.1bn), with 
about half coming from its 
aerospace interests. Analysts 
have forecast net profit of 
C$327m for this year, up from 
C$24lm in 1995. 

Bombardier’s first foray into 
aerospace came less than a 
decade ago with its acquisition 
in late 1986 of Canadair from 
the Canadian government. 


Canadair, which was strug- 
gling to remain afloat, was best 
known for its Challenger busi- 
ness jet, water-bombers and 
defence equipment 

Under the deal, which was 
three months in the making, 
the government wrote off 
Canadair’s C$lbn debt. Bom- 
bardier paid C$12Dm plus royal- 
ties on future Challenger sales. 

It was estimated at the time 
that Ottawa could have raised 
C$3Q0m from selling Canadair’s 
assets piecemeal, but the gov- 
ernment was under strong 
political pressure to keep the 
company intact as a mainstay 
of Canada's aerospace industry 
and a big employer in 
Montreal. 

Canadair set the pattern for 
later acquisitions, including 
Shorts, the Belfast-based aero- 
space group which Bombardier 
bought from the UK govern- 


ment; and de Havilland. the 
Canadian commuter aircraft 
maker, in which Bombardier 
holds a 51 per cent stake (the 
remaining 49 per coat is owned 
by the Ontario government). 

Bombardier also bought 
Learjet. the US business jet 
maker, which was struggling 
to avoid collapse. In each case, 
the target company has been 
restructured and modernised, 
and Hs product line broadened. 

The group has applied a sim- 
ilar formula to its rail equip- 
ment business, buying loss- 
making companies in Belgium, 
France, the UK and Canada. 

Bombardier has had set- 
backs, including unsuccessful 
moves into diesel locomotives 
and military vehicles and cost 
overruns on a C$650m order for 
Channel Tunnel shuttle cars. 

A dispute over the shuttle 
cars was settled with Bombar- 
dier acquiring nearly 30m 
Eurotunnel shares, equal to 
just over 3 per cent of the total. 
The shares have a book value 
of C$280m. 

F okker would bring sig- 
nificant benefits to Bom- 
bardier, provided the 
price was right. The two com- 
panies' marketing network 
would be merged, with Bom- 
bardier gaining mainly from 
Fokkeris experience in Europe 
and Asia. 

By saving Fokker, the Cana- 


dian company would also 
save many jobs at Shorts, 
which makes wings for Fokker 
aircraft. 

But it remains to be seen 
bow Fokker would mesh with 
Bombardier’s product line. 
Fokker' s 70- and 100-seat air- 
craft are larger than any of 
Bombardier’s current products. 

Mr Tom Appleton, executive 
vice-president of the regional 
jet division, said earlier this 
month that “you go over 90 
seats and you are up against 
Boeing and Airbus". 

However. Bombardier is 
planning a 70-seat version of 
its 50-seat Canadair regional 
jet, as well as an extended ver- 
son of the de Havilland Dash 8 
turboprop commuter aircraft - 

Another project under way is 

Bombardier 

Met Income (CSm) 

250 


the Global Express, a large 
business jet able to fly non- 
stop between New York and 
Tokyo. The Global Express is 
due to make its maiden flight 
later this year. 

Bombardier is still controlled 
by its founder’s descendants. 
Mr Laurent Beaudoin, chief 
executive, is Mr Bombardier’s 
son-in-law. Mr Beaudoin, who 
has led the company for more 
than two decades, said 
recently: “I wanted to show 
that Canadians can build an 
efficient international manu- 
facturing group, and we’ve 
achieved that against big odds 
in a very short time'’. 

Robert Gibbens 
and Bernard Simon 
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You Look For A Partner 
Who Can See Your Vision 
A s Clearly As You Can. 


When You’re Faced With 
New Global Challenges, 
You Want Someone 
With You, Side By Side. 
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Acer Found x"\ Bank 
Just Like That 
Several Years Ago. 


As Acer set a new vision and developed strategics 
to become one ot the world's most dominant 
computer companies. Citibank became a true R, 

TSic 

partner. Citibank’s global strength and innovative 
solutions have resulted in a successful relationship. 
One that will continue tar into the future. 
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Hang Seng Bank 8% ahead at net level 




Hang Sens Bank 

Sham price relative to the 
Hang Seng Index 


By John Ridding 
in Hong Kong 

Hang Seng Bank, the listed 
subsidiary of HSBC Holdings 
and Hong Kong’s second larg- 
est quoted bank, yesterday 
announced net profits of 
HK*7.98bn (US$1. 03bn) for 1995, 
an increase of almost 8 per 
cent on its 1981 result 

The relatively modest rise, 
which compares with a 28 per 
cent increase at the operating 
profit level, reflected a sharp 
fall in exceptional gainc from 
the sale of assets and invest* 
meats. 

Profit from this source 
halved to about HK$l.lbn last 


year, compared with 1994, 
while operating profits rose to 
HK$?£9bn. 

Mr Alexander Au. chief exec- 
utive, expressed satisfaction 
with the result, which was 
largely in line with analysts' 
predictions. He cited a strong 
increase in interest income and 
"encouraging growth” in fee- 
based earnings. 

However, Mr An warned of 
intensifying competition in the 
Hong Kong market, which has 
seen a reduction in mortgage 
spreads over recent months as 
banks and credit companies 
have battled for business. 

During 1995, Hang Seng’s 
interest income rose by almost 


45 per cent. The increase 
reflected the rise in customer 
advances, higher yields on 
interest-free funds, and an 
Improved return on assets. 
Interest expenses were boosted 
by the rise in the cost of funds. 
But this only partly offset the 
increase in net interest income 
which rose by 3L5 per cent to 
HK$8.4bn. 

Trade finance and ^credit 
card activities contribute! to 
an increase in earnings from 
fee-based business, while prof- 
its from foreign exchange deal- 
ing rose 18 per cent to 
HK$77m. 

However, a decline in divi- 
dend income and rental earn- 


ings limited non-interest 
related income to HK$2.6bn, a 
rise of 5.7 per cent 
Like many of Hong Kong’s 
big banks. Hang Seng has 
sought to extend its operations 
into China as a means of diver- 
sifying from the colony’s 
matnring market 
Its first branch in Guang- 
zhou was opened last Decem- 
ber, while Mr Au said that 
Hang Seng had applied to 
upgrade its Shanghai represen- 
tative office to branch status. 

The net charge for bad and 
doubtfui debts totalled 
HK$131m, compared with 
HK$4lm for 1994, but remained 
a modest amount according to 


the Hang Seng chief executive. 
He said total assets had risen 
1&5 per cent to HK$345-2bn at 
the end of 1995, and that the 
average return on assets 
remained steady at 2.5 per 
cent 

Hang Seng Bank predicted 
an improvement in economic 
conditions in Hong Kong this 
year, after the slump in retail 
spending in 1995 and a sharp 
fall in the property sector. 

But Sir Lee Quo-wei, chair 
man, said the increase in 
competition, pressure on inter- 
est mar gins and rising costs 
would require “redoubled 
efforts" to maintain profit 
growth. 
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The banking group 
announced that dividends per 
share would be increased by 
7.8 per cent to HK32JQ. Earn- 
ings per share rose 7.7 per cent 
to HKS4.13. 


Telecoms growth helps Metro Pacific double profits 


By Edward Luce in Manila 

Metro Pacific, the Philippine 
flagship of Hong Kong-based 
First Pacific, more than dou- 
bled net profits last year to 
513m pesos ($i9.6m) owing to 
strong growth in Its telecom- 
munications and consumer 
goods subsidiaries. 

The dilution of part of Met- 
ro’s equity in Smart Communi- 
cations - one of the main com- 
petitors of the Philippine Long 
Distance Telephone Company 
in the recently-liberalised mar- 
ket - with the purchase of 40 
per cent of the subsidiary by 
Nippon Telegraph and Tele- 
communications boosted Met- 
ro’s earnings, the company 
said yesterday. 

Smart, which last year 
posted its first profit - due 
mainly to the rapidly expand- 
ing cellular phone market - is 
expected to be listed separately 
within 18 months. Total mobile 
phone subscriptions were 
116,000 in 1995. 


Strong growth in Metro’s 
packaging and consumer goods 
arms helped lift profits by 122 
per cent. The divestment of 
Metro's distribution business 
and a 5hn peso equity issue 
last year helped reduce the 
group’s debt equity ratio from 
1:1 to 0.4&1, the company said. 

The group, which last year 
led the winning consortium to 


which Metro Pacific has a 40 
per cent stake. Lots in Fort 
Bonifacio are nqt expected to 
come on stream, for several 
years, but executives say that 
offers to pre-boy parcelled sites 
would dispose of 24 ha immedi- 
ately. 

Bonifacio Land was widely 
criticised last year far purchas- 
ing the site at a record 33,000 


Decision to lead consortium for Fort 
Bonifacio has been ‘more than vindicated’ 


buy a 214 ha prime real estate 
site in Manila for 39bn pesos - 
the largest property deal in 
Philippine history - also 
announced yesterday plans for 
a $i25m convertible eurobond 
issue later this year. 

The proceeds of the issue. 
Metro's first international 
offering, would be used in part 
to finance the development of 
the Fort Bonifacio site by Boni- 
facio Land Corporation, in 


pesos/sq metre. But executives 
point out that the company has 
already had offers of around 
160.000 pesos/sq m. 

“Metro's decision to lead the 
consortium for Fort Bonifacio 
has been more than vindicated 
-by subsequent movements in 
the real estate market" said 
'.Mr Matthew Sutherland, chief 
researcher at Asia Equity 
Securities in Manila. “If it 
wanted, Bonifacio Land could 


dispose of much of the site this 
year at a thumping profit" But 
he said it was more likely to 
sell' over a longer period. 

The site, which is adjacent to 
Manila's main business district 
and is expected to take 25 
years to develop, has been 
billed by Metro as the coun- 
try's first "21st century city". 
Metro started out with a stake 
of 25 per cent but has since 
bought out smaller stake- 
holders, lifting its share to 40 
per cent 

Brokers say that Metro’s 
shares appear deceptively 
expensive at a p/e of 22 - well 
above the composite average of 
18. The shares, which closed 
yesterday at 620 pesos - well 
up on last week - could be 
more accurately measured at 
net asset value owing to the 
company’s long-term earnings 
expectations. Investments in 
its mainstream real estate and 
telecommunications arms 
would take several years to 
show results. 
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Metro Pacific 

Net profits 
(Pesos m) 



Market caprtafestion $65&2m 
Main Bating Manila 

ttStoribP/E' 7 22 

Gross yield .048% 

EPS . Centavos 1£L9 

Current share price Pesos 63 


Share price ratetfva to the 
Mante Composite 
500 
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Anglo American Platinum 
Corporation Limited 

Rostenborg Platinum Holdings Limited 
Lebowa Platinum Mines Limited 
Potgletersrast Platinums Limited . 

(All companies incorporated in the Republic of South Africa 


Highlights from the Interim Reports for the six months 

ended 31 December 1995 


| Afiijlo American Platinum \. 
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1995 

1994 


Rm 

Rm 

Investment, fee and other Income 

204.2 

167.5 

Profit before taxation 

140-1 

99.5 

Attributable earnings 

121.9 

85.9 

Equity accounted earnings 

Earnings per share (cents) 

125.8 

96.7 

--Attributable earnings 

71.4 

51.9 

- Equity accounted earnings 

73.7 

58.4 

Dividends per share (cents) 

55.0 

- 

| Ru$tciibiii*» Platinum x„. 
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1995 

1994 


Rm 

Rm 

Gross sales revenue 

1,8723 

1,680.8 

Profit before taxation 

198.7 

228.8 

Distributable profit for period 

158.9 

145.5 

Capitalisation share award and dividends 

95.7 

85.2 

Capital expenditure 

168.4 

273.6 

Earnings per share (cents) 

125.7 

116.1 

Dividends per share (cents) 

75.0 

68.0 

I Lcbowa Pint ilium Itca X<>. it 4 /<*<; 1 


1995 

1994 


Rm 

Rm 

Gross sales revenue 

100.2 

95.1 

Profit before taxation 

2.8 

9.8 

Profit after taxation 

2.8 

9.8 

Capital expenditure 

2.0 

0.2 

Earnings per share (cents) 

2.3 

8.2 

| Potgic(er»ru5t Platinums 

oi os;5s;{/m; 
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1995 

1994 


Rm 

Rm 

Gross sales revenue 

237.6 

235.0 

Profit before taxation 

68.2 

67.1 

Profit after taxation 

64.9 

58.1 

Capitalisation share awards and dividends 

41.0 

36.1 

Capital expenditure 

21.1 

6.6 

Earnings per share (cents) 

52.7 

48.3 

Dividends per share (cents) 

33.0 

30.0 


Capitalisation shares have been awarded to ordinary shareholders of Anglo American Platinum, Rustenburg Platinum and 
Potgieterust Platinums registered at the close of business on 15 March 1996. Shareholders may elect instead to receive 
interim cash dividends of 55 cents, 75 cents, 53 cents per ordinary share respectively. Share certificates in respect of the new 
ordinary shares and cheques in respect of the Interim cash dividends and fractional payments will be posted on or about 
24 Aprill 996. 

26 February 1996. 

The full text of the Interim Reports will be posted to shareholders and copies may be obtained from 
the London Secretaries, JCF (London) Limited, 6 St James's Place, London SWLA tNR 


A$29m charge puts 
Ampolex in the red 


By Nikki Tatt in Sydney 

Ampolex, the Australian 
energy group which is facing a 
possible hostile A£1.24bn 
(US$938. 3m) takeover bid from 
an offshoot of Mobfl, the US ofl 
group, yesterday announced an 
after-tax loss of A$11.6m in the 
six months to end-December. 
In the same period of 1994-5, it 
made a profit of A$2l^m. 

The loss came after a 
A$29.7ra abnormal charge, 
mainly reflecting a loss on an 
asset sale and a provision for 
the write-down of certain 
exploration assets. 

However, even at the pretax 
level, Ampolex saw profits dip 
by almost 20 per cent, to 
A$46-5m. 

Total revenues were 
A$205.4m, compared with 
A$216.8m a year earlier. 

The company blamed the 
downturn on a decline In oil 
production to 7.6m barrels, 
compared with 8.9m a year 
ago. It said that an inventory 
of 615244 barrels of unsold ofl 
existed at end-December, 
which it hoped to sell over 
coming months. 

Gas production, however, 
Increased by 2.4 per cent, to 
I0.3bn cu ft, largely due to 
increased gas production from 
Australian fields. 

Commenting on the Mobil 
bid, Ampolex said this had 
demonstrated the company's 


“significant realisable value" — 
both in its producing assets, 
which include an interest in 
the Kntnbu field in Papua New 
Guinea, and in its undeveloped 
gas resources in Australia, 
PNG and Argentina and in its 
exploration acreage. 

“While Ampolex will .not 
make any further comments 
on the Mobil proposal, beyond 
its previous statement that the 
proposal is currently deficient 
and does not recognise 
long-term strategic value, nntil 
and if a formal takeover pro- 
posal Is received .... it is 
important for shareholders to 
consider the company’s value, 
it said in a formal statement 

Ampolex added that its 
short-term focus would be to 
extract “maximum value" from 
its portfolio, by trying to 
commercialise the large gas 
resources and target high 
value exploration oppor- 
tunities. 

Mobil has yet to lodge a for- 
mal takeover proposal, but is 
expected to do so shortly. The 
US group has also acquired a 
14.39 per cent stake in Ampo- 
lex. Ampolex had been seen as 
vulnerable to a bid for some 
months because its shares had 
fallen sharply in the wake of 
complex litigation with Sir Ron 
Brlerley's Guinness Peat over 
the correct rate of conversion 
for Ampolex's convertible 
notes. 


Higher metal prices 
lift Comalco sharply 


By Nikki Tatt 

Higher metal prices helped 
Comalco, the integrated alu- 
minium producer which is con- 
trolled by the RTZ-CRA mining 
group but listed separately an 
the Australian stock exchange, 
register a profit after tax of 
A$23&3m (US$175.6m) in 1995, 
against At 119.4m In the previ- 
ous year. 

Revenues were 7.7 per cent 
lower, at A$2.17bn. but this 
was partly due to the sale of 
the US-based Commonwealth 
Aluminium subsidiary. 

The after-tax figure was also 
reached after an extraordinary 
charge of A$42m, relating to 
the sale of d ow nstream busi- 
nesses generally, and a smaller 
A$3Am abnormal surplus. The 
latter was made up of profits 
on another asset sale, partially 
offset by an increase deferred 
tax liabilities. 


The group's operating profit, 
however, surged from 
AJ107.5m in 1994 to A$264.8m 
last year, with the increase 
level of primary aluminium 
prices “contributing largely to 
the rise". 

Comalco said that this was 
most marked in the first half , 
with the impact “dampened 
somewhat in the second half 
with the restart of idled 
smelter capacity and weaker- 
than-expected demand for alu- 
minium in major markets”. 

It said that its controversial 
policy of encouraging employ- 
ees to switch to individual staff 
contracts had been accompan- 
ied by “improved work effi- 
ciency and changed work 
practices. 

Comalco reports its profits 
on a “joint venture basis". 

On a statutory accounting 
baste, net profit for 1995 was 
A$253m. 


A Prime Site for your 

Commercial Property 
Advertising 


Advertise your property to 1 million FT readers in 16C| 
countries. 

For details call: 

Courtney Anderson on +44 0171 873 3252 
Nadine Howarth on +44 0171 873 321 1 
or Fax: +44 0171 873 3098 
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ABB India scores 
23% gain for year 

RS635 3m ($17-24m) for calendar 1995, a 23 per cent increase®^ 
SwioS year’s Rs507Ajl Net sate rose « iper cent to.i?,. 
RsRMbn. while total income increased from Rsft43bn to ; ... •>■ 

■ Rsg.l8biL Profit before tax amounted to Hslbn, compared with 

last month of the tran^oraaon, 
activities of ABB Zurich with those of Palmier Pew at, . •_ 
Germany, ABB has hived off its transportation 
India, for which it will receive Rs83im from ABB Daimler, :• •, 
Benz Transportation (India). The transportation business -, 
constitutes 5 per cent of ABB’s turnover. - : -v/ 

ABB which plans to invest Slbn in its Indian operations, nt- 
the next seven years, introduced several products and services 
last year, including new generation digital DC drives, 
controllers and a new range of low-voltage apparatus. It also 
obtained its first large export order from the ABB group for , 
Iaree fens, malting India a global sourcing centre. ■ 

Shiraz Sidhoa, Neto Delhi 

Pre-tax slips 13% at Kikkoman 

ivirnman the world's largest producer of soy sauce, suffered 
a 13 per cent decline to pre-tax profits in the year to December. 
The fell in profits to Y4^2bn ($45 .96m) from YS^bn came, on . 
sales that were lower by 2.4 per cent to Yl.40.2bn, a g a i ns t 
Y143.6bn. Net profits were 55 per cent down to Y1.92bn. . ... 
compared with Y4-3bn. - . 

The company, which has a 30 per cent share of the domestic 
soy sauce market, blamed the decline in profits on growing 
moves by consumers to lower-priced products. Kikko man has ■ 
maintained a high-quality brand image but is straggling in the 
face of growing private brands and other low-priced 
competitors. 

In the current business year, Kikkoman does not expect to 
improve its results significantly. Sales are forecast to rise to • 
Y143bn but pre-tax profits are expected to stay flat at Y4L8bn, 
while net profits will be slightly higher at YSJJbn. 

MkMyo Nakamota, Tokyo 

Air New Zealand marks time 

Slower growth in the numbers of tourists visiting the country, 
the impact of the eruption of Mount Ruapehu in the central 
North. Island, and a strike by air traffic controllers saw Air 
New Zealand's profits fall by NZ$5m to NZ$135m (US$91 An) in 
the half-year to December 3L 
Directors said the full year's profit would be close to last 
year's record, although tough competition on some routes to . 
Australia and Asia, and a stronger New Zealand dollar, were 
dampening sales in some markets. 

Short-term visitor arrivals to New Zealand grew by 6.5 per 
cent, less than half the 14J3 per cent growth recorded in 1994. 
However, the number of New Zealanders trav elling overseas 
rose 11 per cent compared with 3 per cent in the previous last 
year. During the period Air NZ increased international seat 
capacity by 17.3 per cent This depressed load factors from 70.7 
per cent to 68.4 per cent Revenues rose 13J5 per cent to 
NZ$Ll9bn. framing s from international travel rose 5.4 per cent 
to N2$90Qm, while domestic sales rose NZ$4m to NZ$250m. 
Income from engineering, charters and other activities felL 
Earnings per share were 609 cents against 63 2 cents a year 
earlier. The company is paying an unchanged interim dividend 
of 8 cents a share. Terry HaR. Wellington 

Foster’s takes over winemaker 

-Foster's Brewing, the Australian brewing group, said 
yesterday it had formally assumed ownership of Mildara Blass, 
the winemaker, after acquiring 98-58 per cent of tbe premium 
vintner. “In accordance with the Corporations Law, [Foster’s] 
will now compulsorily acquire the remaining shares,” it said. 

Mr Ted KunkeL chief executive officer of Foster’s said: "It is 
our intention that the resources of [Foster’s] will contribute to 
building Mildara Blass into a major national and international 
wine business.” Reuter, Melbourne 
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GT BIOTECHNOLOGY & HEALTH FUND 

soctetd anonyms dlnvestissemont A capital fixe 
Registered office: 2, Boulevard Royal, Luxembourg 
R.C. Luxembourg B 24 840 

(in liquidation) 

Pursuant to a decision of the extraordinary general meeting of 
shareholders held on 14 February, 1996 the liquidation of GT 
BIOTECHNOLOGY & HEALTH FUND has been dosed. 

Liquidation proceeds which have not been claimed by the shareholders at 
the dose of liquidation, are available to these shareholders at the ‘Caisse 
das consignations' where they have been deposited on their behalf. 

The records of the Company are deposited with Banque Intematmale k 
Luxembourg for a period of 5 years. 

The Liquidator! 


HEMISPHERES FUNDING CORPORATION 
Guaranteed Asset Backed Floating Rate Notes, Series 199&-A 
U.S.$402,000,000 

Incerew Acciual Rare Coupon Amount (USD) 

Series I996-A Mores 5.560000% U.S56J70,75>.33 

This, Interest Accrual Ran and Coupon Amount abculd be used when deterrainuw the 
imereti payable on Friday June 7, 1966. 

Bankers Trust Company 

m T outer 

February 27, 1996 


Tbe Bangkok Bank of Commerce Public 
^»T* n r f Im frsfl 

VJS$1 70,000,000 

Routa* Bat* Norn Dor Aovm 1999 



London Potfettfag Aah United 
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Roatina Rate Nairn Due 1937 

(formerly Roaring Rate Notes of 
Loads Permanent Building Society) 

In accordance with the terms and 
contritions of the Notes, the interest 
rate tor the period 2&th February, 1996 

j? May, 1996 has been fixed « 
631875% per annum. The interest 
payable on 2Bdi May. 1996 against 

Coupon 25 will be £15823 per cSSpoo 

nominal and £1,588^2 per OMflQQ 
nominal. 

Agent Bank and 
Principal Paying Agent 

RGVALBANK 
OF CANADA 
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advertising 
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For ftvtber bdenoatfan fSaoje eap; 

+44&171B7340W 
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European Investment 
Bank 

5200,000,000 
Reverse Floating Rate 
Notes due 1996 

Notice is hereby given that the 
notes will bear Interest at 
63125% per annum from 23 


1996. Interest payable on 23 
August 1996 util amount to 
SI 56.95 per $5,000 note and 
S3, 139. 00 per 5100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 




NOTICE to tbe holders 

^JdiS 0 ’ 000 * 000 UNTIED 
. MEXICAN STATES 
ubor/cetes NOTES 
DUEUy2706. 

I of February 22, 1096 u> 

1 20, 1096 to annual. 
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In the fight against disease, this could be 

the most powerful weapon yet. 
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: It’s not magic. But it may yet work miracles. 

This is the trademark of a completely different 

kind of pharmaceutical venture. 

The recently-merged Pharmacia & Upjohn. 

It’s a partnership that has created a company of 
quite remarkable depth and scope: over 30.000 
people working in 50 countries and serving 200 

million people around the world. 

And it’s for those 200 million people that this 

announcement should come as very good news. 

Because the merger will give two pools of 
specialised medical talent the opportunity to work 

together for the first time ever. 

,,V Resulting in real, tangible benefits in the fight 


against cancer, AIDS, infectious diseases and many 

other medical conditions. 

This merger is not simply a matter of shared 

resources, however. 

It is also about shared ideals. 

Our trademark stands as a symbol for humanity, 

hope and inspiration. 

Values that we intend to apply to every single 

aspect of the way we do business. 

You are surprised to hear such sentiments 
coming from a global pharmaceutical company? 
This is not the last time 

P| Pharmacia 

we’ll be surprising you. &Upjohn 

You can be sure of that. WMwF 
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COMPANY NEWS: UK 


Group quashes rumours it is planning to acquire Clerical Medical 

Abbey tops flbn for first time 



By Alison Smith, 

Investment Correspondent 

Abbey National, the OK bank, 
said yesterday it was inter- 
ested in buying a life assur- 
ance company, but added that 
it was not about to make a 
large acquisition. 

The statement, which came 
as the group announced a 10 
per cent rise in pre-tax profits 
to just over £lbn (SL54bn) for 
the first time, suggests Abbey 
does not regard itself as the 
favourite to acquire Clerical 
Medical, a mutual life assurer 
seeking bidders. This appears 
to leave National Westminster 
Bank and Fords, the continen- 
tal European insurance group, 
as the front-runners. 


Lord Tugendhat, Abbey 
chairman, said: “There is 
Clearly a number of well-estab- 
lished life assurance societies 
considering giving up mutual- 
ity, and a number of than are 
considering joining with larger 
companies. We are keeping a 
dose eye on everything that is 
happening” 

In contrast to some of the 
other large financial groups 
eyeing the life assurance sec- 
tor. Abbey already has a brand 
- Scottish Mutual - which 
enables it to sell through inde- 
pendent financial advisers. 
However, it is keen to increase 
its funds und er 

from £6bn. 

Following last week's 
announcement by Nationwide 


Building Society, the UK’s sec- 
ond largest, that it planned to 
improve rates for customers 
and work on a narrower inter- 
est margin. Abbey reiterated 
its assertion that the move was 
short-term and unsustainable. 

Abbey's own retail spread 
rose from 2.04 per cent in 1994 
to 2.15 per cent last year. 
Abbey’s market shares of new 
net lending and of new retail 
savings last year were 9.2 per 
cent and 3.4 per cent, below the 
levels it would normally expect 
to achieve given its size. 

Abbey’s cost to income ratio 
rose from 42A per cent to 43A 
per cent as total operating 
expenses rose by 15 per cent to 
£870m. 

Mr Peter Birch, chief execu- 


tive, is likely to retire at the 
end of next year when he 
becomes 60, underlined the 
prospects for cost savings from 
the planned acquisition of 
National & Provincial Building 
Society later this year. Abbey 
is committed to finding £50m 
in cost sayings, partly from the 
closure of more than 100 N&P 
branches as soon as the deal 
goes ahead. 

The group's continental 
European operations recorded 
a less, although at £22m it was 
an improvement on 1994's 
£38m. However, Mr Tim 
Tr jgram, in charge of the Euro- 
pean businesses, refused to 
indicate when they might 
become profitable. 

See Lex 



Atffey Mwrood 

Lord Togendhat (I) and Peter Birch: Keeping a dose eye on events 


Further Smith New Court resignation 


By Nicholas Denton 

Merrill Lynch, the US investment bank 
which acquired Smith New Court, strug- 
gled yesterday to soothe its fractious 
equity research division after the resigna- 
tion of another senior executive 
Mr Bruce Davidson, head of UK 
research, was the latest and most senior 
casualty of a totter cultural clash between- 
analysts from the US investment bank and 
those faitwi on from the UK markurmakur 
With Mr Davidson's resignation and Fri- 
day’s defection of Mr Richard Dale, deputy 
head of UK research. Merrill has lost the 
two most senior executives in equity 
research to come from Smith New Court 
Their departures bring to at least 14 the 


number of departures from Merrill's com- 
bined European research staff of 120 since 
the announcement of the acquisition of 
Smith New Court for £526m in July. 

Mr Paul Roy, head of European and 
Asian equity sales and trading, yesterday 
held an unscheduled meeting with ana- 
lysts to restore morale in the department 
and staunch the flow of defections. 

Merrill said Mr Charles Lambert, a 
chemicals analyst from Smith New Court, 
would take over as head of UK research, 
and pan-European sector research. Mr 
James CuIberweU, a pharmaceuticals ana- 
lyst from Merrill, will be his deputy. 

Mr Andre Sharon, the Merrill executive 
who clashed most acutely with Mr David- 
son and Mr Dale, remains overall head of 


European research. But be will cede much 
day-to-day responsibility to Mr Lambert 
and concentrate on Merrill's growing 
operations in Spain, eastern Europe and 
South Africa. 

The conflict between Mr Sharon and the 
former Smith executives arose out of dif- 
ferences between the two firms on how 
they research and publish analyses of 
companies. Some UK analysts resisted 
Merrill’s emphasis on pan-European 
research. They also resentedthe delays in 
publication of reports imposed by Merrill's 
insistence that they be vetted by a compli- 
ance department. 

Although some staff described the dis- 
putes as virtual “ civil war”. Mr Roy said 
they were “teething problems”. 


1 RESULTS 
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HSBC Holdings pic 

Results for 1995 



For the year 

1995 

1994 

Profit before tax 

£3, 672m 

£3, 166m 

Profit attributable 
to shareholders 

£2, 462m 

£2, 053m 

Earnings per share 

94.01p 

79.60p 

Dividends per share 

32.00p 

27.00p 

Capital resources 

£21, 324m 

£1 8,098m 


Pre-tax profit up 16% and attributable profit 
up 20% 

In Hong Kong dollar terms pre-tax profit up 19% 
and attributable profit up 23% 

Earnings per share up 18% 

Dividends per share up 18.5% 

Recommended final dividend of 22.75 pence 
per share, with scrip dividend alternative 

Risk asset ratio 14.7% and tier 1 capital ratio 9.5% 


Comment by Sir William Purves, 

HSBC Group Chairman 

Our performance in 1995 was generally good, with 
profits well spread. The HSBC Group continued to 
expand with new offices or branches in such 
diverse places as Adelaid e , Beijing, Binondo, Chon 
Buri , Dallas, Guangzhou, Ho Chi M inh City, 
Islamabad, Jericho, Milan, the South Bronx, West 
Mississauga and Yangon. Over the course of the 
year, a number of operating companies within the 
Group adopted the HSBC identity , helping to 
build our global brand. 

“ Our equity securities brokers, James C apel, and 
our merchant bankers, Samuel Montagu, are 
currently integrating within HSBC Investment 
Banking, and HSBC Securities , Inc. has been 
granted a licence by the Federal Reserve Board to 
underwrite and distribute both debt and equity 
securities in the United States. 

“In a highly- comp etitii'e environment where 
margins remain under pressure, particularly in dm 
United Kingdom and in Singapore, the challenge is 
to keep revenue growing faster than costs. We 
continue to invest in training and technology, and 
with the commitment of our staff in over 70 
countries, toe will strive to sustain customer and 
shareholder satisfaction throughout 1996. W 


Copies of the full results announcement may be obtained from Croup Public Affairs. 10 Lower Thames Street. London EC3R 6AE. United Kingdom. 
The 1995 Annual Report and Accounts will be sent to dtareholdersnn nr jhqut 19 April 1996. 

Incorporated in England with limited liability 
Registered in England: number 617987 

Registered Office and Croup Head Office: 10 Lower Thames Street. London EC3R 6AE. United Kingdom 


Midland 
rises 10% 
to £998m 

By George Graham, 

Banking Correspondent 

First Direct, the telephone 
h anking operation set np in 
1989 by HSBCs Midland Bank, 
recorded its first fnD year of 
profits in 1995. 

BSBC does not disclose prof- 
its figures for First Direct, but 
Mr Keith Whitson. Midland's 
chief executive, said its results 
were “not to be sniffed at”. 
First Direct contributed to a 10 
per cent increase in Midland's 
pre-tax profits to £998m 
<$1.54bn>. 

Net interest income rose 4 
per cent to £L92bn despite a 
fall in average interest margin 
from 2.86 per cent to 2.77 per 
cent Midland attributed the 
increase to higher shares of 
the mortgage and corporate 
lending markets. 

Midland cut its ratio of costs 
to income last year to 67.3 per 
cent compared with 70.1 per 
cent. In the second half of the 
year the ratio dropped to 6&K 
per cent, and that figure could 
have been lower without £76m 
of redundancy costs and £34m 
of provisions for vacant space. 

First Direct added 108,000 
new accounts last year, of 
which Mr Whitson said 80 per 
cent were from non-Midland 
customers. 


ISA lifted 
by 20% rise 
in PC sales 


By Simon Kuper 

ISA International. the 
computer consumables distrib- 
utor, yesterday reported a 31 
per cent rise in annual pre-tax 
profits, pushing shares up op 
to a record high of 169p. 

For the year to December 31. 
pre-tax profits reached £6 .25 m 
(SlOzn). against £4. 78m. and 
turnover rose to £21 lm 
(£180 3m). It said its results had 
been boosted by 20 per cent 
growth in European PC sales 
and its refocus on the high- 
margin government »nri corpo- 
rate markets. 

The end-user market grew by 
a third to £75. 7m. contributing 
more than half of pre-tax prof- 
its. while low-margin export 
sales fell 17 per emit to £35 

The company expects the 
European computer consum- 
ables market to grow from 
SSbn in 1995 to Sllbn in 2000 as 
PC use expands. 

Mr Andrew Heap, deputy 
chairman, expressed “disap- 
pointment that we didn't bring 
anything [large] home" in 1995, 
but said the company planned 
a large acquisition this year. 

With 6 per cent of the mar- 
ket, ISA was the largest com- 
puter consumables distributor 
in Europe; last -year. saidMr - 
Heap. • ' • 


LEX COMMENT 

Abbey National 


In a way, Abbey National’s - 
results were too good. With 
mortgage wars breaking out, 
Abbey’s handsome 22 per 
cent margfa between retail 
fending and borrowing sticks 
out like a sore thumb. At a 
time of phenomenal profit- 
ability in the banking sector 
- not to mention an aggres- 
sive counter-attack from 
building societies - these fat 
margins cannot be sus- 
tained- Abbey may well 
refuse to get sucked into a 
price war over its existing 
customers. But being so 
much more dependent on 
mortgages than its quoted 




Abbey National 

Sftae pries 



■ 1985 ;':^^:,: 

Source: FT Extol . ; :■ 


competitors, the group has no choice but to fight for new, 
business. As the results show, this is painfuL Abbeyvhas 
brought its share of new mortgage lending hack up/to- 9-per- 
cent, but even this unremarkab le result meant nuke than 
tripling the cost of discounts and cash-back deals to new 
customers. Depositors’ willingness to put up with, low .rates 
helps for now. - v.L - 

But as Abbey recognises, the only sensible longtenn'shst- 
egy is to reduce its over-dependence on mortgage-fending; 
moving in precisely the opposite direction from last year’s 
acquisition of National & Provincial. Expanding the life assur- 
ance operations would make good sense. But there is 'no 
hidden pot of gold in selling life assurance to Abbey custom- 
ers. Abbey National Life already does it Moreover there are 
two big risks in taking on another life assurer. It could 
over-stretch management and If it appears too eager. Abbey . 
could end up overpaying, as it did for N&P. Both risks are real. I 


Rentokil criticises 
BET management 


V-- 


By Geoff Dyer 

Rentokil strongly criticised the 
management and financial per- 
formance of BET. its £1.9bn 
hostile bid target, but stepped 
back from making personal 
attacks in the offer document 
published yesterday. 

Analysts speculated that the 
more moderate tone of the doc- 
ument. which did not rule out 
an increased bid, was designed 
to advance the prospect of get- 
ting a recommendation from 
the BET board. 

The publication of the docu- 
ment starts the clock ticking 
for the bid battle and gives 
BET. the business services 
group, 14 days from today to 
set out its defence. 

Rentokil, the industrial ser- 
vices group, claimed that BET 
lacked a “dear -and consistent 
strategy” and that it had pur- 


sued “market share at the 
expense of profitability.” 

BET responded that -the offer 
was “wholly inadequate" and 
that the arguments in the offer 
document were “outdated.' 1 

It claimed that Rentoldl's 
offer ignored recent improve- 
ments in performance at BET, 
including the 28 per cent 
increase in earning s in the 
year to April 1 and the 10 per 
cent rise in revenue in the six 
months to September 30. 

Mr CIrve Thompson, Rento- 
kil’s chief executive, claimed 
his group's management was 
“superior" and could improve 
BETs profitability. Revenues 
for BET’S continuing 
operations had fallen by 1 per 
cent over the last two financial 
years. Furthermore, BET 
shares had underperformed the 
market -by 45 per cent since 
April 1991. 


GUESS WHAT 300,000 INFLUENTIAL RUSSIANS 
GET UP TO EVERY FRIDAY. 

They bury themselves in the Classified Section of their Financial Izvestia. 

As well as all the national and international news and the informed comment they find 
in Tuesday’s and Thursday’s Financial Izvestia, Friday's pink pages have an added attraction. 

They hunt through the Appointments and Real Estate, weigh up Business 
Opportunities and Franchises, check out Travel and Tourism offers and what's coming up in 
Conferences and Exhibitions, Education and Executive Courses. 

They are business minded people, so where better to talk to them about your business 
than in Financial Izvestia - their authoritative, Russian language business newspaper. 

For more information about advertising in the Classified Section, call Universal 
Media Ud. on (4441 017 1 935 2369 or fax (444) 017 1 935 1929. 
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To all those customers who helped SGS-THOMSON Microelectronics 
make 1995 another year of steady growth, we’d like to say 






SGS-THOMSON has recorded yet another year of steady and 
impressive growth, once again outpacing the rate of growth in 
our served markets. Net revenues are up 34% to $3,554 billion, 
while earnings have risen from $362.5 million to $526.5 million. 

Our continued growth is no accident. We’re successful, in large, 
because of strong working partnerships with the customers we 
serve. Fully 51% of SGS-THOMSON’s business is devoted to 
providing those customers with differentiated products — 
Microcontrollers, Semicustom ICs and ASSPs/Dedicated ICs. 
Since these complex devices contain a high level of customer 
system architecture, they can only be designed and built with the 
close cooperation of both partners. 

SGS-THOMSON, from its side, intelligently drives advances in 
technology and production capacity build-up, based on clearly 
defined customer needs. New products are planned and capital 
is invested to satisfy customer-driven demands. This firm 
commitment to common objectives results in a win-win situation 
for both parties. 

As we enter 1996, our financial course remains steady. We have 
a well-positioned portfolio, a diversified sales base — both by end 
markets and geographically — and significant financial flexibility 
based on a very strong balance sheet. However, our most 
important bottom line will always remain the satisfaction of our 
customers. 

Our continued success has renewed and strengthened our 
dedication to all whom we have had the privilege to serve. 

Once again, thank you. 



1995 Sales By Region 


USA 24% 



Pacific 26% 



1995 Sales By Product Group 


Differentiated 
Products 51% 


Logic & 
Memories 24% 



Discrete 

^ „ Devices 16% 

Standard & 

Commodity ICs 9% 




m 


SGS-THOMSON NYSE 
microelectronics STM 


SGS-THOMSON Microelectronics GROUP OF COMPANIES: Australia - Brazil - Canada - China - France - 
Germany - Hong Kong - Italy - Japan - Korea - Malaysia - Malta - Morocco - The Netherlands - Singapore - 
Spain - Sweeten - Switzerland - Taiwan - Thailand - United Kingdom - USA 
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COMPANY NEWS: UK 


Plan to raise occupancy rate from 65 per cent to 80 per cent 


Blue Circle to Is 


I 


Savoy Hotel doubles dividend 


By David Blackwell 


The Savoy Hotel, in which 
Granada has a 68 per cent 
stake, yesterday doubled its 
dividends as pre-tax profits 
from continuing operations 
last year leapt fro m £4.-&n to 
£11 .5m (Sian). 

Mr RamGn Pa] ares, manag- 
ing director, said he was “very 
pleased indeed" with the 
results. They had been 
achieved on an occupancy rate 
of 65 per cent, similar to the 
previous year, "so the potential 
is quite considerable". 

The group is aiming to reach 
80 per cent occupancy - the 
average for London luxury 
hotels last year - towards the 
end of next year. This was a 
tough target, but he was confi- 
dent of achieving it providing 
terrorism or factors beyond his 
control did not deter visitors. 

Profits were in line with the 


forecast made last month dur- 
ing Granada's £3.9bn bid for 
Forte, the hotels group* The 
TV and leisure group is plan- 
ning to dispose of its holding 
in Savoy, which it does 
not control in spite of the size 
of the stake inherited from 
Forte. 

Earnings per A share from 
continuing operations rose 
from iL7p to 27.5p, last year, 
while B share earnings were 
up from 5.8p to i3.8p. Divi- 
dends are have been doubled to 
14p and Tp respectively. 

The group, which also 
includes Claridge’s, the Con- 
naught Hotel and the Berkeley, 
is in the middle of a £58m capi- 
tal expenditure plan that has 
led to some disruption. Last 
year just under film was 
spent, with the bulk to be used 
this year; the programme is 
expected to he completed by 
the end of March 1997. 



cut up to 1,300 
jobs in heating 


Shares in Scotia 
fall as deal ends 


By Patrick Harverson 



Blue Circle, the building 
materials group, yesterday 
annnnncpH plans to CUt Up to 
1,300 jobs as part of the 
restructuring of its European 
heating division. 

The restructuring will signif- 
icantly reduce manufacturing 
capacity, and will generate 
annual savings of £25m 
($3fL5rn) from next year, with 
£9m this year. As previously, 
announced, a charge of £55m 
will be taken in 1995*8 accounts 
to cover the cost of the 


Bamtin Pajares: considerable potential for further profit rises 


3D jigsaw puzzles boosts Zotefoams 


The growing popularity of 
three-dimensional foam jigsaw puzzles in 
North America helped Zotefoams, the for- 
mer BP Chemicals subsidiary, raise 
annual pre-tax profits from £ 4.6m to £7.2m 
(Slim), writes Motoko Rich. 

In its maiden year as a listed company, 
the specialist foams maker lifted pro 


forma pre-tax profits 41 per cent 
The shares, which were floated last year 
at 145p, rose 9p to 290p. 

The strongest geographical growth took 
place in North America, which contributed 
38 per cent (30 per cent) of sales. Mr Bill 
Fairservice, managing director, said this 
was largely due to the success of the jig- 


saw puzzles, which come in shapes includ- 
ing a model of Notre Dame and colourful 
elephants. The biggest - a replica of Big 
Ben - is made up of 1,400 pieces. 

Analysts’ pre-tax profit forecasts for the 
current year ranged from £8. 4m to £9m. 
One said; 1 do not think this is going to 
be a market of £SO0m sales. 


Details of the restructuring 
came in the wake of a manage- 
ment shake-up at the division, 
which, following losses of 
£5 . 2 m pounds in Germany, 
made a profit of only £100,000 
on turnover of £331m in the 
first half of 1995. 

The division manufactures 
radiators and central heating 
boilers in the UK. Germany 
and France, but has been 
bedevilled by high costs. 

The bulk of the job cuts will 
be in the UK, where a total of 
370 redundancies are planned. 
That figure includes the 20 jobs 
eliminated by the recent clo- 
sure of the Rugby head office 


of Blue Circle Heating. 

In Germany, the main boiler 
manufacturing operation will 
be cut significantly, resulting 
in 210 redundancies, while in 
France another 200 jobs will 
go. In both countries. Blue Cir- 
cle said it had negotiated with 
the relevant authorities over 
the redundancies. Another 15 
jobs wfl] be cut from the divi- 
sion’s Swedish factory. 

On top of these redundan- 
cies, Blue Circle said that a 
fresh round of rationalisation 
due before the year-end will 
cut a further 400500 jobs from 
the division's workforce. 

Of the £55m restructuring 
charge, £3Qm will be spent on 
redundancies, £9m on asset 
write-offs and £l6m on reloca- 
tion and site preparation costs. 


The fragility of the UK 
biotechnology sector was 
underlined yesterday when 
shares in Scotia, the third 
biggest company by market 
I capitalisation, fell by 69p to 
558p after it abandoned a 
mark eting deal with its 
long-standing partner, 
Pharmacia of Sweden. Scotia 
is now without a marketing 
partner for one of its most 
important products, its 
diabetes drug Tarabetic, 
formerly known by the code 
name EF4. The drug is likely 

to receive approval to go on 

sale later this year. Annual 
sales could reach J250m 


ttoftUnss 





•petSfe 1094 
: Soia{De:.FT.ExW . 


ocuw vuuju icovu t 

according to Lehman Brothers, the stockbroker. Dr David 
Horrobin, Scotia’s chief executive, said he was in talks with at 
least two other companies about taking over the marketing ~ 
rights for Tarabetic and a deal was likely within six months ' . 
and possibly much sooner. Daniel Green , 


Trifast Norway buy £50 m placing by Data Sciences 


Tiifast is paying £1 2m ($L84m) 
for Magne Bjorlo, the Norwe- 
gian fastenings distributor. 
The deal will be financed by 
£500,000 cash and the issue of 
105,820 shares, and on comple- 
tion. 

There is a further perfor- 
mance-related payment of up 
to £300,000. 


There are no conditions of life 


TO WHICH A MAN CANNOT GET 


ACCUSTOMED. ESPECIALLY IF HE SEES 


THEM ACCEPTED BY OTHERS 1 


Tolstoy. 


Expanding market conditions in the new 


owned banking Institution incorporated in 


We're happy to share our understanding of 


Russia and CIS represent some of the most 


the City of London. 


ways to tap into those markets. 


exciting challenges facing business today. 


Our extensive knowledge and 


Our directors and personnel travel 


With Russian commerce undergoing understanding of commercial enterprise in regularly throughout Russia and the CIS to 


exponential change, hardly a day goes by 


Russia and the CIS has led us to develop 


assess local business conditions - and develop 


without the announcement of new business 


business by facilitating multi-lateral trade 


new relationships. 


ventures, new investments or marketing 


initiatives. 


To those with foresight and 


determination, the rewards are as great as 


the opportunities. 


But as a Western business, where do 


you begin to start understanding the local 



As a result, we’re constantly widening the 


scope of our banking activities and adding 


to our in-depth market knowledge. 


It's our belief that no olher merchant 


bank offers Western companies a deeper 


insight into the trading environments. 


business dynamics and cultures of the 


conditions and characteristics? The cultural 


and providing a wide range of commercial 


Russian and CIS markets. 


nuances? 


and merchant banking services. 


Starting a new commercial venture is 


You'll find the answers to these and many 


We act as the catalyst for new business 


never simple. But it can be made far easier in 


olher questions at Moscow Narodny Bank. 


ventures and marketing opportunities. 


the company of those who actively 


Moscow Narodiiy Bank was established in 


London in 1919, and remains the only Russian 


demonstrate the deepest understan din g of 


the conditions. 


Moscow Narodny Bank 


INCORPORATED IN THE CITY OF LONDON SINCE 1919 


The Essential Catalyst 


UNITED KINGDOM: Head Office: Telephone 0f7l 625 2066. Fax: 0171 2834340. 

MOSCOW; Moscow Representative Office: Telephone (095) 207 5998 (Local) (095) 975 2006 (interaationai Direr* Une) Fax: (095) 250 2386. 
SINGAPORE: Singapore Branch; Telephone (065) 220 9422. Fax: (065) 225 0140. 


Data Sciences, the Farnborough-based computer services- - .* j 

group, plans to raise up to £50m in new money when it comes ! 
to market through a plac i n g with institutions. The proceeds . 
vrin be used to redeem p re fe re nce shares issued at the time of 
the £67m management buy-out from Thom EMI in July 1991, - 
The company, restructured by a new management team ted 
by Mr Andy Roberts who took over as chief executive in 1993. 
has grown steadily in recent years helped by the buoyant - 
market for systems integration and cratsourcing. In the year to 
September 30, it reported an 80 per cent increase in operating . J 
profits to £6Tm on sales op 13 per cent to£ 106 m. Patti TayltA^ 


Brancote seeks £3.2m 


Brancote, the Aim-listed raining company, is raising about 
EL24m (35m) net via a placing and open offer, to fund a 40 per 
cent stake in the Mount Cothbert copper project in 
Queensland, Australia: 

Some 7.2m maw shares will placed or offered at 5Gp each, 
compared with yesterday's market price of 53p, which gives 
Brancote a market value of £5.lm. The offer is on a 7-for-lO 
basis. Williams de BroS is underwriting the placing and offer, 
which is subject to shareholders' approval 

Brancote’s partner is Murchison United, which will own 60 
per cent and manage the project. Someth Gooding, 


Cash Converters at A$1.5m 


Cash Converters International, the Australia-based retailer 
which came to the market last November, repeated pre-tax 
profits of A$L55m for the six months to December 31. 

The result was sli ghtly ahead of the A$L4m forecast at 
flotation. Mr Brian Cumins, chairman, said the company, 
which franchises retail stores spe cialising in second-hand 
goods, now had 215 outlets in 10 countries. As well as 
introducing new stand-alone second-hand furniture stores in 
Australia, the group was focusing on expansion in the US. 

- Turnover of A$5-34m was slightly lower than the Aj5.7m' 
forecast, mainly because of reduced .advertising spend in parts 
of Australia before the acquisition of sub-franchisor 
-agreements. Earnings per share were lUKrcentaand a-dividend 
of L3 cents is being paid. ; ~ - 




Corporations • Investors • Venture Capitalists 
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SEND US YOUR 
OWN PAPERCLIP 


And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to ‘CRMF (FI)’ 

Send to: 1 

CRMF FREEPOST LONDON SW3 3BR 


APPEAL 


Cancer Relief M acm il l an Fund exists lo support 
people with cancer and their families. 

R**d. Charity No. 261017 


COMPANY NOTICES 


THE COMPANIES ACT 1985 


NOTICE OFftffiETOJC OF MEMBERS AND CREDITORS 
WHEN WINDING UP CONTINUES FOR 
. MORE TUAN ONE YEAR 


FAI RBAIR N LAWSON LIMITED 
WESTWOOD & SONS LIMITED 

(fc Liquidation) 


330 in the ^SrSfJ 996 ? 3 °' ctedt 

Liquidators «n account oraS JL and d^^^°L reCeiV “ g &om ^ 
Ute twhe mood* *** du ?f 
Oat may be given ^ ^ to ^ 


^ W Uqu^of 
mcmhcrs “ad creditors by puWfc 1101120 rneetin £ ot 


DaWd *is 21 February )99g 
M JHore 
Iran Liquidator 

SIGNATORY IS A CHARTERED ACCOUNTANT 
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COMMODITIES AND AGRICULTURE 


; coti, Russian diamond deal 
e nds will raise $2bn a year 
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By Kenneth Goocflng, 

Mining Correspondent 

Russia will generate nearly 
USS2bn a year from sales of 
rough or uncut diamonds fol- 
lowing an agreement signed 
with the diamond cartel organ- 
ised by De Beers' Central Sell- 
ing Organisation, Mr Gary 
Ralfe, chairman of the CSO, 
said yesterday. 

Most of the cash How - 
about si50m a month - would 
come from exports to the CSO 
and the rest from the Russian 
catting industry. 

Mr Ralfe said that Russia's 
rough diamond production was 
worth about $L2bn to $L3bn a 
year so it would have to con- 
tinue to dig deep into its stock- 
piles to meet the sales target. 

He implied that members of 
the Russian Federal govern- 
ment "at a very high level" 
had joined the negotiations 
last August in order to protect 
this valuable source of income. 


The negotiations resulted in 
the signing last week of a 
“memorandum of - the general 
principles" that will govern the 
relationship between De Beers 
and Russia. 

He added that there was a 
good chance that "leakages" of 
rough diamonds to the west 
from Russia, bypassing the 
CSO and threatening to desta- 
bilise the market, would cease. 

A number of loopholes would 
be closed, preventing partly 
processed rough diamonds 
from being exported, and there 
would be tighter control of 
rough diamonds sent for cut- 
ting and polishing outside Rus- 
sia but intended for the Rus- 
sian market. The 
memorandum shut another 
loophole by including a new 
definition for “technical” or 
industrial diamonds, which 
covered the smaller stones 
being processed by the Indian 
cutting industry. 

Mr Ralfe said that about half 


Vietnam fails to meet 
rice export contracts 


By Jeremy Grant 
in Hanoi 

< Traders in Vietnam have said 
that most of the rice due to be 
sold abroad in January and 
February had been held back 
amid fears of a repeat of last 
year's export ban. 

Vietnam - the world's third- 
largest rice exporter - plans to 
sell 2m tonnes of rice abroad 
this year, down from 2 . 1 m 
tonnes in 1995, the official Viet- 
nam News said yesterday. 

The newspaper said export- 
ers had shipped only 100,090 
tonnes of rice in January, out 
of 480,000 tonnes for which con- 
tracts had been signed, 
because of stockpiling ahead of 
last week's new year holiday, 
when demand for rice soars. 

Traders in Ho Chi Minh city 
said rice was probably also 
being held back because of 


fears that the government 
would repeat last year’s ban on 
rice exports, introduced to safe- 
guard domestic supply after 
flooding in the Mekong Delta, 
where TO per cent of the coun- 
try’s rice is grown. 

Last year Vietnam produced 
25m tonnes of rice, its largest 
ever harvest and six per cent 
more than 1994, in spite of crop 
damage caused by flooding. 

“There is a reaction to last 
year's episode when the gov- 
ernment slapped a ban on 
exports so I would suggest they 
are holding stocks to ensure 
this doesn’t happen again," 
said one trader. 

Some traders said there were 
additional concerns abont 
Hanoi's policy cm the alloca- 
tion of export licences and quo- 
tas, which they say has been 
applied arbitrarily because of 
worries about domestic supply. 


the Russian diamonds taken by 
the CSO' would be from mine 
production. The CSO was guar- 
anteed a full spectrum of pro- 
duction. ensuring that it would 
not have to make do with what 
bad been left by the domestic 
cutting industry. 

Other diamonds supplied to 
the CSO would come from Rus- 
sian stockpiles and the stones 
from the mines that the domes- 
tic cutters could not use. This 
suggested they would almost 
certainly be smaller and 
cheaper. The memorandum 
permitted Russia to export on 
Its own account 20 per cent of 
the diamonds from each of 
these streams. 

The effect was that Russia 
would now sell on its own 
account 12% per cent of its 
total annual export sales, 
rather than the 5 per cent per- 
mitted under the terms of the 
previous contract 

See Editorial Comment 


MARKET REPORT 

Coffee futures 
prices fall 4.6% 

By Alison Maitland 

Coffee futures prices dropped 
4.6 pm* cent in London yester- 
day foBowisg a sharp decline 
in New York on Friday. 

The fell was driven in both 
markets by funds unwinding 
long positions as prices fell 
through key chart resistance 
levels. Coffee roasters bought 
on dips, underpinning prices 
yesterday. 

Mr David Phipps of Merrill 
Lynch in London said the mar- 
ket had become too bullish on 
the basis of tight physical sup- 
plies. Roasters, he pointed out, 
were maintaining their “hand 
to mouth" policy of buying 
only what they needed immedi- 
ately. 

The second position robusta 
futures contract in London 
closed $91 down at $1,872, well 
below the high of $2,200 
reached at the end of January. 


Small farms with room for improvement 

The EU is considering plans to protect traditional farms from commercial reality 

S tatistics are like swim- ■ ■ ~ ■ “conventional”, mainly arable acreage. Mr John Gummer. the few big farmers would argi 

suits: what they reveal is FARMER'S VIEWPOINT farming. Moreover, if Mr Dong- UK agriculture minister in strongly against that. Snu 
interesting, what they ^ las Hogg, the UK agriculture 1992. argued successfully that farmers are already eligible f 


S tatistics are like swim- 
suits: what they reveal is 
interesting, what they 
hide is vitaL So it is with the 
statistics of EU agriculture. 
According to official figures 
the average farm size in 
Britain is about 170 acres; in 
Greece It is about 10 acres. All 
other member states have 
farms whose average size is 
between these extremes. This 
reveals that the structure of 
British agriculture is better 
developed than that of any 
other EU state. But it hides the 
feet that the average acreage 
controlled by UK farmers is 
larger than 170 acres. 

How much larger is impossi- 
ble to calculate accurately. The 
situation is complicated by 
thousands of agreements 
between occupiers of land and 
those who manage the fanning 
for them. Each farm retains its 
registration with the Ministry 
of Agriculture and has an indi- 
vidual holding number. In 
most cases the “farmer" 
remains resident in the farm- 
house. But in order to benefit 
from the economies of scale 
many of those who nominally 
control the holding have 
handed over the decision- 
making to neighbours or oth- 
ers, usually through some sort 
of contracting or profit-sharing 
agreement No register is kept, 
but such arrangements are 
widespread and increasing. 




By David Richardson 

As a result agricultural land 
is actually controlled by a 
smaller number of UK farmers 
than is registered in official fig- 
ures. This reflects the feet that 
the potential income from the 
nominal average of 170 acres 
would usually be considered 
inadequate to provide a reason- 
able income for a fanning fam- 
ily. There are exceptions, such 
as intensive livestock farms 
and those which concentrate 
on high-value vegetables. 

Circumstances differ 
between farms, and variations 
in the level of borrowings - 
from nil in some cases to a 60 
per cent mortgage plus an 
overdraft fa* most of the work- 
ing capital in others - will give 
almost as many definitions of 
viability as there are farmers. 
But most agricultural consul- 
tants would, 1 suspect, suggest 
a figure of at least 500 acres as 
the minimum viable size for 


“conventional”, mainly arable 
farming. Moreover, if Mr Doug- 
las Hogg, the UK agriculture 
minister, has his way that fig- 
ure will need to rise further. 

Mr Hogg’s objective, 
expressed on several platforms 
in recent weeks, is to cut pro- 
duction-based aid to farmers 
and encourage them to be 
more efficient and able to com- 
pete on world markets. This 
recognises the reality of the 
Gatt agreement and greater 
free trade, and implies more 
amalgamation of holdings for 
management purposes. 

All of which flies in the face 
of those who seek to preserve a 
traditional rural structure 
dominated by small, family 
firms. Groups such as the Safe 
Alliance, the Small Farmers 
Association and others have 
mounted a campaign to try to 
gain preferential subsidies for 
small farms at the expense of 
larger farms. 

S mall farm pressure groups 
are promoting a concept which 
was proposed and debated dur- 
ing the 1992 reform of the Com- 
mon Agricultural Policy, but 
which was not adopted, mainly 
because of objections by the 
UK. The concept, like many 
others from Brussels, has an 
obscure title: “Modulation." 

It means reducing or elimi- 
nating the entitlement of a 
fanner to EU aid if he farms 
more than a pre-determined 


acreage. Mr John Gummer, the 
UK agriculture minister in 
1992, argued successfully that 
such a policy would discrimi- 
nate against the UK because 
its farm structure was better 
than that in other member 
states. The less damaging 
alternative, which was 
adopted, was to exempt EU 
farmers who produce less than 
92 tonnes of cereals from set- 
aside requirements. 

But the policy of modulation, 
with its social overtones, was 
never entirely dismissed in 
Brussels in spite of continuing 
opposition from the British 
government. It was only 
shelved and as Mr Franz Fis- 
chler, EU agriculture commis- 
sioner, made dear in London 
last week it is about to be 
dusted off and re-introduced 
for consideration in the next 
CAP reform. 

T o some politicians and 
romantics with little 
grasp of commercial 
reality that prospect has obvi- 
ous appeal. It would enable 
them to be seen to be helping 
the underdog, maintaining the 
countryside as they t hink it 
once was. 

But that would be to adopt 
different standards for farming 
than for other industries, 
where efficiency is encouraged. 
The facts are that all aid for all 
farm sizes is set to decline and 


few big farmers would argue 
strongly against that. Small 
farmers are already eligible for 
more aid per acre because of 
scale restrictions imposed on 
larger farms. Because of inexo- 
rable commercial pressures the 
amount of land controlled by 
most successful farmers will 
continue to grow. 

In spite of my involvement 
with a form management com- 
pany, 1 should point out that I 
am not against smal l farmers. I 
was once one myself and con- 
sider myself fortunate to have 
been able to escape the drudg- 
ery and inadequate returns it 
entailed. Nor am 1 against 
some extra aid to small farm- 
os for social rather than agri- 
cultural reasons. Low incomes 
in the small farm sector, which 
would in other circumstances 
he considered less than a living 
wage, prove that point 

The main reason for my reti- 
cence on modulation is that I 
do not believe it would succeed 
in reversing a firmly estab- 
lished trend. To enjoy being a 
small farmer requires an alter- 
native Income and the ability 
to pay someone else to do 
much of the work. I was not 
that fortunate. I had to work 
hard to increase the farm size. 
Achieving that objective was 
very worthwhile, and much 
more satisfying than merely 
demanding to be funded to 
stay as I was. 


Nitrate limits 4 will cost UK farmers more than £10m’ 


By Alison Maitland 

British farmers’ leaders are 
making a pre-emptive strike 
against government proposals 
to cut nitrates In drinking 
water, which will cost the 
industry at least £ 10 m. 

The plan to establish nitrate 
vulnerable zones with strict 
limits on the use of farmyard 
manure is in line with a 1991 
EU nitrate directive, which 
says that nitrates in drinking 
water sources must not exceed 
50mg per litre in any test 

The National Fanners' Union 


of England and Wales said yes- 
terday it would take legal 
advice when the Department of 
the Environment publishes the 
final list of designated areas in 
the next few weeks and might 
launch a judicial review into 
the way the government has 
interpreted the directive. 

The DoE is expected to 
announce 69 zones, mainly in 
England, affecting about 8,000 
farms and 650.000 hectares, or 
up to 12 per cent of England’s 
arable land. These are zones 
where nitrate levels have been 
found to exceed the limit. 


The union argues that the 
50mg limit has no scientific 
foundation and that it should 
be treated as an average mea- 
surement rather than a maxi- 
mum limit , in line with World 
Health Organisation guidance. 

It is lobbying the European 
Commission with evidence 
that cutting nitrates too much 
could be injurious to health, 
because their conversion into 
nitrite in saliva helps to kill 
harmful bacteria. 

Farmers in the designated 
zones will face restrictions an 
when they can apply organic 


fertiliser such as slurry and 
poultry manure, and cuts in 
the amount they can apply. Mr 
Tony Pexton, NFU deputy pres- 
ident, said this went beyond 
the code of good agricultural 
practice and meant some farm- 
ers would have to cut the num- 
ber of animals per hectare by 
40 per cent 

The additional manure pro- 
duced by their animals would 
have to be stored or trans- 
ferred to fields elsewhere, 
creating costs in building 
stares and in transport - as 
well as offensive smells for 


neighbours and extra road traf- 
fic. 

Some dairy farmers face 
extra costs amounting to £100 a 
cow. One intensive pig farmer 
cited by Mr Pexton faces a bill 
of £36.000 and the union 
believes the total bill to farm- 
ers will be higher than the gov- 
ernment's estimated £lQm. 

“If we’re going to be competi- 
tive in Europe and the world, 
these costs are of concern.” 
said Mr Pexton. "Having your 
production costs increased for 
no good reason doesn't 
appeal." 
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COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Ptmxks from AnojgamaMd uni Trading} 
• W-AOtMUWM.'OKTPUtmYCTperlonnrt ' 
Cash . 3 rrtha 

Ctoss 15750-760 16053-806 

Previous 15880-890 1617-18 

HflhrtOW 1576/1571 1613/1602 

AM Official 1576-77 • 16093-610 

Kerb Close 16033-804 

Open ink 208096 

Total dafly Turnover 41.900 
'> ■ ALUMINIUM ALLOY (S per tonne) 

Close 1340-50 1375-80 

Previous 1345-55 1380-85 

HtyVIow 1300/1380 

AM Ottonl 1340-45 1380-85 

Kerb does 1375-80 

Open tut 6.186 

Toul dally tianoirer 947 
■ LEAD Spar tonne} 


JOTTER PAD 


Precious Metals continued 

■ GOU> DOMEX (100 Troy eg-- &trey at) 


GRAINS AND OIL SEEDS 

m WHEAT LCE (S per tonne) 


SOFTS 

■ COCOA LCE fE/Uxrto) 


MEAT AND LIVESTOCK 

■ L/VE CATTLE CME KCUXJOfca; corssflbsj 


, , 

• sat., oars 

r pfca- range 

4** 

tera 

■ tow Vri tot 


Salt 

ptoe 

BV 

ring* 

Mgh 

lew 

vri 

Oftae 

tot 


sea 
prtea i 

Day* 

tew 

W 06 

(Hra 

low Voi tot 


Sad Days 

Prtea cl— a* Wgb low 

om 

Hot let 

Fab 

■ 393.3 

+89 

4000 

399.1 74 116 

ter 

11990 

♦030 

11090 

110.75 

*7 

450 

Hre 

89l 

-3 

006 

689 1.794 70*1 

AW 

85.775 +1025 65325 64000 

4,50? 3*63 S 

AW 

400.6 

+0.7 

4829 

3994 31,007114,153 

»W 

12145 

+0.40 

12100 121.45 

46 

3603 

iter 

914 

-3 

922 

913 1090 23014 

Jan 

63.700 +1.000 S3325 62225 

2.794 20295 

JM 

4102 

+0.7 

404.7 

*020 2021 34*87 

Jri 

12300 

+025 

12145 

12145 

21 

525 

Jri 

938 

-3 

946 

037 2J01Z 12778 

*»9 

62050 +8.750 63.100 62500 

1073 10071 

tag 

. 4053 

+0.7 

406.7 

*053 43* 11531 

sra 

11105 

+0.15 

110.90 

11090 

14 

166 

Sap 

960 

-2 

967 

960 510 37046 

Oct 

63.600 +0 650 63.750 63.100 

87B 9012 

Oec 

*07.4 

+0.7 

4073 

4073 155 3056 

tow 

11255 

+0.15 

11275 

11225 

26 

1391 

Dec 

977 

-1 

962 

976 338 16344 

Dae 

62S0Q +0.400 62650 62100 

890 5590 

Dae 

TOM 

4093 

+07 

4l0i7 

4092 1001 13019 
35487 221 3B 

Jm 

Trial 

11435 

+0.10 

- 

- 

164 

182 

Hv 

Trial 

995 

-1 

1002 

995 1250 31,936 
7,14*138401 

Fte 

Totri 

62S2S +0.425 E27DQ 62200 

187 2^7 
18011 82281 


Close 

Previous 
Htgh/tow 
AM Official 
Kerb dose 
Open InL 


7820-93.5 775-76 

786-87 776-79 

778/77 77B/71 

778-79 771-5-72 

772-73 

36,328 


Total (tally tumo w 5,771 

■ NICKEL a per rennet 


Close 
Previous 
WgMow 
AM Official 
Kerb dose 
Open tot 


8115-25 8225-30 

8275-85 8335-90 

8380/8180 
8180-80 8200-300 

8180-90 

*0051 


Total daOy Turnover 10306 

■ TIN (3 per tonne) 

Ctosa 8175-85 6240-50 

Previous 6220-30 8280-85 

HgMow 6185 6255/6235 

AM Official 6180-85 6240-50 

Kerb ctoas 6235-50 

Open inL 17.106 

Total dafly turnover 2.902 

■ ZSHC, apodal high grad* (S per tonne) 

Ctoso 1032-03 1050-51 

Previous . ■ .10370-80 • 1055-58 

Wghtav 1033 1055/45 

AM Official 1033-3325 1051-51.5 

Kerb dose 1046-47 

Open inL 60352 

Trial doty turnover 40,101 

■ COPPER, grads A (S per torme) 

Ck*o 2535.5-37,5 2488-89 

Previous 2542-45 2489-50 0 

HgMow 2538/38 2513/249* 

AM Official 25373-385 2438-89 

Kerb ctea - 2495-96 

Open ffiL s 109.666 

Total dafly trenorer 47,972 

■ LME Ml Official E/S rate: 13412 

1ME (Boring OS mm 13400 

Spot 15*05 3 mite 13372 6 *0* 15341 Bramt 15301 

■ HK3H QBAPE COPPH7 (COMBO 

San Bay's <*■> 

price cfcaaga HP lw W “ 

Mr 117.90 -095 11330 117,70 436 382 

■Ire 11485 -125 11630 114 70 8 280 138*1 

Apr 11390 -1.10 11 4. BO 114.10 86 1385 

My 11325—035 11*50 113.00 5,105 1*078 
Are 11130 -135 - - 3 

Jri 11053 -1.15 11220 11030 932 3.771 

Tata! 15380 4*310 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M Rotftechfld) 

GoWfTroy cu) S price £ equ/v SFr equhr 
Ctosa 388.1039830 

Opentoo . 3883008930 

Starting ftf 38835 250.078 460073 

Afternoon Sx 38930 258.175 470022 

Efcy’aHigh 3908040020 

Day's Low 3883039930 

Previous close 380.1008800 
Loco Ldn Wean Grid Lerscfap Rates (VS USS} 

1 month 4.18 6 month* - 8 - 50 

2 months - __299 12 months 3.13 

3 months — 3.77 


■ PLATINUM NYMEX (50 Troy og.; SAroy oz) 

Apr 4122 -0.1 4143 4113 4,117 14.706 

Jt* 4144 -02 4165 41*3 Glfl 4280 

Oct 41&7 -02 4190 4173 31 1,45* 

Jan 418.7 -04 - *183 23 10S 

Total 4290 20589 

■ PALLADIUM NYMEX (100 Trey <gj SAroy oz.) 

IMr 14080 -050 142.00 14050 159 2.165 

Jm 14130 -070 14330 141.15 375 5287 

Sap 14335 -0.70 - - 3 110 

flee 14430 -070 - - 13 56 

Total 839 7566 

■ SK.VEB COMBC (5 300 Troy oz^ Caras/troy at) 

Mi 547.7 +24 - - 1 * 

Mar 547.7 +20 5*93 S443 22,942 35577 

May 5533 +26 55*5 S13 6399 34366 

Jot 5577 +2.7 5600 5564 671 10.722 

Sap 5613 +2.7 5633 5605 234 10522 

Dae 5682 +2-7 5690 5673 379 7354 

Total 30*45103,157 


ENERGY 

■ CRUDE on. NYMEX I 


■ CRUDE on. HYMEX (42300 OS gaOs. Sbarrel] 

Latsat Days Opm 

price dang* Hfa* Lre* Vol tat 

Apr 1851 +045 1955 1933 56327 98,700 

Hay 16.79 +034 1832 13.45 25309 55421 

Jm 1838 +032 1638 1830 890 <2312 

Jut 18.05 +029 1836 17J0 4500 34.770 

tog 1730 +022 1730 17,70 1314 17221 

Sap 17.65 +021 1756 17.46 1,3GB 17475 

Total 10S422«U«2 

■ CBUQ6 OB- tP£ (Vtornfl 

Latest Day's (Mae 

price donga MM* trer Vd M 

ter 1754 +049 17.94 1746 11.759 60363 

Hay 1728 +033 1729 1636 *582 35.403 

am 1093 +026 1693 16.71 1334 2AJ58B 

Jd 1655 +024 1035 1046 1242 Z7A9* 

M8 1042 +017 10« 1642 174 S3lT 

Sap 1022 +038 1622 1620 86 10078 

Total 175W1B0340 

■ KEA77NQ OIL WVEX. {42300 US gala; dg gte) 

Latest Day** Open 

price drew HM Ire W » 

Mre 6135 +1.19 6240 5050 20441 23280 

Apr 5*20 +058 5*25 5290 15457 25.163 

■by 5060 +097 50.60 4945 3970 11312 

jm 4990 +097 4S35 4795 1378 10626 

M 4840 *0.72 48.40 4820 1288 5.870 

tea <830 +012 4845 4850 514 4304 

TDM 43355 BS?» 

m GAS OIL PE g/BmB) 


Lire vre 

5850 20441 
5290 15357 
4945 3970 
47.95 1378 
4820 1288 
4840 514 

43355 


SBver R* 

pAroy oz. 

US cts aquhr. 

Ure 

spot 

356.45 

54925 

Apr 

3 moretta 

36100 

555.75 

tey 

8 manha 

36825 

561.76 

Am 

1 year 

375.85 

57325 

Jri 

QoUcwne 

$ pn» 

LeqJv. 

Abb 

Krugwrand 

■ 397-400 

258-2® 

Tata) 

Maple Leaf 

41056-413.10 



New Sovarrigo 

03-85 

60-62 



Her 17300 -4.75 17500 172.50 

ter J5B40 -2.75 18040 15840 

May 15450 -1.75 15*75 1S340 

joo 15240 -225 15240 151.50 

M 15140 -ZOO 15140 151-00 

AH 15150 -290 151.75 15140 

Total 

■ UATURAL GAS NYMEX (10400 n»< 

Utast Bay** 

pries ctesps L«« 

Apr 2340 +0.077 2^20 2280 

M ay 2135 +0934 2180 2100 

Are 2330 +0916 2065 2015 

JH 1380 +0031 1985 1965 

AH 1340 +0336 14KJ 1910 

Sip 1300 +0328 I960 1980 

Tetri 

■ UNLEADED GASOLINE 
WHg (42000 IS paatj CAB oetej, 

Latsat Day's 

price CM ^ * 

lb- *150 +0.7 7 68.70 58.60 12.769 

ter EQ.05 +034 8025 5835 W53B 

Star SMS +993 5210 5850 4.08B 

2T ££ +035 5795 5725 894 

J £*5 +090 58.45 5 190 19® 

Are 55J» +0.75 5S.M 6*30 ^ 


■ MftlEAT CBT ROOObti win; oenB/BQb budiel) 

Bar 50625 +340 50830 50430 1.623 18572 

Hay *9840 +540 48640 49230 5.755 223*3 

JM 46225 +825 46440 45890 10368 4G927 

Sap 46825 +6.75 *8530 *5940 169 8,170 

Dae 47230 +800 47490 48840 717 5.843 

Hat 47140 +640 47*30 46940 13 3* 

TMN 28284101,934 

■ MAIZE CBT (5.000 bu mhv centt/5ab buaheQ 

Her 38540 +440 38540 38025 28480 67,321 
tey 38740 +4.00 38825 38200 35,462 189*24 

M 381,75 +325 38240 37830 13437112716 

Sap 33200 +1.7S 23325 330.50 2492 33990 

Dae 31840 +125 31930 31630 11383 81*74 

Mar 32340 +1.75 323.75 32130 1420 641 1 

ratal 00327 61 431 s 

■ BARLEY LC6 (t per tonne* 

IMr 10030 +815 10930 10030 5 373 

Hay 11035 +020 11040 11040 2 510 

Sap 105. BO - - - 32 

MW 10740 - 244 

Jao 11090 - - - - 32 

TMM 7 1,164 

ffi SOYABEANS CBT p90at»i mb: cantMSOD OtgUeH 

<far 741.75 +800 7*250 73330 15.132 31918 

Hey 75275 +3.75 75430 74200 23492 59962 

JM 78200 +1040 76200 781.00 99*3 4*420 

tag 76130 +940 75230 75040 *67 4995 

Sap 74540 +740 74740 74240 HS 3.422 

Her 74040 +630 1*2.00 73250 9330 47488 

Total 50205194858 

■ SOYABEAN CM. COT MOjogOtore centa/lb) 


■ COCOA CSCE (10 torrw* SAoraiea} 


■ LIVE HOGS CME MOOOOts; cants/t* 


tow 

1265 

+1 

1277 

1268 

96 

587 

Apr 

47.475 +0225 47050 46875 

2642 12092 

iter 

1286 

+1 

1292 

1283 8533 42000 

Jua 

52 675 +0475 53250 S2075 

1093 

9029 

Jri 

1308 

♦1 

1314 

1307 

2593 

17,185 

JM 

51.475 +0050 51.550 51000 

3S6 

2.94* 

Sag 

1330 

- 

1335 

1329 

219 

11,169 

ABB 

49225 +0350 49350 49000 

224 

4068 

Dae 

1361 

+1 

1365 

1360 

89 

9,972 

DM 

40400 +A300 *5550 45200 

45 

305P 

Hre 

1389 

+1 

1386 

1386 

15 

7,448 

DM 

46400 +0.075 46700 46325 

139 

1081 

Total 




11083 82092 

7riri 


5082 33020 


■ COCOA QCCO) (SDR'aAonne) 

Fee 23 Price 

Griy 93549 

■ COFFEE LCE SAonnet 


•tar 

iggr 

-64 

awn 

1960 2166 

7.163 

tey 

1873 

-80 

1883 

1639 

40*9 

1*613 

Jri 

1805 

-65 

1815 

1760 1,417 

4000 

Beg 

1775 

-88 

1780 

1755 

428 

2886 

ton 

1756 

-75 

1760 

1735 

424 

1276 

Jaa 

1735 

-60 

1730 

1725 

260 

142 

Total 





8,712 30010 


■ COFFEE CSCE P7400«t»: cantt/ftre) 

Hu 115.70 -190 11890 11540 U07 2213 

IMy 113.75 -US 11730 113.10 7497 16,733 

JM 11240 -140 11540 111.75 907 *000 

Sep 11140 -225 11430 11130 108 2*59 

Dec 10990 -250 11250 10950 53 19 47 

ter 10990 -250 10990 10990 15 413 

TeW 14285 27.171 

■ COFFEE (ICO) (MS centa/pound) 


Fab 23 

Com a&r 

15 dayavenpe _ 


Price 

nan 

11147 


ter 

2*40 

+0.08 

2405 

24.36 

4,414 17089 

(ter 

2488 

+0.17 

2405 

2*70 

5040 2709 6 

Jri 

2627 

+0.18 

2529 

25.10 

2084 20.700 

teg 

2SA3 

+0.1$ 

2500 

2536 

61 

.5,454 

tog 

2501 

+0.15 

2505 

2504 

139 

2007 

Oct 

25.75 

+0.12 

2500 

an 

21 

2,404 

Total 





1*234 83,778 

■ SOYABEAN MEAL C8T (100 loiw Stan) 


Hre 

2317 

+28 

234.0 

2308 

4064 

14052 

tey 

237.9 

♦20 

2383 

2353 

8,791 

35098 

Jri 

240.9 

+J0 

2412 

2383 

4086 21071 

teg 

2408 

+3.2 

3*12 

2383 

228 

4.125 

Sag 

238.8 

+25 

2*00 

237.2 

332 

2064 

Ori 

23*3 

♦21 

23*7 

2320 

260 

1065 


Total 28TB7 88398 

m POTATOES LCEffttorTO) 

•ter 200.0 - 

Apr .1714 -34 1743 171.0 12 887 

May 1883 -13 1883 1683 - 18 

JUn 2253 - - - - - 

MW . 1053 - - - - - 

Tetri 18 BBS 

■ PRSdfr JB/FTEX} LCE ffilQ'lridex pofriQ 


■ No7 PREMIUM RAW SUGAR LCE (centa/lte) 

Mar (090 - - - - 

May 1190 

Jri 1190 - - - - - 

Trial 

■ WHITE SUGAR LCE (SAorrw) 

Hay 3814 +14 3820 3779 705 144*2 

Aop • 3584 +09 3500 3551 334 6459 

Oct 3229 *09 3220 3214 282 *276 

Dec 311.6 +04 3(20 3120 50 248? 

Ure 308.0 +14 3089 3080 1 676 

Hay 30*6 +04 3059 3040 12 497 

Total 14M 2803Z 

■ SUGAR IT CSCE fM2 r 000tt»: cams/fta) 

Ure 1280 +0.18 1284 1253 9,484 22482 

Hay 11-76 +0.16 11.78 114510456 59910 

Jri 10.94 +0.1T 1295 1278 3464 3247B 

Oct 1258 +206 1048 10.48 973 26,310 

Hv 1226 +092 1027 1040 248 13484 

tey 10.18 +9.03 10.16 10.10 185 2943 

Tetri 25405158938 

■ COTTON NYCC p OKWOffire eem/tori 


¥d I at 

9459 22,135 
7380 11.722 
1492 6.712 
"907 5971 
91 4JB20 
13 2666 
19J2D7 62958 
ta.; ynwiBaj 

Open 
Ud M 
9,953 2*998 
3981 7 04» 
40 13913 
40 12360 
40 .10.792 
*5 8994 
7283010.715 


Fra 

1395 

+4 

1395 

1388 

2 

428 

Hre 

83.42 

+147 

8300 

8200 1004 1.487 

tor 

1410 

-15 

1420 

1405 

15 

733 

tey 

8*80 

+007 

8110 

8*20 6096 2*114 

Apr 

1415 

-6 

1415 

1415 

6 

1047 

Jri 

8120 

+O0S 

8500 

6*75 1013 11,493 

Jt* 

1307 

-6 

1300 

1295 

13 

1081 

Ori 

81.43 

+053 

8100 

61.10 145 2201 

Oct 

1338 

-10 

1340 

1340 

10 

560 

Dae 

79A3 

+008 

7900 

76.77 772 14.761 

Jan 

080 

-10 




9 

Mr 

80.30 

+0.75 

90.43 

7900 11 1051 

Trial 





48 

*857 

TMM 




100*4 S7057 


Ctosa 

Frwr 





■ ORANGE JUICE NYCE (iS.OOOfes: cantstes) 

^ BH 

1368 

1400 





Hre 

12*10 

+000 

12*00 

12245 1031 401S 


FUTURES DATA 

AH towns data swpHed by CMS. 


There ware 5,580 packages (322,168 kgs) 
landed this week reports the Tea Brokers 
Asaocirilon. Beat and bright Tkjucrtog Kenya 
and Burundi toes mat good competition at tufly 
Arm to often dearer rates. Cotaury mecaums 
afao sofd wed at arauid teat (eueia but tghi 
fquomg teas and plainer madhens mat tees 
demand & easier rates. Average*- rinded at 
tea 1l331p/kg. Kenya ii2.69p/kg. Burundi 
I36.32p/fcg. Malawi 72.45p/kg. Quotation* 
Beat evatebri l45-lB2p/kg. Good 132-140p/ 
kg. Good median n{M22pAfl. Medium 90- 
lOQp/kg. Low medium 78-86g/kg. Top price 
162 p/kg for Kenya pd. Ofiaftorv; CF-2900 
pkgs (138980 kgs). Pair enquiry wtm prices 
barely steady Avarages-AI tea 6-i.6ffj»Vg of. 
Malawi TiOOjW®. Zimbabwe 36.81 ft'kg. 


12495 +090 12*75 12290 1980 9491 

12*30 +0.45 12*80 12395 *08 21*9 

12300 +045 12330 12250 80 1,882 

11950 +130 11930 11830 5 561 

12030 +230 12090 11930 3 2274 

2*87 21,118 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX. NYMEX. COT, 
NYCE, CME and CSCE are one day n rerears. 


INDICES 

■ RgUTgtS (BaM laftttl+IOC? 

Fab 26 Feb 23 month ago year ago 
21*09 21*76 2161.7 23002 

m CRB Futures [Base iBOTalOO) ■ 

Feb 23 Eeft 22 month ago year ago 
Z48A0 349.73 2*221 235.68 

■ PSP Spot (BW« 1970-10q 

Fib 23 Feb 22 month ago yaar ago 
185.66 19833 187.45 177^6 


■ PORK BBJLIE8 CME (AOJOOtoK cartels) 

M 62650 -0200 62850 62900 S3 112 

Hre 62325 +0900 S2SS0 67350 1986 2900 

Hay 63.450 +4675 63J75 62300 1904 4916 

Jri 61.475 +7.150 61-700 59.850 225 1.581 

teg 58.025 +1250 58300 57200 22 335 

Tatri 2904 81946 


LONDON TRADED OPTIONS 

Strike price 3 tonne — - Calls-— — Pitta — 


■ AL1AHNIUM 
(99.796) LME 

1500 

1600 

7700 

■ COPPER 
(Grade A) LME 

2400 — 

2500 

2600 

■ COFFEE LCE 

1850 

1900 

1850 

■ COCOA LCE 

875 

900 

985 

■ BRENT CRUDE IPE 

1700 

1750 

1800 — 


May Jul 
113 138 

51 79 

18 40 

May Jul 
119 114 


May Ju) 
130 155 

108 138 

895 122 

May Jul 
49 78 

32 B1 
20 47 

Apr May 
91 

54 46 

36 30 


May Jri 
18 30 

52 69 

117 127 

May Jul 
25 68 

64 119 

128 

May Jri 
107 200 
135 233 
166 287 

May Jul 
10 IS 
18 23 

31 34 

Apr May 
17 58 

43 



CROSSWORD 

No.9,004 Set by HIGHLANDER 


LONDON SPOT MARKETS 

H CRUDE OIL FOB (per barret/Mai) +or- 

Dubai SI 631 -6.43m +0.14 

Brant Blend (deled) S18E3-899 -022 

Brent Blend (Apr! $1798-799 +0.065 

W.TX S19.46-9.48w +0,15 

■ OA- PRODUCTS HWE prompt daflveiy CIP pmna) 

Premrun OesoOne 5184-186 +6 

Gas 01 $189-191 -4 

Heavy Fuel OD $98-100 

Naphtha $174-178 

Jar tori 5207-209 -as 

Diesel $193-165 -4 


Gold (per troy taft $39890 

Silver (par trey atf* 5493c +33 

Pribram tper trey azj S4102S -1.00 

PsflwSum (per trey azj $13990 -035 

Capper 124.0c +1.0 

Lead (US prod.) 41.75c 

Tin (Kuato Lumpur) 15.77m +0.05 

Tin (New York) 29330c 

Canto five welgW)t 11930 +131' 

Sheep (8ve welghttt* 13136 +1.81' 

Pigs JVe welghOt 10134 -&78- 

Loo. dpy sugar trew) $313.1 -24 

Lon. day sugar (Me) 5401.0 -43 

Barley (Eng. reed) 1133 

Main (US No3 Yellow) 1503s 

Wheel (US Dark North) Unq. 

Rubber (Mar)V I1l.76p +130 

Rubber (Apr )V Ill.TSp +130 

Rubber (KLftSS Noll 41090m +490 

Coconut oa (PhD§ STtCLOw -59 

Pabn on (MrieyJ§ $5259 +59 

Copra (PhD§ *7* 0/ -69 

Soyabeans MS) 2099y +29 

Cotton OutfookW Index 8395 +0.10 

Wootrcps (64a Super) 438p 

1 pw tame inare cemree aarid. p oanceAg. e owaa/to. 
r to Il l Wrin cereriy. u FteV » Apr. y few 

Mot. «• M outer Laden FtyriaL 8 OF R re re wn . 8 
Bidtoo wto ctow. f Sneap (He pncrai. ■ 
Oniigv on weak TPrieaa are lor prerioua •oak. 



ACROSS 

1 Needle chap in front of family 
16) 

4 Risk including a characteris- 
tic of Nero for example (6) 

X0 Case in which one has to 
stick to the point (7) 

11 Rifle round secures pieces of 
gold (7) 

12 A fruit put round a fish (4) 

13 Scoring shot with those or dif- 
ferent weapon (3-7) 

15 Get to the bottom of nautical 
measure (6) 

16 More original student? (7) 

20 Believes its following state- 
ment of principles (nothing's 
omitted) (7) 

21 Foies run out Slowly and drop 
off (6) 

24 Only the post shows exactly 
what’s needed <4&3) 

26 Sculpture is broken but pro- 
tects son's head (4) 

28 Church with a change of 
peals where Nonconformists 
go<7) 

2 9 Drinks some Rn giiah medici- 
nal preparation from oriental 
root (7) 

80 Loneliness could become 
tedious, left inside (8) 

31 Rush gets double figures <fi> 


DOWN 

1 Strong gust of wind, bad for 
launch (5,3) 

2 Schedule semi to go up with 
explosive device (9) 

3 It switched hot and cold, 
creating Irritation fa) 

5 Government department's 
cars go (8> 

6 Very interesting ginger and 
song arrangement (10) 

7 Clumsy writer reversed into it 
(5) 

8 Reflected light affected result 
16) 

9 Start to live on alcohol (5) 

14 007, by the way, is in London 
(4.6) 

17 Mum let one off payment for 
work done (9) 

18 Put accent on under pressure 
(8) 

19 Enclose trail behind military 
HQ overseas (8) 

22 Rapidly escapes from En glish 
aircraft carrying head of con- 
stabulary ($) 

23 Make copies to replace two 
notes (5) 

25 Beat about the bush where 
horse might be kept (5) 

27 Indian batting with cricket 
amateurs initially (4) 


Solution to Saturday’s prize puzzle on Saturday March 9. 
Solution to yesterday’s prize puzzle on Monday March 11. 


V 
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INTERNATIONAL CAPITAL MARKETS 


Early selling in US sets the tone for Europe 


By Samer tskantfar, Antonia 
Sharpe and Richard Lapper 
in London and Lisa Brarreten 
m New York 

International government 
bonds continued their recent 
slide, with prices again falling 
in ah markets. 

Early selling of Treasuries 
set the tone for the day, with 
European markets falling in 
line with the US. 

Signs of aasing inflat ionary 
pressures in Germany had no 
positive effect and there are 
fears in some quarters that last 
week's sell-off could have 
paved the nay for a longer-pe- 
riod of bearish sentiment 

"Everybody is running 
scared. The downturn is gath- 
ering a momentum of its own,” 
said Mr Mark Cl life, chief 
international economist at 
HSBC Markets. 

A raft of economic data is 
scheduled to be released over 
the rest of this week and ana- 
lysts say that signs of a pick-up 
in economic growth could 
prove very damaging'. 

"The markets have got ahead 
of themselves in assuming 
interest rate cuts. If the figures 


bint at an upturn in growth, 
the markets could turn really 
ugly,” said Mr Clifie. 

■ Nervousness about new sup- 
ply and a wave of data due to 
be released over the coarse of 
this week sent US Treasury 
prices lower in early trading. 

Near midday, the yield on 
the benchmark 30-year Trea- 
sury bond was at 6.467 per 
cent, its highest level since 
October 2, with the price down 
% to93i. 

At the short end of the matu- 
rity spectrum the two-year 
note was % lower at 99^ to 
yield 5.170 per cent 

There were no important 
data releases yesterday, but 
traders were preparing for a 
spate of figures beginning 
today when the government is 
to put out producer prices and 
retail sales data, and the con- 
ference board will release 
information about consumer 
confidence. 

The strength of the US econ- 
omy is the subject of growing 
uncertainty on Wall Street, 
which Mr Alan Greenspan did 
little to clarify In two days of 
Congressional testimony last 


week. On Friday, the market 
was rattled by unexpectedly 
high figures on housing starts. 

Also weighing on yesterday's 
market was a round of new 
supply to be sold today and 
tomorrow when the Treasury 
Department auctions two-year 
and five-year notes. 

The dollar offered little sup- 
port for bonds as it was mixed 
against the D-Mark and the 
yen. 

GOVERNMENT 

BONDS 

In early trading, the US cur- 
rency edged higher against the 
D-Mark to DM1.4488 compared 
with DM1.4480 late on Friday, 
while it slipped against the yen 
to Y1M-35 from Y10L86. 

■ German federal bonds ended 
lower after a volatile trading 
session. The March 10-year 
bund contract, listed on Liffe. 
closed at 96.70, down 0.95. 
Traders derived no inspiration 
from the publication of CFI fig- 
ures in the states of Hesse and 
Baden-Wuerttemberg. up 0.4 
per cent in February. Instead, 


bearish sentiment led the mar- 
ket lower in the wake of foiling 
US Treasuries. 

A shift is seen as possible, 
however, in the medium term 
if the Bundesbank decides to 
trim the discount or Lombard, 
rates. 

Even an easing in tomor- 
row's repo rate - fixed at 3.3 
per cent earlier this month - 
would be taken as an encour- 
aging sign. 

In the longer term, analysts 
and traders remain convinced 
that German bunds will not 
break free from US Treasury 
market dominance until news 
from the European political 
front shows an improvement in 
the prospects for European 
monetary union. 

■ French bonds traded errati- 
cally for the best part of the 
day, then followed German 
bunds and US Treasuries 
lower. 

The 2006 benchmark OAT 
ended the session yielding 6.74 
per cent, up from last week's 
closing level of 6.66 per cent 
The 10-year yield spread of 
OATS over bunds widened 
slightly to 32 basis points, from 


/ 31 points on Friday. 

“I do not see the spread 
tightening to below 30 basis 
points, unless the French franc 
strengthens and the central 
hank is able to ease its rates 
substantially," said a futures 
trader at a Paris-based bank. 

On Matif. 10-year bond 
futures closed at 120.44. down 
0.76, and the March contract on 
three-month Pibor lost 0.10 to 
95.44. 

B UK government bonds fell in 
sympathy with weakness in 
overseas bond markets and 
because of worries about how 
the government would fare in 
the parliamentary debate on 
the Scott report into sales of 
military equipment to Iraq. 

Dealers said the foil was led 
by the futures market but that 
there was little selling in the 
cash market. 

Indeed, the drop in gilt prices 
encouraged scone cash buying 
of long-dated issues in the 
afternoon, which enabled 
prices to stabilise at the lower 
levels. 

On Liffe, the March contract 
of the 101 % gilt future fell to 
the day’s low of 106g before 


stabilising at about lQ6f£. down 
y, point on the day, in volume 
of just under 30,000 contracts. 

Dealers said buying of lon- 
ger-dated gilts had caused the 
spread over 10-year German 
government bonds (bunds) to 
come in to about 165 basis 
points from 171 points at the 
start of the day. 

Mr Andrew Roberts, gilts 
strategist at UBS, said selling 
by hedge funds also helped to 
narrow the bund/gOt spread. 

Since hedge funds hold a 
higher proportion of bunds 
than gilts, because the former 
are more liquid, bunds are 
likely to suffer more than 
gilts when hedge hinds start to 
seEL 

Mr Simon Briscoe, UK econo- 
mist at Nikko, said he expected 
the gilts market to hold at cur- 
rant levels. "In the low-infla- 
tion environment, domestic 
investors will want to lock into 
10 -year yields of 8 per cent.” he 
said. 

Although the Scott report 
could be the source of further 
worries for the market, dealers 
are confident that tomorrow’s 
£3bn auction of 25-year S per 
cent gilts win go smoothly. 


Chubu braves the dollar sector 


NEW INTERNATIONAL BOND ISSUES 


By Conner Mlddedmann 

Volatility in the underlying 
government bond markets 
again kept a lid on eurobond 
issuance yesterday. 

Japan's Chubu Electric 
Power was the only Issuer to 
brave the choppy waters of the 
dollar market, with a $550m 
offering of five-year bonds. 

The paper was priced to 
yield 24 basis points more than 
US Treasuries at the re-offer 
price, which dealers said 
offered good value for a com- 
pany rated Aaa/AA+. 

“We haven’t seen a Japanese 
corporate borrower for a while 
and the price is right - bnt the 
timing is unfortunate," said a 
trader. However, an official at 
Lehman Brothers, joint book- 


runner with Nomura Interna- 
tional and Tokai Bank, 
reported good demand from 
non-Japan Asia and across 
Europe and said the deal main- 
tained its yield spread after it 
was freed to trade. 

INTERNATIONAL 

BONDS 

In view of the markets' vola- 
tility, the Inter-American 
Development Bank was 
rumoured to have postponed 
its $lbn 10-year global bond 
offering from its planned 
launch this week. 

Since it is the agency's first 
global bond issue and its larg- 
est deal to date, it is keen to 
make it a success. 


However, according to Mr 
Saul Hanono, a senior official 
at the H)B, “we have made no 
decision and continue to watch 
the market closely”. 

The bank's derision to move 
into the global sector has been 
motivated by its increasing 
funding needs in the coming 
years. 

"Until now, our borrowing 
volumes weren't big enough to 
necessitate large transactions 
with global characteristics.’' 
said Mr Carlos Santistevan, the 
IDB's treasurer. 

“But in the nest few years, 
we will be looking to borrow 
the equivalent of $4.5bn to 
$5bn per year," he added. Last 
year the bank borrowed $2.8bn, 
up from $lbn in 1994. 

While the agency will con- 



Amount 

Coupon 

Pries 

Maturity 

Few 

Spread Book-nmnor 

Borrower 

m. 

% 



% 

bp 

US DOLLARS 

Chubu Electric PowertD 

550 

5.re 

9SL498R 

Apr 2001 

Q25R 

+24(5'/i9M31) Lehmon/Nomura/Tokai 

FUMCT Sret 00-1,03 A(aK: 

420 

(al) 

ioaooR 

Feb 2001 

0J5R 

First Unjon/MerrS 

SWISS FRANCS 

BNGfaKb) 

IDO 

2.50 

9030 

Aug 1999 

1J50 

UBS 

GUILDERS 

Krodtetbanh irrff Fmanoe 

125 

SXKp) 

100.167R 

Apr 2002 

02T75R 

+8(0 KredletbanK 

FRENCH FRANCS 
Commerzbank Overseas Fin 

2.5bn 

6.75 

90.760 

Mar 2007 

0.40R 

+18(0 CommerzbankTSocGen 

CANADIAN DOLLARS 

GE Capital Canadas) 

150 

6L875 

89.18 

Dec 2001 

025R 

+2CTra%-ai) SBCVU/Toranto Dominion 


Rna) terms. non-caUabte uniass staled. Yield spread (over relevant government bond] at launch supptod by lead manager. * 
Rosting-rBte note. (Senti-amial coupon. Ft fixed rt-Otfar pries; teas shown at re-offer level aj First Union Master Cam That Legal 
maturity 15/9103. toenwed from 350Qm to S920ra oil 1-rotfi Ubor +17bp. a2] Class B: S34J3m. increased from S40JJm to S7&2m. 
FebOl, 1 *mtti Libor +2Bbp. bj Fungtote wttft SFr15Cfe. Plus -40 days accrued interest cJFbr 1st 2 yrs. Thereafter 7.0. Q Over Imerpotatod 
yield. I) Long 1st coupon, s) Short IS coupon. 


tinue to use the eurobond and 
yankee markets and "opportu- 
nistic” borrowings. Mr Santis- 
tevan said, the global market 
was an additio nal instrument 
which would help it reach 
investors in North America 


who have to go through the 
seasoning period on eurobonds, 
and investors who are 
attracted by the larger size and 
liquidity of a global issue com- 
pared with a eurobond. 

The forthcoming issue is cur- 


rently being roadshowed in 
Europe and the US. Early 
spread talk is focusing on a 
range of 27 to 28 basis points 
over Treasuries. Merrill Lynch 
and SCB Warburg are acting as 
joint book-runners. 


Merrill 
Valmet 

By Antonia Sharpe 

Merrill Lynch, the US invest- 
ment bank, is believed to have 
won the mandate to arrange an 
international share offering in 
Valmet of Finland, the world s 
biggest maker of P 8P er 
machinery, which is majority - 
owned by the Finnish govern- 
ment. 

The government is likely to 
raise some $30Qm by cutting its 
shareholding to about 30 per 
cent from its current holding 
of 58 per cent Merrill Lynch 
declined to commen t yesterday 
and the company was not 
available to comment 

Valmet’s shares are listed in 
Helsinki but a listing on the 
New York Stock Exchange Is 
planned to coincide with the 
sale of the government's 
shares. The offer is scheduled 
to take place by the summer. 



The goverament's jifeijQaai:,. 
disposal of shares. in; 
comesinthe / ' 

pany's recovery from;! 
losses earlier in the &q^- - 
Last week Valmet safit jggg^/; ; 
had more than trebfed,;<^a^fr. 
FM203m to FM637& ; 

in 1995. -, ' 

One other mandate 
up for grabs in the highly-ccaa- c 
petitive international^^-: 
market is that for 
Greek telecoms company,'. 

Bankers said the 'mwadafe- 
had originally been awadeifttb^ :' 
CS First Boston and >5chn|^s : : 
but that talks betweenitfean - ' 
and the governmant.hail jkp.: V 
ken down. 

The mandate to seft^otrf^r' 
per cent of the companyk iriifoli ' 
will raise about 8300m fbr4ija~ . 
state, is now likely; to . be' - 
awarded to BZW, HSBC.Eawi- . 
Salomon Brothers. • . 


Venezuela debt ratings 
downgraded by S&P i 


By Conner MSddeknann 

Standard & Poor’s, the ratings 
group, has lowered its euro- 
bond rating for the Republic of 
Venezuela by one notch to B 
from B+ and has cut its 
short-term foreign currency 
rating to C from B. 

The downgrade reflects the 
absence of decisive action by 
the Venezuelan government to 
correct severe structural 
imbalances in public finances 
and clear arrears on its 
unrated debt S&P said. 

Repeated delays in negotia- 
tions with the IMF over a mac- 
roeconomic stabilisation plan 
and financing package cast 
doubt about the Caldera 
a dminis tration's commitment 
to implement reform, and over 
the long term, about the 
strength of its commitment to 
service its debt, the agency 
said. 


Venezuela’s long-term.- debt' ’. - 
service record and its liquid 
foreign exchange reserves^cont ?- 
pare favourably with sover-'- 
eigns in the singfcB category^' 
S&P said. - But currently -it fo. - 
not servicing growing amounts 
of internal and external debt/' 
though it is servicing its eurcK 
bonds and Brady bonds on . 
time, the report stated. 

“Successful implementation, 
over the medium term ctf a sta- 
bilisation programme sup-; " 
ported by the IMF could- 
stabilise Venezuela's credit- : 
worthiness. Failure to adhere 
to such a programme - a signif- - 
icant possibility given- that 
potential for negative social . 
reactions and current policy 
makers' questionable cmzmdt- 
ment to reform.- would result, 
in a further deterioration. in 
Venezuela's public finances 
and balances of payments,” the 
report concludes. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

fed Day's Week Month 

Coupon Date Price change YieU ago ago 


Australia 

10-000 

02A6 

1084400 

-0.770 

8.72 

880 

8.17 

Austria 

6.125 

02/06 

96.5700 

-0.750 

&61 

656 

6.17 

Beigun 

7000 

05106 

100.4800 

-1.170 

6.93 

6.79 

8.40 

Canada ‘ 

8.750 

12/05 

108.1300 

-1.120 

7.55 

738 

7.10 

DersnarK 

B.000 

03/06 

1Q&3000 

-1.10O 

7.66 

780 

092 

France BTAN 

7.000 

10/00 

104.7500 

-0.520 

5.79 

5.63 

589 

OAT 

7250 

03/06 

1038500 

-0.930 

6.74 

072 

033 

Germany Bund 

6.000 

01/08 

96.8700 

-0.940 

644 

6.34 

586 

Ireland 

8.000 

08/06 

100.6000 

-0.700 

730 

7.76 

789 

Italy 

10.500 

09105 

100.1800 

-0-390 

10471 

1073 

1086 

Japan No 129 

6.400 

03/00 

115.9410 

-0290 

2.12 

1.99 

1.88 

No 174 

4.600 

08/04 

1092870 

-0410 

3.22 

3.05 

2.91 

Netherlands 

6.000 

01/06 

968800 

-1.060 

6.43 

6.38 

5.83 

Portugal 

11.875 

02/05 

113J000 

-081 D 

9.59 

9.49 

024 

Spain 

10.150 

01/D8 

101.7800 

-0.860 

984 

983 

9-38 

feadan 

8.000 

02/06 

B2.1950 

-0890 

8.98 

9.11 

Oil 

UK G>ts 

8-000 

12AM 

102-31 

-18/32 

784 

788 

887 


7-500 

12/06 

98-18 

-22/32 

788 

785 

7-32 


9-000 

10/08 

107-01 

-25/32 

8.10 

OOO 

7.47 

US Treoatry * 

5-825 

02/06 

98-29 

-30/32 

004 

5.73 

582 


6.00Q 

02/26 

93-21 

-49/32 

648 

020 

6.05 

ECU (French Govt) 

7500 

04/05 

101.6200 

-0980 

785 

7.18 

086 


London ckteng. -Now YwK nUd-day 
t Cnee (netting wrtrihnttnp to m IZS per 
Price* US, oowrs in dechnel 

US INTEREST RATES 


VW* Local mortem standad 
cant payaMi tar nor»wfctar**| 

Source- UUS tnumarian* 


ismI 

0m month _ 

Too monffi „ 

Bnfcar ban mn _ 7 1)m nnlL. 

foLtutfs 5ft Sa moeffi „ 

Founts riNmirthfi-. - 0v yor 


Treasury BOs and Bend Ylekb 


Prime rsfe. 


483 

Two rear 

5.19 

SOI 

Three year. 

532 

4JB 

Ftayav _ 

556 

5.01 

KHW 

001 

50B 

Xrer 

045 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500.000 



Open 

Sen price 

Change 

High 

Low 

ESL voL 

Open bit 

Mar 

12186 

12044 

-076 

121.08 

120.44 

122.666 

149,799 

Jun 

121.18 

120.52 

-074 

121.16 

120.52 

3.174 

21,660 

Sep 

120.00 

11938 

-0.74 

12080 

119.44 

4 

2,348 


■ LONG TBU* FRENCH BOND OPTIONS (MATin 


Strfw 
Price 
IIS 
120 
121 
122 
123 

Em. voL total. CWta 1387D Puta 11,381 . Amins day's open rt. Cals 21BJ90 Puts 217.150. 


Germany 


Ms 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS ~ 
Jun 

Sep 

- 

- 


082 

091 

- 

086 

- 


021 

128 

- 

an 

1J29 


087 

- 

. 

083 

0.85 


184 

- 

- 

081 

055 


287 

- 

- 


BUND FUTURES OPTIONS (L/FF0 DM250,000 points Of 10O9& 


Strife 

Price 

Apr 

May 

CALLS - 
Jut 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

9550 

182 

125 

1.45 

1.40 

063 

OB6 

1.08 

1.84 

0600 

0.73 

0.S7 

1.17 

1.19 

084 

188 

188 

2.13 

9660 

080 

072 

081 

1.00 

1.11 

1.33 

1.S2 

2.44 


6a. «oL total Cub 90730 Puts ,2733. Pmvuu) c toys open InU Crite 203180 Puts 117975 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BIT) FUTURES 

(LIFFE)- Lira 200m lOQths of 100% 

Open Settpnc* Change High Low E*. vol Open int 
Mar 109.60 108.90 -0.72 109.60 108.60 39226 44057 

Jun 10920 108.48 -0.72 10920 108.45 2883 10801 

■ ITALIAN GOVT. BOND (BIT) FUTURES OPTIONS (LIFFE} Lira200rM lOOtha of TOOK 


Strife 

Price 

Jun 

■ CALLS 

Sep 

All 

- PUTS 

Sep 

10800 

286 

2.90 

1-88 

284 

10850 

288 

286 

2.10 

3-10 

10800 

1.82 

244 

284 

388 


ea. «L WaL Cafe 20» Pum 2370. PmitouS defe qm «L, Cafe 43381 Puts 33213 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 



Open 

SeB price 

Change 

Hh* 

Low 

Eat- vcL 

Open tm. 

Mar 

95.65 

94 81 

-080 

95.70 

94.80 

89.682 

43,935 

Jun 

UK 

94.75 

94.77 

-887 

9481 

04.72 

895 

4.122 


M NOTIONAL UK Gfl-T FUTURES (UFFE)- CSO.OOO 32ntfe ol 100% 

Open Settprice Charge High Low Eel vol Open Int 
Mar 107-05 106-20 -0-25 107-07 106-15 81381 110320 

Jon 108-10 105-30 -0-28 106-13 105-27 29978 28192 

a LONG GILT FUTURES OPTIONS (LIFFE) E50JQ0 64ths of 100% 

Strife 
Price 
105 
108 
107 


Ecu 

B ECU BOND FUTURES (MATIF] EGUlOQ.OOQ 


Apr 

May 

CALLS ~ 
Jui 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

1-33 

1-80 

2-18 

2-35 

0-37 

1-00 

1-22 

2-19 

080 

1-24 

1-45 

2-05 

1-00 

1-28 

1-49 

2-53 

0-34 

0-60 

1-15 

1-43 

1-38 

2-00 

2-18 

3-27 

Gate 1099 Puts 8Z7T. Prwrtaus days opan W, Cola 27UT0 Ffata 2,618 



Open Sen price Change 
89.02 -088 


High 

earn 


Low 

B9.02 


EsL vol. Open Ht 
1.896 7,889 


Mar 


US 

a US TREASURY BOND FUTURES (COT SlOQjOOQ 32nda at 100% 

Open Latest Change High Low Est voL Open fait 
Mar 115-20 115-10 -0-07 115-25 115-02 512,111 297.442 

Jun 115-05 114-26 -0-08 115-06 114-18 33.685 119,941 

Sep 114-16 114-09 -0-06 114-15 114-01 5.583 9,066 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT, BOND FUTURES 
(LIFFE) YlOOm 100018 Of 100% 


Mar 

Jun 

Open 

97.41 

06.60 

Sett price 
96.70 
9689 

Change 

-1.02 

-1.03 

High 

9785 

96.74 

Low 

9888 

9587 

Eat- vot 

201648 

25803 

Open tat 
178018 
95910 

Open Ckwe Change High Low Est. vol 

Mar 118.41 ’ ^ 11 6.52 11884 1155 

Jun 118.92 ^'-^^11783 11685 2720 

* LFFF Uum riso traded on ART. Al Gtwi liiMteM fi(p. me far orerfaus day. 

Open im. 

0 

0 

C 

X 
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factor 3345. RPI far June 1095: 149.0 and far January 1995 
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FT-ACTU ARIES FIXED INTEREST INDICES 

Price trices Man Dflyfa Frl Accrued xd ad)- 

UK QOts Feb 26 change % Feb 23 interest ytd 


— Lowcatipon yield— — MecEnm coupon yHM High eoifean yield* 

Feb 26 Feb 23 Yr. ego Ffeb 26 Feb 23 Yr. ago Fab 26 Feb 23 Yr. 


1 

Up to 5 years P3) 

122.00 

-017 

12221 

1.95 

1-56 

5 yre 

7.32 

7-25 

B£0 737 

72B 

8.63 

7.46 

737 

878 

2 

5-15 years (20) 

148.93 

-050 

147.67 

3.10 

078 

15 yis 

8.16 

8-06 

8.53 017 

am 

855 

8.29 

819 

886 

3 

Over 15 years (8) 

159.90 

-0.77 

161.13 

2.20 

2.41 

20 yrs 

825 

8.14 

8.48 6-25 

016 

8.65 

8.35 

823 

B.7B 

4 

Irredeemables (6) 

183.69 

-1J35 

18650 

3.23 

023 

fned-f 

B29 

8.16 

8.52 






5 

All stocks (57) 

141 sr 

-0.44 

142.50 

2.54 

1.37 
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■ 
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Feb 26 Feb 23 Yr. ago 

fab 28^ '•Fehfo.-'Yhago ?:■ 



B Up to 5 years (1) 

7 Over 5 years (11) 

8 AH stocks (13 

Avsrape prow re O ta nrilu ti ytafas os ohmm sbewe. Coupon Bwxta; low. Medkvn: BW-iOlkW; Hghi 11% and over, t Fbr ytokL ytd Vsor to data 


19894 

-017 

19727 

228 

aoo 

Up lo 5 yrs 

2.70 

861 

868 

. 1.40 

130. 

. 832 .. 

185.ee 

-063 

18823 

1-01 

063 

Over 5 yrs 

871 

886 

889 

850 

345 

870 

185.19 

-0.62 

18835 

1.08 

0.82 









FT FIXED INTEREST INDICES 

Feb 26 Feb 23 Feb 22 Fteb 21 Pab20Vrngo High* Low* 


GILT EDGED ACTIVITY INDICES 

Feb 23 Feb 22 Feb 21 


Feb 20 


Fab IS 


K 


GovL Secs. (UK) 9508 93.65 9305 33.63 9227 91,18 9604 9022 
Hxed Interest 112^8 112.88 112-35 1T227 UZ37 106.72 115^3 108.77 


GBt Edged bargain* 83.1 104.8 110.4 100.1 95.7 

6 -day average 99.8 992. 08.7 972 , 96.4 

■far 1805196. OovtaiinM SeortM Man since oanfafeWSE 127^0 (9n/3q. low 48 .TH {371/79). Fixed Msmal hfafi teice cargaatfisr. 1XL07{n/lflM| , be 5063 (371/75) . Beats lOtkOovemmare SecutOes 167 
1026 and Ffe kitarest 133& Sfi adbvity IraSoM rahased 1074. 
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CURRENCIES AND MONEY 


Markets report 

Bond market slide pulls US dollar lower 


By Graham Bowfey 

A slide in US and European 
government bond markets on 
fears of rising global inflation- 
ary pressures pushed the del- 
lar lower on the foreign 
exchanges yesterday. 

Pears are growing that finan- 
cial markets could be set for a 
re-run of the fierce sell-off in 
1994 with the US Treasury 
market and the dollar most 
vulnerable to any turn-around. 

Hie pound weakened ahead 
of the vote in the House of 
Commons on the Scott Report 
on the sale of arms to fcaq. 
Sterling finished at DM22285. 
from DM2.235 against the 
D-Mark, ft was unchanged 
against the dollar $1.54. 

Dealers said sterling could 
weaken sharply in Asian over- 
night trading if the govern- 
ment lost the vote, which was 
due to take place late last 
night 

The dollar finished in Europe 
at Y10427, from Y1&L9 and at 
DM1.4471 from DM1.45L 


■ Trading elsewhere in 
Europe was quiet with the 
D-Mark gaining some ground 
against currencies ahead of 
more key German inflation 
data due this week. The data 
could intensify speculation of 
cuts in German interest rates 
following lower -than -expected 
money supply growth figures. 

The French franc finished 
almost unchanged against the 
D-Mark at FFr3.437 from 
FFr3 436 at Friday's close. The 
Italian lira closed at LZ.075 
against the D-Mark, unchanged 
from the previous finish. 

■ Traders and analysts were 
alarmed at yesterday’s steep 
sell-off in government bond 
markets which continued last 
week's decline in most coun- 
tries' bond prices. 

■ Pound la Mm York 
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Mr Ian Beauchamp, an econ- 
omist at Hambros Bank in Lon- 
don, said: "These markets keep 
breaking through key support 
levels and we are now getting 
a little bit worried that it is a 
re-run of 1994. Any further 
weakness in bond markets and 
the dollar will begin to really 
unnerve people." 

Mr Paul Meggy es I. currency 
analyst at Deutsche Morgan 
Grenfell, said: "Bonds are very 
important for the dollar. The 
more bonds come under press- 
sure so too will the dollar.” 

Mr Meggy esi said the dollar 
would be among the currencies 
hit hardest if bond markets 
continued to falL U IT we do see 
a global contraction of liquid- 
ity then those countries that 
would suffer most are those 
that need to attract overseas 
capita] flows to fund large cur- 
rent account deficits - such as 
the US," he said. 

He said this was the experi- 
ence at the beginning of 1994 
when the dollar weakened 
sharply against the yen but 
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less so against the D-Mark. 

■ Dealers said the dollar would 
weaken further unless there 
was concerted central bank 
intervention to support the US 
currency. They said the lack of 
US intervention last week was 
one of the reasons for the sell- 
ing pressures now being 
exerted against the dollar. 

One dealer said: "The market 


is testing how ambivalent the 
US adrcUnistration is towards 
the dollar. The market really 
wants to define the US admin- 
istration’s pain threshold.” 

Analysts are now waiting for 
key US inflation data due 
today and tomorrow. Any signs 
of rising inflationary pressures 
could further undermine bond 
markets a nd the dollar. 

Japanese data due this week, 
including the first quarter Tan- 
kan survey on Friday, will also 
be closely watched for evi- 
dence of economic recovery in 
Japan signalling higher Japa- 
nese interest rates. 

■ A bearish longer-term out- 
look for the dollar is painted in 
analysis from one of the UK's 
leading economic forecasting 
groups published today. 

Oxford Economic Forecast- 
ing says in its World Economic 
Projects that the conventional 
wisdom that the dollar is set to 
appreciate because it is cur- 
rently undervalued is wrong. 

It says that widely used esti- 


mates of the dollar's equilib- 
rium value are misleading 
because they are based on only 
a few currencies. A better indi- 
cation of US competitiveness is 
provided by indices which use 
a broad range of currencies - 
such as tbe index used by the 
Dallas Federal Reserve Bank - 
which in fact show little 
change In the real value of the 
dollar over the last 20 years. 

OEF concludes that this 
could be worrying for the Japa- 
nese and European economies 
which are relying on currency 
depreciation against dollar to 
boost economic growth. 

“Not only- might the hoped- 
for depreciations not material- 
ise but further real deprecia- 
tion cannot be ruled out,” it 
says. 

■ OTHER CURMNCfES 
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Malaysia (MS) 89180 -00161 163 - 196 08319 3.9147 

Now Zealand (NZS) 2.2748 -0JJ027 731 - 765 22802 22718 

PtlOppaias (Peso) 40.3390 +0.0357 890-790 403790 402990 - - - - 

Saudi Arabia (SR) 87756 -00015 740-772 5.7830 5.7686 - - - - - 

Singapore {BS) 2.1652 -00044 638 - 664 2.1687 2.1635 - - - 

South Africa (R) 88880 -00501 B28 - 832 5.9517 88828 - - - - 

South Korea (Won) 1201,08 -078 073 - 143 120221 1189.64 - - - 

Taiwan (TS) 403433 +00106 313 - 552 422873 432885 - - - - 

Thailand (St) 38.7452 -0.0794 209-694 388100 387110 - - - 

T Runs lor fi>n 23 Bki/oftar npreacfti in th* Pound Spat tame atnw omy ha kcu dm» decimal ptew Forward n*» are n« dtraoiv ouottd to «w nrartet but 
am unoSad by cunem Interest rates. SMg beta, tato ia w i by tha Bar* of Engbnd. Base averago 1900 » 100. Max rabaeM 1/2/BS. BU. Otar and 
Mdtwes m both mb ono tha pmae Spot tabtos dratvad tram THE WMff*UTBC CLOSNG SPOT RATES Some names am rounded by the F.T. 


CROSS- RATES AND DERIVATIVES 


India 
Israel 
Japan 
Malaysia 
Nsw Zealand 
Philippine! 
Saudi Arabia 
Singapore 
South Africa 
South Kane 
Taiwan 
Thailand 


(Raj 35.8950 
(ShkJ 81060 
104270 
28442 
1-4771 


CY) 

(MS) 

(NZS] 


(Peso) 281950 
(SR) 3.7506 


<S» 

(R» 


1.4060 
32235 
(Won) 779250 
(T9 27.4955 
(B>) 25.1800 


-00298 

754 - 817 

10.1980 10.1580 

-0.0965 

550 - 720 

298220 29.7200 

-0.0167 

930 - 960 

5.6071 

S.5875 

-0.0077 

964 - 023 

4.5113 

4.4901 

-0.013 

720- 740 

4.9620 

4.9617 

-0.0048 

467 - 475 

1*4500 

1.4441 

-0.705 

340 - 440 

240000 238.940 

*0X1015 

884 - 903 

10920 

1.5860 

-825 

700 - 800 

1563.26 1556.50 

-0.0965 

550 - 720 

290220 29.7200 

-0.0040 

204 - 209 

1.6235 

1.6170 

-00135 

203 - 278 

60610 

60817 

-0.33 

450 • 560 

150.B20 150.180 

-0305 

890-010 

122.150 121.600 

*0.0131 

284 - 384 

6.7462 

60946 

-0.0010 

767 - 773 

1.1792 

1.1721 

-0.0004 

305 - 403 

T 3420 

1.5380 

*0.0037 

686 - 603 

12714 

10867 

-0.0002 

996 - 997 

1.0000 

00997 

*0.0012 

830 - 832 

00833 

008 11 

-00004 

765 - 770 

1.3785 

1-3760 

*0X4 

500 - 600 

7.5800 

550020 

-0.0001 

210 - 219 

10219 

10210 

-00005 

315 - 325 

7.7325 

7.7315 

-0.38 

TOO - 200 

360200 35.8800 

-00063 

040 - 060 

3.1145 

3.1040 

-0.805 

240 - 300 

104080 104.120 

-00008 

437 - 447 

2.5625 

20430 

-00013 

765 - 780 

1.4780 

1.4765 

*0.03 

750- 1 50 

262130 26.1750 

. 

503 - 507 

3.7507 

3.7503 

-00025 

055 - 065 

1.4077 

1.4055 

-0.0316 

210 - 280 

30840 

30210 

-0.3 

900 - 000 

780000 779000 

*0014 

BSD -980 

27.4990 27.4950 

-0045 

500 - 700 

25.1960 25.1500 


10.1626 

1.9 

10.131 1 

1.9 

10.0086 

17 

106.4 

29.7185 

18 

29.6265 

1.8 

292935 

1 6 

1083 

50911 

07 

5.5855 

0.6 

5.602 

-0.1 

109.9 

4.4949 

10 

4.4884 

12 

4.4669 

0.7 

830 

josae 

to 

40633 

08 

4949 

05 

109.5 

1.445 

1.7 

1.4405 

1.8 

1.4238 

1.6 

1104 

240965 

-7.9 

244015 

-8.1 

25809 

-8.T 

65.5 

10897 

-OO 

1.5899 

-0.1 

10839 

0.3 

• 

156305 

-40 

1575.6 

-4.6 

1626.5 

-4.4 

72.5 

29.7115 

2.1 

29.6235 

1.9 

203185 

1.5 

1083 

1.9177 

2.3 

10112 

24 

1089 

20 

108 3 

632IB 

04 

60136 

0.7 

62066 

0.4 

38.4 

150.88 

-30 

151.65 

-30 

155 255 

-32 

95.6 

122.345 

-30 

123.08 

-3.7 

126.57 

-3.8 

82.1 

6-7504 

-3.0 

6.7799 

-20 

09174 

-2.7 

663 

1.1734 

3.7 

1.1665 

36 

1.1427 

2.9 

1142 

1038S 

0.9 

1.53S3 

08 

10241 

to 

82.7 

12693 

-0.3 

10696 

-02 

12703 

-0.1 

- 

1077 

-0.1 

10771 

-0.1 

1.3821 

-0.4 

B3.4 

73572 

-0.4 

70604 

-03 

7.5653 

-0.1 

- 

- 

- 

- 

- 

- 

- 

95.9 

10234 

-10 

10269 

-1,7 

13456 

-LB 

88.9 

7.7327 

-0.1 

7.7345 

-0.1 

7.7615 

-04 

- 

36045 

-so 

36.35 

-S.1 

3703 

-5.4 

- 

103835 

5.0 

103035 

4.7 

99.965 

4.1 

138.3 

2.5451 

-0.4 

20512 

-1.1 

2.5747 

-12 

- 

1.4802 

-25 

1.486 

-2.4 

1.5106 

-23 

- 

3.751 

-0.1 

3.7517 

-0.1 

3.755 

-0.1 

. 

1.4024 

3.0 

10964 

2.7 

1371 

23 

- 

30523 

-8.0 

30038 

-8.4 

4.127 

-7.9 

. 

782.95 

-40 

786.45 

-3.3 

804.95 

-3 2 

- 

27.5165 

-0.9 

270565 

-QJB 

• 

- 

- 

250567 

-4.7 

25.4625 

-40 

26345 

-4.7 

- 


t SDR rate per Star Feb 23. Bkttrtfgr spreads In me Doctor Spur tabi* show arty me fast three dacimal pacre. Forwart reus are not duactiy quoted to the 
iruKkot but no ImpOod by asrart Ware® rate*. UK. Ireland ft ECU rae owned n US curancy. J.P. Morgan nominal Micas Feb 23; Base mraaga 1990-1 DO 


WORLD INTEREST RATES 


MONEY RATES 

February 28 Over 

ragbt 

One 

monxn 

Thru® 

fflW 

Sts 

mtfta 

One 

yaar 

Lotnb. 

inter. 

Ufa. 

rate 

Repo 

rate 

Belgium 

3* 

3« 

3ft 

33 

3ft 

7JJ0 

3.00 

- 

week ago 

3ti 

33 

3H 

34* 

3ft 

7X0 

300 

- 

France 

4 i 

4U 

43 

4ft 

4ft 

3LB0 

_ 

5.60 

week ago 

43 

4V> 

4ft 

43 

4ft 

300 

— 

5.60 

Qmrrmny 

3A 

33 

3ft 

3ft 

3ft 

5. DO 

300 

330 

week ago 


34 

3ft 

3ft 

3U 

500 

3.00 

330 

balaod 

5d 

53 

65* 

55* 

5ft 

ea 


80S 

week ago 

5v» 

5ft 

5W 

5W 

5ft 

_ 

- 

625 

tarty 

104 

10 

0» 

Wt 

9ft 

ra. 

900 

9.72 

weak ago 

103 

10 

IDS 

10ft 

10 

- 

9.00 

9.72 

Metbarfanda 

3’.k 

3'.ti 

3Vft 

31* 

3U 

- 

3.00 

3.30 

ware ago 

3ft 

3'.k 

3ft 

3ft 

3ft 

_ 

300 

3.30 

Svrttmtand 

1W 

1J 

1V> 

IS 

IT* 

S.0Q 

1J50 

— 

week ago 

1 

1» 

ifi 

l« 

1ft 

SlOO 

1.50 

- 

US 

5V. 

5% 

Sft 

51* 

5Vi 

. 

600 

- 

weak ago 

5Vi 

SK 

5ft 

5ft 

4ft 

— 

500 

- 

Japan 

a 

4ft 

* 


1ft 

— 

0.50 

- 

week ago 

3 


ft 

B 

5 

- 

0.50 

- 


■ S LIBOR FT London 


tntarbenk Fhdng 

- 

5ft 

51* 

5ft 

5ft 

- 

- 

- 

week ago 

- 

5ft 

5U 

51* 

5 

- 

“ 

- 

US DoOar COa 

_ 

5.04 

400 

402 

403 

_ 

_ 

- 

week ago 


5.04 

4.96 

405 

472 

_ 

_ 


ECU Linked D* 

- 

4B 

4ft 

4ft 

4fl 

M. 

- 

- 

week ego 

— 

4B 

4% 

4ft 

4 « 

- 

-a 

- 

SDR United D* 

- 

3ft 

3ft 

3% 

3ft 

-a 

-a 

- 

week ago 

- 

3ft 

3ft 

3« 

3ft 

- 

- 

- 


S LIBOR Wertas* rbdng rats* am offered 
at 11am each wortong uoy. The brake 


tarns far SI Om quoted totha 
are; Bertram Tiun. Oink ot 


marital by tew neamnee banka 
Tokyo. Barclays rad Ntbonel 


MM now am Omi h* die domeasc Money Rotes, USS CDs, ECU a SDR Linked 

EURO CURRENCY INTEREST RATES 

Feb 28 Short 7 days One Tima She 

term notice month months mortis. 


Deposits (pBj. 

One 

JSL 


Belgian Franc 

3U- 

3£ 

aii- 

3ft 

3». 

■ 3>a 

- 

3U 

3*8- 

3ft 

3ft - 

2H 

Dattfaft Krona 

4ft- 

4ft 

41- 

Jft 

■hi- 

.41, 

4ft- 

4h 

411- 

413 

4ft- 

4 11 

D-Mark 

3^1 

- 3 

3Hl - 

3<a 

3ti 


3H • 

3U 

5,- 

3ft 

3ft- 

3U 

Dutch QUcfei 

3ft- 

3ft 

3ft- 

*t* 

3ft 

3ft 

3ft- 

3ft 

3ft- 

3ft 

3ft- 

3ft 

Franch Franc 

4%' 

<1« 

riV* - 

4ls 

4ft 

■ 4i t 

4A> 

4ft 

4l Z - 

4ft 

4ft- 

4ft 

Portuguese Esc. 

■ 

73 

ai« 

-a 

8ft- 

7i! 

8ft- 

7fi 

•ft - 

7*1 

e,ft- 

7B 

Spanfat Peseta 

9*4 ■ 

9 1 ! 

9ft- 

93 

8ii- 

■8% 

efi - 

Bfi 

Blj - 

4U 

Bft - 

8ft 

Staring 

<*h- 

6>4 

V* . 

Bft 

61* 

■6ft 

8ft - 

6H 

Ws - 

6ft 

6ft- 

Sft 

Swss Franc 

7^4 • 

flf 

1^- 


1%- 

■ ih 

1?i- 

id 

1ft- 

1ft 

lil- 

111 

Can. DoOar 

5ft- 


5ft- 

51s 

&4 ■ 

■Sis 

5>4 - 

5>S 

5ft- 

sft 

•ft - 

5ft 

USOoOar 

s^,. 

5*a 

5ft- 

5ft 

5h ■ 

■ 5*s 

5ft- 

5ft 


- 5 

5ft- 

<i! 

Itakan Lira 

10ft 

-9ft 

101s 

• 10 

10ft 

-93 

10- 

& 

9H- 

m 

Bft - 

9ft 

Yen 

lo- 

A 

U- 

il 

B 

A 

B - 

h 

}J- 

a 

1ft 

• 1 

Asian SStng 

ft- 

A 

Ha- 

1U 

i3 ■ 

■i» 

2^ 

- 2 

8ft ■ 

2ft 

2ft ■ 

2ft 


Short Irani ram are con tar u» 

M THREE MONTH 


US DeQra ana Yen. others: two days' nonce. 

(MATTF) Parts Interbank oWered rata (FFrare) 



Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open hi. 

Mar 

9500 

95.44 

-009 

9503 

95.41 

20.325 

50.880 

Jun 

95.55 

95.48 

■0.10 

9507 

95.46 

11,358 

56,486 

Sep 

9503 

9547 

*0.10 

9508 

95.43 

2.714 

45.920 

■ THREE MONTH CUM MARK FUTURES O^FQ* DMItn points of 100% 



Open 

Sen price 

Change 

High 

LOW 

EsL vol 

Open InL 

Mar 

96.62 

96.60 

-002 

96.62 

96.80 

13395 

156132 

Jun 

96.67 

9604 

404 

8608 

9603 

28918 

175804 

Sep 

96.5l 

96.45 

-0-00 

9603 

96.44 

27824 

190395 

Dec 

9626 

96,14 

0.14 

9827 

96.12 

32375 

157305 

■ TMtSE MONTH KUROURA FUTURES (UFFE) - LlOOOm points Of 100% 



Open 

Sett price 

Change 

High 

UXM 

EsL vol 

Open mt 

Mar 

90.18 

9008 

41.10 

90.18 

9007 

5813 

35689 

Jun 

90.64 

90.57 

0.10 

90.66 

9005 

5561 

333B0 

Sep 

91.00 

9005 

0.12 

9100 

90.93 

951 

19031 

Dec 

91.11 

91.03 

-0.12 

81.11 

9103 

467 

12614 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm points of 100% 


Open 

Sett price 

Change 

High 

Low 

Esl vol 

Open hL 

Mar 

9828 

8827 

002 

9829 

8825 

2383 

20566 

Jun 

9821 

Be. 19 

0.03 

9822 

96.16 

4238 

30628 

Sep 

96.01 

9709 

004 

98.01 

9705 

1272 

12497 

Dec 

97.71 

97.67 

-007 

97.71 

97.65 

687 

7815 


■ THREE MONTH BCU FUTURES (L1FFE) Eculm points ol 100% 



Open 

Sett price 

Change 

High 

Law 

Eat vol 

Open *«. 

Mar 

9527 

9525 

0.05 

9529 

9524 

1002 

7956 

JUT 

0508 

95.33 

-0.07 

95.38 

9531 

508 

4900 

Sep 

95.30 

9524 

-an 

9520 

9525 

174 

3115 

Dec 

95.14 

95.03 

0.11 

95.14 

9602 

332 

3053 


* LITE future also traded On APT 
■ KUROURA OPTtOHS (UFFE) LlOOOm pomts of 100% 


mPa i ■ Vi 

DM 

1C 

L 

R 

WCr 

Ee 

PM 

SKr 

SFr 

E 

C * 

S 

Y 

Ecu 


(BFr) 

100 

1800 

16.71 

4.861 

2.112 

5232 

5.446 

21 .25 

505.6 

4090 

22.83 

3.956 

2.182 

4026 

3060 

3502 

2-849 

Denmark 

(DKt) 

5320 

10 

8.880 

2.S86 

1.124 

2784 

Z897 

1100 

2680 

218.0 

1204 

2.T04 

1.161 

Z4B1 

1.788 

186.3 

1.408 


(FFr) 

5005 

1125 

10 

2.909 

1264 

3131 

3259 

12.72 

302.6 

2450 

1304 

2087 

1008 

2.768 

2011 

209.8 

1085 


(OM) 

2007 

3.867 

3.437 

1 

0.434 

1076 

1.120 

4071 

1040 

8*09 

4.654 

0014 

0448 

1952 

0091 

72.04 

0045 

Inland 

TO 

4705 

8.900 

7.911 

2003 

1 

2477 

2079 

10.06 

239.4 

1940 

1071 

1073 

1033 

2.19Q 

1.581 

I860 

1054 

v-Taly 

CL) 

1011 

0.359 

0019 

0.093 

0.040 

100. 

0.104 

0.406 

9.662 

7032 

0.432 

0078 

0042 

aoea 

0064 

8.693 

0051 


TO 

toss 

3.452 

3.088 

O0S3 

0383 

980.7 

1 

3.901 

9203 

7504 

4.155 

0.728 

0401 

0049 

0.617 

6400 

0488 

Norway 

into) 

4706 

8047 

7084 

2288 

0094 

2463 

2.563 

10 

237.9 

1800 

1005 

1.862 

1.027 

2.177 

1081 

1640 

1047 


(ES) 

19.78 

3.718 

3.305 

0362 

0418 

1035 

1077 

4203 

ioa 

8105 

4476 

0.7B2 

0432 

0915 

0665 

6907 

0024 


(Pot) 

24.40 

4087 

4078 

1.186 

0015 

1277 

1.329 

5.185 

1234 

ioa 

6022 

0.965 


1.129 

0020 

8548 

0846 


fSKr) 

44.1 B 

8008 

7.385 

2.149 

0933 

2312 

£407 

0.391 

2234 

181.1 

10 

1.748 

0.984 

2044 

1485 

1540 

1.171 

SwNMrind 

(SFr) 

2528 

4.752 

4224 

1229 

0534 

1323 

1.377 

5071 

1270 

103.6 

8720 

1 

0.552 

1.169 

0649 

8803 

0.870 

UK 

IQ 

45.B3 

6.615 

7.658 

2228 

0068 

2388 

8496 

9.738 

231.7 

1870 

1007 

1013 

1 

2.120 

1.540 

1600 

1014 


CCS) 

2102 

4.064 

3012 

1051 

0.457 

1131 

1.177 

4093 

109.3 

8808 

4092 

0855 

0472 

. 1 

0.726 

75.77 

0373 

US 

(5) 

29.76 

5094 

4973 

1A47 

0029 

1557 

1.621 

8323 

1500 

121.9 

8.734 

1.177 

0.848 

1077 

1 

.1040 

0788 


(Y) 

2805 

5.388 

4.771 

1088 

0603 

1494 

1.555 

8067 

1444 

1170 

0461 

1.130 

0023 

1021 

0060 

100. 

0768 

Ecu 


37.75 

7096 

6008 

1.835 

0.797 

1975 

2066 

8021 

190.9 

154.7 

8042 

1493 

0-B24 

1.748 

1068 

1322 

1 


Dsntah Kroner, Franch Franc, Norwegian Kroner, rad Sweeten Know per 10; Belgian Franc, Yen, Escudo, Lira rad Peseta per 100. 


(MM) DM 128000 par DM 


■ JAP*1KSEY» FUTURES 0MM) Yen 128 per Yan 100 


Open Latest Change High Low 
Mar 02924 0.6807 -Q-Q011 0.6325 0.6304 

Jin 0.6960 0.6339 -0X011 0.6955 0 6836 

Sep 0.6981 0.6063 -00012 0.6381 06968 

■ SWISS FB4HC FUTURES (IMM) SFr 125.000 par SFr 


EsL vol Open Ira. 
26,830 65.903 

741 8237 

1 1A02 


Jtfft 

Sep 


02602 

02675 


02575 

0.8675 


-00023 02814 

+00010 88675 


88570 

02875 


579 

30 


UK INTEREST RATES 


LONDON MONEY RATES 

Feb 26 Over- 7 days 

night notice 


One 

month 


Three Six 
months months 


2,662 

246 


One 

year 



Open 

Latest 

Change 

High 

Low 

Esl vol 

Opfal InL 

Mar 

09576 

00614 

*00041 

00635 

0.9609 

13004 

70752 

Jun 

00882 

00724 

*0.0042 

00745 

0.9882 

288 

5,622 

Sep 

00825 

09825 

*00042 

08825 

00825 

47 

825 

■ STBRUHO FUTURES QMM) £62,600 per £ 




Mar 

10402 

10370 

-0.0040 

10402 

10370 

13,064 

42011 

Jun 

1.5370 

10350 

-0.0026 

10370 

1.5040 

172 

10,435 

Sep 

- 

1.5360 

- 

- 

10340 

3 

9 


Irmrtw* Start ng &ft - 5ft 8ft - Bft 6*4 - Bft «A - Oft •* - 6ft ■ 8ft 
Swing CDs - - fift - Bft 6ft ■ 6ft 6ft • ®ft ^ 

Tmawry Bfe - - 8 »b - 6iV 6 - 5J| - 

Bank Btis - - Shi - B& B - 8*2 Sl-5% - 

Local authonty depa. 6ft - BA 6,\ - 6ft 6 1 * - 6ft 8l* - 6ft 6ft - 5iS ®i» ■ 53 

Discount MtaM dope 6ft - 6 6ft - 6ft 


UK dealing bank base tending rate Bft per cent from January IB. 1996 

l/p to 1 1-3 3-8 M 

month 


9-12 

month months montha mortha 


l i 4 


H 4 


Carta ctf Tax dap. (ElOOJtJOO} 2ft 5Jg 5 5 4ft 

Care, ot T*t ram, raxfcr inogacw a 2ftpc. D«xs*s Wma-ray 1 

I AM,NOdVHHO<clKHini S Ql ff X f ECGD ftned fitt Sdo. E>4JOft RnNnco. Msfco up day Jon 31. 
tags. Araead raa W r— Feb SB, 1B96 »» M tr E8 iwe. Senemaa a a ■ rwpe. FWraw 1 ? '■J**®*' 
period Dec% IMS ttJrai 31. 1B96. Schemes WAV 6.440pc FUenceHraw Base BWe BSpc hem 
February 1. iggs 

■ TWlg»»QHTH ST gllJiaHmiWES(LJFFElE5O0COO points o< IDjW 

EttL vol Open w. 

7878 63384 

19807 77748 

12501 56409 

6617 44636 

2433 31744 
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Eurofinance N.V. 
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with Bnutod trvbiEly) 

£200,000,000 
Guarcsttscd Floating Role 
Notes Due 1996 

For the three montha February 
26, 1996 to May 24. 1998, the 
Ntjtea will cany an interest rate 
of 6.31359 p a. with a coupon 
amount or £75.89, in reapeet or 
26600 nominal of the Notes and 
£379.44, in roepect or £25.000 
nominal of the Notes payable on 
Mv M, 1996. 

CSufMok. NA. ilaauer Serwieest 

London, Agent Bank 


THE KINGDOM OF DSiMARK 

£500,000.000 

Hooting Rata Notes Due 1938 
tn accordance with the provisions of 
the Notes, notice is hereby given that 
for the interest period from 26th 
February, 1896 to 28th May, 1996 the 
rata of interest on the Notes win be 
810547% per annum. The interest 
payable on the relevant interest 
payment date 28th May. 1896 will be 
£15367 per £10.000 Note and £1,534.71 
per £108000 Note. 

fiscal and 

Principal Paying Agent 
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BankAmerica \ 
Corporation 
l/S *500^00,000 
Rooting Bate Notes 
Due February 1997 
For tbe period from Febru a ry 26. 
1996 m May 28. 1996 the Notes 
will carry so interest rale of 
5.65625 ?& per wmh with an 
iuerest amount of US 5722.74 per 
US 550/00 principal amount of 
Notts payable on May 28. 1996. 
Union Bank of Switzerland 
London Branch Ageu Barit sa7 
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ASLK CGER IFICO 
USS856O0.OOO 
Ouaraoteed Floating Rate 
Bonds Due 3000 

Notice is herdw given that for tbe six utenuhs interest period from February 23, 1996 
to August 23, 1996. the Bonds will cany an Interest Rate of 5.675% per annum. 

Interest payable on August 23. 1996 Against coupon no. 12 win amount to USS236.90 
per US51 0,000 Bond and USS266963 per USS 108000 Bond. 

Luxembourg^ February 21, 1996. 

Baaque UCL SA. 

Fiscal Agent 
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FINANCIAL times 


TUESDAY FEBRUARY 27 1996 


LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A AH-Shara Index 


Gilts slide undermines confidence in equities 


By Steve Thompson, 

UK Stock Market Editor 


The looming parliamentary vote on 
the Scott report into the "anus to 
Iraq" scandal, another dose of weak* 
ness In global bonds and a steep 
early slide on Wall Street gnawed 
away at the London market's confi- 
dence yesterday. 

London's marketmakers were ner- 
vous about holding large lines of 
stock on their books. By the close, 
the FT-SE ioo index had scrambled 
off its lowest level but still showed 
a net loss of 36.1 at 3,7012. 

Hie wholesale retreat by the lead- 
ers did not spill over too much into 
the second-liners, where lingering 


hopes of more takeover activity 
helped to underpin sentiment Nev- 
ertheless, there was sufficient sail- 
ing pressure to drive the FT-SE Mid 
250 below the recently won 4200 
level to end 13.0 off at 4,195.0. 

The general feeling around the 
marketplace yesterday was that 
London had factored In most of the 
potential bad news, certainly that 
on the UK political front. "The 
government may just about squeak 
through- on the Scott report, but 
even if it loses the vote it should 
survive a confidence vote.” said the 
head of marke tmaktng at one UK 
securities house. 

He also noted that London, in 
common with most of the European 


stock markets, had not mirrored 
Wall Street's upward move late last 
week. "Wall Street is becoming 
increasingly volatile and volatility 
normally spells danger for mar- 
kets,” he added. Another trader 
said, however, that there were a 
number of sizeable short positions 
in London which, if unwound, could 
trigger a bounce in the market. 
Most traders said they saw 8,700 on 
the Footsie as a good resistance 
level and that London was a strong 
buy at 8,650 an the Footsie 
Wall Street's dizzying perfor- 
mance on Friday, which saw the 
Dow Jones Industrial Average race 
up 50 points, drop hack sharply and 
then close 22 points ahead, did noth- 


ing to t he T-*™* 0 " market's 
nerves. 

The Footsie opened the session &5 
lower and continued to lose ground 
far the rest of the day, stabilising 
coaly during the last few minutes of 
trading, in spile of a sharp Ml in 
the Dow at the outset of trading; 
the US average fell some 50 points 
shortly after the start, before rally- 
ing and {hen felling back a gs^. 

There was no support for equities 
from a gilts market suffering from 
the same symptoms as shares, and 
additionally weakened by the latest 
sell-off In US Treasury bands on Fri- 
day, when the long bond dipped 
around a point 

And with US bonds under 


renewed pressure during European 
trading a nd at the opening of US 
markets, gilts closed around the 
day’s lowest levels. 

Turnover, always restrained on 
Mondays, came in at 639m shares, 
with non-FT-SE 100 stocks account- 
ing for 57 per cent of the day's vol- 
ume. Customer business on Friday 
was worth £L7bn. 

British Steel delivered another 
good performance, with the market 
Increasingly excited by the prospect 
of a share buyback. On the down- 
side, the banks took something of a 
h*TWigri^g , wounded by the pros- 
pect of shrinking margins caused in 

part by the rates war in the mort- 
gage market 
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Price rise 
hope for 
dairies 


The spotlight foil cm some of 
the UK's biggest milk produc- 
ers as word of a price Increase 
in milk did the rounds of the 
market yesterday. 

Analysts who had spoken to 
the leading dairy groups and 
food producers said the retail 
price of milk was being 
increased by around 3p a pint 

The reports prompted Inter- 
est in Northern Foods, which 
in the year to March 1995 
derived around 40 per cent 
of operating profits from 
the selling of raUfr, and Uni- 
gate. Around a third of operat- 
ing profits at Unigate in the 
same year came from milk pro- 
duction. 

Northern improved 3% to fin- 
ish at 192p after trade of 2m 
shares, while Unigate also 
outperformed the market, 
although the stock retreated 
from an earlier peak to close 
unchanged at 437p. 

Sentiment in both stocks was 
boosted by reports that Nat- 
West Securities had upgraded 
profits expectations on the two 
companies. 

However, NatWest was 
unavailable for comment And 
one analyst from a rival broker 
cautioned: "No-one yet knows 
how much of the price increase 
will be passed on to the pro- 
ducers, and the companies are 
not saying, so It will take some 
time to see the full effects of 
the move.” 

Perfectly acceptable results 
from leading banks were not 


good enough for the stock mar- 
ket. The sector fell sharply, 
with investors focusing on a 
broader connection with bond 
market performances. 

US long bonds were continu- 
ing to fall, pushing yields 
higher yesterday. 

Mr Martin Hughes of Credit 
Lyonnais Laing commented: 
"Historically, the banks sector 
foils relative to the UK market 
when the long bond yield runs 
up. Although there is an argu- 
ment that the sector has 
decoupled, those worries have 
been driving the sector down." 

Abbey National came out 
with profits at the top of the 
range of forecasts and a divi- 
dend that was only slightly dis- 
appointing. The shares, how- 
ever, foil 14 to 583p. 

One analyst said the bank's 
attitude to the competitive 
threat from the Nationwide 
Building Society - which 
adjusted its rates on Friday - 
bordered on complacency. And 
Mr John Aitken at UBS said: 
“The market is worried that 
there will be severe mortgage 
competition. Because the 
mutuals do not have to pay a 
dividend they can run a lower 
p rofita bility than the banks." 

HSBC slipped 16 to 1056p in 
spite of full-year profits and 
dividend at the top end of 
expectations. Profits were flat- 
tered by the Hong Kong side of 
the business and there were 
concerns about comments by 
the bank that UK margins are 
still under pressure. 

Barclays dropped 23 to 771p. 
There is a growing feeling that 
the bank could soon announce 
a share buyback, but that 
could well be a deterrent to 
those funds which are unable 
to claim tax credits. 

A "reduce" note from Nat- 


West Securities added weight 
to the bear argument under- 
mining International conglom- 
erate Hanson, which has fallen 
more than 10 per cent since the 
group’s piflwnari demerger was 
first announced. 

The broker put the current 
sum-of-the-parts valuation for 
the grotto at 165p and said the 
shares still face significant 
downside risk. They dosed yes- 
terday off 2 at 186 Kp in dullish 
turnover of 5&n. However, the 
equivalent of a farther 4.6m 
shares were dealt in traded 
options. 

Scotia Holdings, the biotech 
group, fell sharply on news 
that it had ended a European 
distribution deal with Pharm- 
acia & Upjohn far its Tarabetic 
diabetic treatment. 

The shares were down more 
than 80 at one stage, reflecting 
the market's jangling sensitiv- 
ity to any adverse news in the 
biotechnology sector. 

However, they recovered to 


finish the day 49 down at 55%) 
after reassuring noises from 
sector specialists. Analysts 
said the company ended the 
deal because it thought it 
could secure a better agree- 
ment elsewhere, and was 
already in talks with other 
partners. They also pointed to 
encouraging comments on the 
progress of the treatment’s 
nttnical trials. 

Elsewhere in the sector, Cor- 
tecs International retreated IS 
to 280 p and British Biotech 43 
to 2005p. 

A story in the Sunday press 
that Zeneca has a drug which 
increases the risk of cancer 
was largely discounted In the 
market but gave an opportu- 
nity to mark the shares lower, 
and Zeneca ended 12 cheeper 
at 1250p. 

Leisure group Bank Organi- 
sation was In demand amid 
speculation that publication of 
the government’s white paper 
on gambling - expected today 
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World Business Newspaper. 


Mastering Management is a 20 
week series being published in 
the UK edition of the Fmancsal Times, to which international readers 
can aiso subscribe. 

The series of tabloid supplements, sponsored by United Airlines, 
comprises 19 modules ranging from marketing to Business Ethics, 
Strategic Management to Organisational Behaviour and Leadership 
to Finance. 

Written by over fifty academics from three of the world's leading 
business schools - London Business School, Wharton (US), and IMD 
(Switzerland) - the course examines the latest thinking and current 
management practices, it builds into a valuable resource for those 
considering further business qualifications and provides practical guidance 
for everyone involved In business management. 

At £60 for readers m mainland Europe {£70 for readers in the rest of 
the world), you can have the series delivered weekly, or complete at the 
end of the course. Subscriptions can be taken at any point during the 
series, and you can write or call for individual issues you may have missed. 

Should you want to cancel your subscription at any time, we will credit 
you for the issues you decide not to receive. 

Subscribe now to make sure you don't miss out; lines are open 
24 hours a day. 


- will i nclude pinna to allow 
widespread advertising by 
bingo halls. Sentiment con tin- 
ued to be buoyed by last 
week’s favourable figures. 

However, there was nervous- 
ness among the larger casino 
operators on fears that the 
white paper is unlikely to 

&H the HwmnTirig maria 

by the sector. Thus shares in 
Ladhrake Group foil 6 to 180p, 
while London Clubs relin- 
quished 19 to 472p. 

Others affected by the same 
c fmff fl r n 8 ipftinriad Stanley Lei- 
sure, down a penny at 372p. 
and Capital Corporation, 
which declined 6 to Z18p. 

Tour operator Airtours, in 
which Carnival Corporation, of 
the US, last week took a near 
80 per cent stake, eased a 
penny to 459p. 

NatWest Securities yesterday 
advised investors to "reduce” 
holdings and believes: “Carni- 
val could logically be expected 
to eventually launch a hill bid, 
although the weakened posi- 
tion Of institutional fiftarghnlri . 
era is unlikely to inflate the 
price.” 

Carlton Communications 
gained 3% at 411p, with its 
share split, which became 
effective yesterday, increasing 
Uq iririfty hi the stock. 

Cyclical engineering shares 
stood out prominently in the 
Footsie rankings, helped by 
hopes for a flow of solid results 
from the sector over the neat 
couple of weeks. 

British Steel jumped mare 
than 2 per cent in turnover of 
14m shares, while Bolls-Boyce, 
Smiths Industries, TI Group 
and GKN all featured among 
the top 10 performing Footsie 
stocks. Both Bolls-Boyce and 
GKN put out annual results on 
March 7. 

Share buyback talk at Brit- 
ish Steel rumbled on, in the 
face of initial disbelief among 
analysts. According to dealers, 
a buyback scheme Is one of a 
range of options aimed at 
improving shareholder value, 
although no derisions have yet 


been finalised. The shares 
added 4 at l8ZHp for a two-day 
rise of more than 6 per cent 
Rolls-Royce added a penny at 

21 Qp and Smiths gained 3 at 
677p. Babcock International 
was the top FT-SE Mid 250 
stock with a 7 rise to 142p. 

Cement specialist Blue Cir- 
cle was the second best per- 
forming Footsie share, adding 
almost 2 per cent as the group 
unveiled details of plans for 
restructuring its heating and 
bathroom operations. 

In spite of the reorganisation 
costs, the high resultant level 
of savings impressed most ana- 
lysts. BCI expects to save 225m 
on an annual basis in contrast 
to £55m of one-off reorganisa- 
tion expenses. The shares 
moved forward 7 to 889p. 

George Wimpey shed 8 to 
136p ahead of today's annual 
results statement 
Aijo Wiggins Appleton, the 
paper and packaging group, 
foil 11 to 196p an Sunday news- 
papa suggestions that p mfit s 
due in early March could come 
in below consensus forecasts. 
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Fetor John, Joel Klbazo, 
Jeffrey Brown. 
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— 50 S8.SO 3735 — .. 

*68 50 27.75 5.7 ... 

-JS 60 3£60 £S ._ 
B 3.00 - — 

138 8375 2.1 .... 

- £5 2050 IBM 78 _ 

_ 2BBO 18 65 . .. 

♦re isjo are 0.7 .... 

*1 114 78 - -- 

-J9 23 13 1 3 ... 

*■“"58 z 

*“ 8*0 *5° 7J " 

-4 ill 84 £3 -- 
—.75 4GJ8 18 78 30 G7 
_ 4075 84re 1.3 -. 

£7 15.75 1 0 


- ^ ^ShaTfl sfi - 

fj *“, 4 . f ?^“ : 
16 - , 6 g w Sii :. 


18 rlHaBSHDRfflMBCA 


Pmflr 
OBE In 
OCT lb 
OM 


ROC 
unm 
Samoa 
SeWm 
7 New 


- £48 1.44 1= — 

13 l!i z. 

^SflS isl - 

-re 397 2*0 4.4 18.0 
-14 7*2 4.70 0* -. 
—03 £68 1*5 1 5 ... 
-.10 5 43 3.18 £6 ... 

_ 7 JO 4 42 4* ... 

-.TO 1.74 1 24 5.7 _ 
„ £08 1 GO £6 .... 
.. £*5 £03 — 

+.04 uo are IB — 

S^D 327 6J 88 

lf a £H *5 “ 

“ 70S SJO 4 8 _ 
-.10 0.10 4 JO £9 . . 
t o* 345 £ W 5.1 ... 

-re 070 6.10 — 

+ “ are 2*3 7.000 
-re £18 1*0 — e* 


CANADA 

TORONTO (Feb 26/CanS) 
4paicfc» 


80557 AttE 

£1500 Ainwe 
177620 AtcnAll 
7000 AtCOd 
34783 
22043 
Z3M5 K1 
377471 BCE _ 
1805 BCE MB 
3685 

300198 BkMort 
11138 1 8Mta<£ 
803215 WMSS 

71872 naarft 

2930 BnmtjA. 
712452 BmndiB 



„ 26V NOTES ■ 

'£ 3 it ^ S 2 fs “”.“ l 5 Ci 


47 V 


H +2 49V HV 



- YMYB - lioanr Acmre NTOCKSc Monday, February 26. 1996 


Nippon Steal Cwp - 
NKKCdfp 


1=9* - .~j ■ 4i—n in AA pro neiy a pd 

1^ - 600: ATOBb Ti^re^HBG-n ; ^»5 u ^ _ 284A^« .,0 79. 

Mfc-ofc rod t»X -ae 1*« ff jbb/dAX atts-nourt ^ 

lfcrtiaW..+ Torote- W Ctawi M 5 




TosMbB Cofp 
Sundtonw MU Ind - 
WtsotJisH Hwy - 


Stocks 

Tradad 

13.6m 

7.7m 

4.2m 

42m 

42m 


Cloakm 

Pricat 

936 

288 

822 

303 

as 4 


Change 
on day 

-2 

-4 

+7 

-2 

•5 


Mitsui Co - 

Daido Sd Sheet 

Nippon Metal Ind 
Fudo Const ... 


KeHwi BoclRy 


Stocks 

Traded 

4.0m 

3.9m 

3.8m 

3.6m 

3.6m 


Closing 

Prices 

927 

2320 

557 

1080 

973 


Change 
on day 
-12 
+100 
+27 
+101 
-2 


V 





FINANCIAL TIMES 


TUESDAY FEBRUARY ?? 1995 


4 pm dose Fabrva/y 26 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1SK1M IKK ft QHftnL 

«¥■ lewSMtk Dh t E IM m Ui (M DM 

22% 12% flflfl OM 24 23 713 20 19% 19% 

48% »«■> 1.00 13 22 3372 14% 43% 43% 

89% 53% AW 35 6328 89% 88% 88% *1% 

60*2 36%JSfc* 2X0 *0 31 1686 « 45% 48+2% 

44% 30% AWL 009 13 1910911 41% 40% 41 -% 

18% 12AfiiUfV 040 18 81182 15% 15% 15% 

am 24 IS 41 1£9% Z9% 29% 

10 326 14% 14% 14% 

056 12 11 441 47% 47% 47% 

030 02 8 558 U9% 9te 0% 

92 7% 

7% 

9 

B% 

Ifl 1 _ 

7% 7% 


12AMMIV 
23% HAMM 

f 13% testa* 

21%«EUd 
8% ACMG+th 
6%«SnG*»p 0.66 83 
7% 5% 40(0451 0.75 103 
9% 7% AOIMSb 090100 
9% 7% AClfMan 090 9.7 
29% HftAcmaCh OS 17 
38% 6% ACM Bed 
i Aorta 
. 10% teuton 


a 


419 


4 

59 192 


7% 

S 


7% 
S% 
9 
9% 
19 

- 7% 

0.72 IS 15 100 28% 28 28 

45 533 14% 14% 14% 


19% 15%AteB64T* 036 13 
38% 16% AMflC 
10% SAdKSt&p 
27% 16*?Adrohe 
48% 24J0AB0OI 
5% 3%Aflrft< 

7G%4&%A* rat 
49% 31% Alhcx 
28% IGAftnun 
50% 43%A«nC 
29% 18% ArtoeFUX 
37% 19% Attains 
>8 U%AMtw» 

35% 24 AaTdl 
21% 13% Atom Aft 
26*2 17% AlBiyH 
20 12% Atari 
39% 25%AKBB 

36 23AKUrA 

37 27% AUn 

36% 23% Ale* x 
48% 31 AfcoStx 

60% 29% HwBnw 
28% 18AIBAI 

23 1B% AfcgflLud 
30% 21%AfcgP 
39% 16% Afen Can 
39% 25% AJtagani 
24% 15%Aft*eC® 

11% 8%ABC8Q 
34% 23% Aid Mi 
56% 33%/WSlg* 

10% 9% Afcaer 
46 Z3%Abb 
35% 23% AM Opt 
8% 4% AhKEfe 
27% 16% AfetannA 
39% 23% tens 
60% 38% Alcoa 
3*% 1ft*aHnCpA 
7% 5% AaGwtac 
14% 7% Am Precis 
9% 4% AmasGd 
22% 16% toad hd 
55% 43% AnxMto 
47% J6% AlRbiM 

28% 13% Atn Bus Pld 0-56 14 IS 
7% 6% Am cap he 164 fl-0 

20*| 16% AmOpBd 
21% IB Are Cap CV 
44% 31% AnSPw 
*7% 29%Anfiet 
39% 77% AroGcrV 
6% 4% Am Girt In 
23% ?7%AmMhPr 
23% 16% Am Hodge 
W4% 61% AatKOOB 
3% 2% Am Hosts 
103% 64 AnhS 

7% 5 % Am Orp Inc 

31% 20% Am PreaM < 040 1.9 91921 
0% E% Are Real E3 044 4.8 6 253 
30% 23% tafitoi 056 19 12 1872 29% 28% 

21% I7ArnWWr5* 1-25 6.2 1 20 20 30 


0 2B8 19% 10% 19% 

6 4956 20% 19% 19% 
a« 1.7 9 52 9% 9% 9% 

0.10 05 22 749 21% 21% 21% 

128 10 16 41 43% 43% 43% 

9 1534 5% 4% 5 

179 16 34 3*7 72% 71% 71% 

0S2 1.1 14 1877 48% 48% 48% 

038 18 7 3551 23% 23% 23% 

I M IS IS 4877 53% S3 53% 

030 1.1 26 1085 3 27% 27% 

31 383 36% 36 36% 

100 11 J 12 73 17% 17% 17% 

121 11435 33% 32% 32% 

000 IS 16 720 21 20% 20% 

a40 II 13 415 19% 19 19% 

0J22 1.1 16 571 19% 19% 19% 

036 IS Ifl 132 38% 35% 35% 

OX 1.1 16 53 33% 32% 33 

D-52 1.4 20 5320 38% 36% 38% 
aSO 10 13 3354 30% 30% 30% 

056 1 2 51 1579 47% 48% 48% -1% 
DM IS 8 297 52% 52% 52% 

0.10 05 13 >612 19 18% 18% 

052 18 11 1142 19 18% 18% 

1S8 5.7 14 822 29% 20 20% 

020 IS 15 021 19% 19% 10% 

048 IJ 35 1483 39 37% 37% -1% 

1.82 7.4 13 353 024% 24% 24% 

018 16 1U 11% 11% 11% 

146 4.4 1123345 33% 33 33% 

090 IS IBWOOifiOte 54% 56 

0B4 79 as 10% 10% 10% 

078 17 12 7922 45% 44% 44% 

1.04 3.1 17 1969 33% 32% 33% 

137 844 4% d4% 4% 

018 07495 1395 25% 24% 24% 
710444 37% 38% 36% 

OOO 1.6 1212501 57% 55% 55% 

372462 33% 33 33% 

072118 1805 6% 6 6% 

028 II 18 82 12% ]2% 12% 

008 1.0 21 4S8T 7% 7% 7% 

056 37 8 199 18% 17% 17% 

050 12 12 2722 53% 51% 52 

100 4.3 15 3726 46% 46% 46% 

32 24% 23% 3% 

87 7% 7% 7% 

1.54 7.8 34 33 10% 10% 19% 

1 36 6.3 0 48 21% 21% 21% 

240 SS 15 6629 43% 43% 43% 

090 20 1411028 46% 45% 45% -1% 
120 35 13 1789 36% 36% 36% 

062 US 460 5% 5% 5% ♦% 
202 17 I! 219 23% 23% 23% •% 
0.72 3 3 11 138 22% 21% 21% 

306 3.1 15 3025 104 100% 100% -3% 
0^ 275 13 51 2% <C% 2% 

0J4 03 18 5942 90% 97% 08% 
066112 988 5% 5% 5% 

21 20% 20% 

9% 0% 9 


•% 

+% 

-1 

• 2 % 

-H 

X 

x 

1 


-ij 


-i% 


40*2 26te Ante 

1.X 

3.6 

14 

m 

38% 

38% 

38*2 

-% 

34*2 24*4 Am Fin 

IX 

11 

14 

417 

32% 

32% 

32% 

-% 

32 19% AraStad 



53 

518 

30 

29% 

29% 

-% 

G6te 38% AnitEti 

212 

30 

16 

6344 

59% 

58*4 

58% 

-1% 

39 a% Anwon he 

IX 

13 

12 

ID 

38*2 

38% 

38% 

+% 

19% ISteAmetre 

004 

1.4 

13 

an 

17% 

17% 

17% 

-te 

72% 56% Amoco 

ax 

14 

18 

7251 

71% 

69% 

09% 

-tte 

llte 7teAavcoPH 

010 

00 

11 

76 

11 

10% 

10% 

+% 

21% 3% Aim he 

0.12 

07 

73 

800 

18% 

18*4 

IBte 

-% 

41% 25te Anonih 

IX 

*.0 

13 

TX 

SBte 

39% 

39% 


55% 35%Anad>to 

ox 

05152 

245a 

55 

53% 

54% 

+% 

30% 13te Anatog 



a 

1862 

ate 

ate 

a* 2 

-% 

27% 19% ArgeBca 

ox 

44 

17 

97 

72 

21% 

21% 


71% SOteAifidi 

1.78 

26 

27 

4189 

60*+ 

67% 

87% 

-2te 

22 18% Anrtar 



a 

333 

19% 

16% 

18% 

23*« is%Mtmrh 

0.44 

20 

21 

332 

72 

21% 

22 

+% 

55% 31% AonCp 

1* 

£5 

15 

748 

54 

S3% 

S3% 

-te 

31 Z2>4 Apzdie Dp 

n ? h 

10 

d: 

3348 

27 

28% 

26% 

-% 

9% S*:AcaiMmF< 

OD 

07 


93 

V* 

9*4 

0% 



18 1148 25% 34% 25% 
161228 18% 16 10% 
0.12 0 4 15 92 30% 30% 30% 

020 1.0 1310155 19% 19% 10% 

180 55 9 155 51% 51% 51% 

j 4l%Annco45P 450 91 4 49% 40% 49% 

7% 5% Aram 50 940 5% 5% 5% 

26% 20 Arnica 2. IP 110 8.7 4 24% 24% 24% 

64% 38%AnaSW 144 24 13 2020 507* 58% 59% 

35%AnoreBac 11 2880 49% 48% 49% 

0 103 6% 5% 5% 

076 35 25 359 22% 21% 22 

080 17 7 2321 30% 29% »% 

046 20 10 53 22% 22% 22% 

1 10 3.0 42 835 38% 37% 37% 

00* 03 888 15% 14% 15% 

038115 5 10B 3% 3 3% 

1.32 1072318054 66% 847 " 

ami 242 MSP** 2 X £H> is 2ZM%Z7«l. 

20% 15 AftXa Gas* i.X 5.7 18 218 19% 18% 

14% 5% Aftto So* 028 24 10 5 11% 11% 11! 

20% 17> 2 AIMCEB7 154 82 IB 437 19 18% 18% 

118%1001 Z AJfWu 550 45 13 5172 114% 111% 111% 

2% 1% Atlas 1 1457 1% 1% 1% 

23 16%A*TioaEnw, 050 *0 I612Q9B 22% 22% 22% 

24% 14%Augat 0.16 09 14 742 18% 17% IS 

9% 7% Austria Fd ora 05 95 0% 0 9 

040 IS 27 4003 41 40% 40% 

27 1950 27% 27% 27% 

048 12 16 153 1S% 15% 15% 

OS* OS 0 1493 7% 7% 7% 

060 12 13 1535 49% 48% 4B% 

220 25 20 1440 83% 83 83% 

15 15 13% 13% 13% 

53 478 7% 7% 7% 


30% 18% APH 
19% 2% Port Mag 
35% 22% And Pw A 
20 1«*+ AroOi 

52% 41% ArcaOreni £80 55 
50% 411 


6% 3%AriraOp 
24% 16% Anhtad 
36% 23%Asana> 
30% 2D% AsrtdCoeJ 
39% 30% Adrift. 
17% l1%AataPKF 
3% 1% Asset Am 
68% 47% AT&T 


43% 28% AuDda 
30% 22 AutoZone 

18% 14% Amoco 
10% 5% AMI 
55% 35% Anal 
87 54A«rftx 
19% 11% AytftiCorp 
10% 5% Aztar 


a 

8% 


♦% 

x 


+% 

*% 


- B - 

2.72 7.8 19 1056 34% 34% 34% 

027 22 ID 480012% 12% 12% 

020 2S 9 380 7% 7 7 

040 22154 371 18% 18% 18% 

048 1.7 35 4E7 27 20% 26% 

038 IS 20 336 22 21% 22 

060 2SZ72 2529 30% 29% 30 

0 S8 05 71 300 16% 16% 16% 

12 4188 14% 14% 14% +% 

156 54 1411801 2B% 28 28% 

156 3J 12 8371 35% 35% 35% -% 

1.13 29 13 73 39% 39% 39% -% 

106 32 8 21 11% 11% 11% •% 

i 1.12 3.1 12 302 35% 35% 35% -% 

050 15 13 218 52% 53% 52% +% 

39% BanUrei 184 2S 1013320 b72% 71% 71% - 1% 

85 74 8BDkttHtx 548 69 ZT00 80 80 B0 

50% 25% BdMr) 148 3 1 10 2758 48% 47% 47% -% 

47% 40%8kta4nP* 200 6.6 15 45% 45 45% +% 

55% 28% ftrtMT 160 10 11 3838 53% 52% 52% -% 

51 42BftMflAx 325 6S 6 47% 47% 47% •% 

95% 71%ftu*AniBx 6S0 07 6 89% 69 88 

^ * “ 4X0 62 31 3182 65% 64% 64% 

154 32 9 117 48% 47% 47% 


29 BCE 
6 % bet non 

*•1 3% Batmen 
18% 13% tear Fart 
27% 16% Baton 
261; 17% Btttorft 
38% 25% BBKp 

18% io%xreu 

15% 6 Baty 

29% 22 BaRGE 

40% 25% BneOne 
40% Z3%BwoMV 
12% 9%8CH 
37% 24% BcrpHamS i 


3 


a^B 7i ■» t 
72 49% Wrist 
51 36 Betas 

37% 25% Bred (CM 
45% 35 Barnes Op 

62% 38% Ban* 
32% 19% Blrtfid 
23% 7ABarn(RGl 
12% 7% Baltin 

44% 30%{Uusdi 
48%: 


064 1.7 23 779 36% 38% 36% 

150 4.1 10 40 44% 44% 44% 

1.88 30 11 1170 62% 61% 81% 

012 04 3914S98 31% 30% 31% 

19 452 15% 15% 15% 

DXE5 05153 2610 10% 10% 10% 
IS4 2.7 42 050 39% 39 30% 

1.13 25 1912833 45% 44 45% 


29^ 22% Bay St Gas x 150 55 14 119 28% ?8% 28% 


27BBN 
22% 19BdTri838 
6% 6%flEA«tfd 
9% 8>aBea5ta 
24% 1 5% Bear Stria 
44% 40% BeafitPtA 
29% 12% Bearings* 


ISA 72 
CJ2 8.6 

ojn ae 
0 SO 25 
ITS 6S 


056 20 16 


708 33 32 32% 

39 22% 22% 22% 
3TO uB% 8% 6% 
96 09% 9% 9% 

8 2945 084% 23% 7* 

37 42 41% 41% 


39% 26% Beckmann 044 12 21 


304 284 

254 


2B 28% 
37 37% 



48 BectoD 


^5%BttdProp 


BE OUR 
GUEST. 


9 

ATHENAEUM 

INTER-CONTINENTAL 

ATHENS 

When y ou say w ith us 

in ATHENS 

stay in touch - 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


BdM 
_ 17% Bel to 
45% 27 BetSDl 

37% 77% Beta Ax 
33% 23 Bereox 

87 48% Banal 43* 

55% 378*101 
24% iGBmltanA 

a% 19*4 Be^& 

3526020100 BaitH 
10% 8% BaiyMr 
33% 12 Bast Bor 
28% 24% Beta St £ 

B% 48% BatHBaPI 
19% 12% B*tQ 
48% 38%BetzL 
16% 9%BnEM 
22% 12% Stactad 
22% 14 Bknrtom S 

38% 23BDadt 
26% 19% Stak H PL 
S% 7%BktoiKA»M* os: 7.1 
7% 6%MnHnex 056 8S 
9% 0%BHfa*Tatx 057 65 
40% 31% SoA 
31% 25 Bkxrt A 
8% SBMCnta 
25% 7.71 BBC hd 
84% 44% Boeing 
47% 2B% BOfteC 
10% 4%BBtaayCo 
25% 12%BantaOM 
28% 19% Borin Cai 
51% 16% BaaSd 
54% 2S% Banner 

30% 17% Boat Fad 
38% 29%BREfta|) 

29 l6Bradledi 
44% 32% «0St 
20% 11% Bitten 
90% 57% BrMySq 
88% 56% Br AX 
50lj 34%BrlGBS 
103% 76% HP 
19 l36Pftu*w 
30% 22%BBtad 

S 52%BTx 
SMUU 
12% BnmQp 
12% 5% BrvnSi 
41% 29%8mFaB 
40% 27% Of* 

5% 3UBRT 
24% 1$% Onret 
23% l4%Bnret><Ml 
34 19% BUrtbieCil 
39% SflBndmyePt 
14% 8% Buri Coat 
84% 79% BurM 
42% 33% Bixtn Rese 


W. W 8ft Ckai Pn*. 

Bb « ( Hft tte tab taste 

042 1.1 22 1441 BS% 84% 84% >1 

042 5S 28 60 7% 7% 7% 

2S0 42 15 4906 07% 65% 86% -1% 

0.40 IS 10 ® 22% 21% 22% *% 

2S8 75 25 8608 40% 39% 39% -1% 

052 04 22 1482037% 35% 37% +1% 
172 25 19 934 31% 30% 31 -% 
450 65 5 65 65 S 

156 35 19 BBSS 52% 51% 62% 

051 14 13 15 23% 23% 23% 

004 54 34 BO R % B 

0.48 10 152429 25% 24% 25 

82 1 34000 34500 34800 <400 

040 45 16 355 9% 9% 9% +% 
17 16% 16% 

3 27% a 

53% 54% 


12 2781 

250 ag 58 

500 92 33 

040 28 11 6863 

148 34 17 285 

15 1882 

010 05 67 330 19% 

0.40 ZB 12 800 15% 

040 15 19 3018 34% 34% 34% 

1 34 S3 14 73 25% 25% 25% 


St 

a 


*h 

■% 


*!« 

♦% 

,u 


WB» 

tb. tv 9s tana Ptar. 

tad ita Stack Oh % E iftft Bgk 1*» Oasta Oaca 

39% 21% CUC HI 4224122 32% 31% 32 -% 

62% 111* Q®ra 050 15 24 1tEu62% 61% 61% 

48% 34 QxmBl 1.00 24 7 1326 41% 40% 41% 

12% mtaiwtax 080 50 13 31 11% 11% 11% 

55% 35% CttaUf 100 10 14 17 53 52% 53 

11% 8%CVM 10B 8.2 0 IB rt1% 11% 11% 

»% 14% Cwarefta 82 876 32% 31% 31% 

27% IDtexSm 11 5295 13% 13% 13% 

32%34%teAnx 050 3X23 1996 26% 26 2S>4 

78 31% Prtac 14 284 77% 77 77 


-% 

I 

+% 

-% 

•% 

IS 


14% 14% 
43% 43% 
11 % 11 % 
19% 18% 
15 15% 


3 

1 


131 

618 

5BD 


ft 

6*2 

8% 


. . M» 

a a 

38% 38% 
30 30% 

a a 

23% 


-% 

-2 

-% 

-% 

4% 


- D- 

26% 20%DPLHoUbx 100 55 15 1012 24% 23% 24% -% 

24% 15ItalasS8B< 012 OS 15 7«3 21 20% 20% -% 

34% 21% Dm 082 20 11 1547 31% 31 31% +% 

35% 24%0mfHrQ> CUB 00 18 P2 36 33% 34 -1 

15% 12% Dart* tad 018 15 12 83 13% 13% 13% +% 

' 0% Danin 008 0.7l?«2527 12% 12% 12% ■% 

14 4431 17% 17% 17% +% 

0 158 1% 1% 1% 4% 

0 60 4.0 10 39 15% 14% 15 4% 

176 24 IS 19DS 75% 74% 74% -% 

39 150 2% 2% 2% 

014 30 4 86 4% 4% 4% ' 


108 3X1 43 4358 40% 

044 IS 11 49 30% 

016 20 419 8% 

005 02 26 6G5 23% 22% 

1.00 12 71 7725 82% 81% 81% -1% 

OSQ IS 8 2825 38% 37% 37% 4% 

14 1500 5% 5% 5% 4% 
606505 3 804 13% 13 13 -% 

100 85 2 15 23% 23% 23% 4% 

130 6660 44% 42% 43% -1% 

080 21 6 1631 40% 38% 38% -1% 

154 50 225 24% 34% 24% -% 

252 70 18 280 38 35% 36 

028 1.7 7 167 !«% 16*2 16% 

IS4 23 16 375 44% 44% 44% 

24 951 13% 13% 13% 

300 30 21 6497 88% 85% 85% 

212 28 14 22 78% 78% 

243 60 27 483 36% 38% 

307 3.1 2S72B9S 98% 97% 98 

104 103 9 221 15% 15 15 

107 4 5 4 1257 28% 2B% 28% 

291 51 11 1368 57 5E% 58% 

142 50 14 434 27% 27% 27% 

ISO 80416 287 13 12% 12% 

032 35 14 123 9% 9% ~ 

104 27 17 317 40 38% 38^ 

068 23 15 7692 30% 29*2 30 +% 

14 32 4% 4% 4% 

0X0 21 17 4*84 24 23% 23% 

040 21 IS 181 18% 16% 19% 

244 21% 21% 21% 

300 70 9 104 38% 38% 36% 

27 094 11% 11% 11% 

100 10 48 3631 81% 804» 80% 

005 10 17 2785 38% 37% 37% 


13% 9% Danin 
19% 6% Data* 

2% IDatvaM 
17% 8% DntaBBW 
06% 63%0a*W(x 
3% 1 DDL B 

5% 2%DflS0to ... 

31% 25%DanF00tki 072 27 141507 28% 28% 26% 


a 


-% 

■i 

% 

-% 


58% 33% DanM 
8% 7% DaaoMS* 
40% 21% Deere 
23% i7%MaPL 
81% 50% Mtt 
11% 5% Delta Mad 
34 Z>% Detaax 
W% H%M«7AS 
"| 86 DekEd708 

20% Deter Op 
44% 24% Dtag Plods 
33% 20% meDet 


088 IS 11 3B37 56 55 55% -1% 

060 75 559 8% 8% 8% 

240 01 13 4877 39% 38% 39% 

104 60 12 458 22% 22% 22% -% 

020 03 9 7578 79% 77% 78 -2% 

0.40 7.4 17 729 5% d5% 5% 

148 40 2D 1397 33% 33% 33% -% 

7.45 75 euim%itn%iui% 

708 70 *100 101% 101% 101% 

088 30 13 143 9% 23% 23% -% 

048 15 a 52 37% 36% 38% -% 

064 21 3881 30% 29% 30 •% 


32% 23% Cftanond St x 066 IS M 3239 31% 30 30% -1% 

26% 


14% 9%BunhamPC ISO 90 14 121 10% 10% 10% 


3?% 23% Bustfioaka 


16 201 29% Zfij 29% - 


- C - 

33% 19 ca OM IS 27 137 32% 32% 32% 

31% 22*8 CMS En 096 21 13 1259 31 30% 30% 
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4% 3%SuiEnenBrx 000 £1 15 23 3% 3% 

57% 24 Sinarx 060 1.1 T9 1704 SS% 54% 

75%44%SM9r 1JG 1.8-29 60S 75% 74% 

-.11% 1.1911-6 356 1D% 10% ■ 

2% 1%SnKMl 3646 1% 1% 

76% 47% SUrtSt 1.60 £2 14 1290 74% 73% 


a 4 

«%' 

31% -1% 
16% 

11% -% 
32% -% 
9% % 
3% 

11% ♦% 
44% 4% 
43% -1 

14% 

9% •% 
41% +% 
14% J* 
6% ■% 
IB 
28% 

30% +% 
57 -% 
65 -1 

a *% 
45% t% 
12 % ■% 
11 % A 
15 % *% 
67% *1% 
8% 

34% -% 

M% ■% 

3 IJ: 

a 4 

35 4-1% 
«% A 
4% A 


1MM 

Mg# LmMi 
17% l2%Ttenra 1 
S3 37% Tuan* 

19% 0%T*K*a 
64% 34% Tandy | 

10% 8 Turn Hail I 

3 i%TCOnd 
27 70 TacoEmy i 
61% 31% nans i 

30% »%T«UJ# I 

28% 19% T«|B I 

47% 33% TaUEanS* l 

41% 23 Teton I 

55% 39% TnpM l 

£2% 16% TeraCaMk I 
7% 6% TnvaGkb I 
7% B% TmUH x | 
56% 41% Tmco i l 
37% zs% Tenxa P* i 
43 I67ua0m 
7% 3% Tun l 
14% 9%TsntUi> l 
(2 7% ream 
83% 5B%TenEa 
62%30%Tua#H I 
83% 34 %TjM I 
32% 17TUWPK I 
<3% 30%TjOM ; 
3% 2% Tuflmci 1 
B2 48% Turn 
5% 3%1tacbeair 
19 U% ra* Cap 
28% 18% THU Fund I 
581«29JM Ttenoofcnc I 
47 25% HUM I 
60 e mam 
24% l3%THoaaiM I 
3S%lG%TnWfe I 
57% 29Tttaiy I 
45% 33%Tm«»n i 
36% 17% TIMM* I 
46 32% TototU x 1 
10% 5% TUnCip 
13% 107# TOR Pt 
7% 5TnM S»p 
9% 6% ToMMn Co I 
23% IOToOBbb 
41 29TootMn I 
49% 34% TcOarh 
36% 75% Tin Cup 1 

48% 27% Toko I 

31% 13% TuttSra I 

30% 20%Tyanus 
26 21 Transaotfne 
78 48% TiAoX 
To 1 * 52% Timnnui i 
17% 14% Tianfcnr ft 
17% 6% Tmjpm 
15% lOlranSBca# I 
7D>2 32% tow l 

26% n% longer l 

36 TnCatZS i 
16% 8%Tnuc 
68% 50% lam 
26 19% TI1CM I 

40% £6% Titty I 

33% 29% Tutors I 

56% 30% Titan I 

21% 15% IrueU I 

3% 2% Tucson B 
6% 3%TumdD I 
7% 5% Tuwaib i 
21% i»j% Twtfi Cent I 
25% 18%TWnDtaC I 
39% 23% %eo L I 

7% 3%Tw>T I 
3% 2%Tjte 


. W I* 

.1 Mi lip 
I 7 16% 
I 20 906 48% 
T6 16I1 10% 

I 13 3481 44% 
l 10 10 % 
13 37 2% 
17 1185 25% 

I 17 1763 46% 

3 B14U30% 

I 0 3090 828% 
' 17 St2 47% 

' 1013671 32% 

I 01974 41% 

I 526 £0% 

143 7% 

I 633 7% 

13 5397 55% 
I 10 315 35% 

12 9602 23% 
i 1 265 5% 
I 8 1358 13% 

J 300 8% 
I 31 4073 82% 
! 11 148 81% 
I 810143 53% 

I 24 64 30 

(664384 40% 

I 1 ZlOO 2% 
I 14 2764 61% 
73 « 5% 

• 52 15% 

1 372 25% 

I 35 1405 56% 

> 12 273 41% 

> 19 438 79% 

MB 48 22% 
i 26 1788 34% 
i 26 843 54 

I 08 3328 43% 
P 16 105) 38 

M2 381 46% 

32 406 7% 
1 17 12% 

14 42 G% 
’ 52 106 6% 

11 1315 17% 

> 21 69 39% 

i 12 624 47% 
I 13 178 34 

I 22 1070 47% 
I 05 18 28% 

14 4728 24% 
Ml 2S 2S% 
I n 1224 77% 
P 12 189 7£ 

4 8 15% 

« 10% 

M3 41 13% 
M3 8647 69% 
I 13 in 24% 

> 4 35% 

48 475 12% 

> 17 903 68% 

I 825 24% 
M2 494 33% 
) 9 529 31 

! 59 2933 50% 

> 23 722 20% 

13 568 3% 

1 28 336 4 

> 383 8% 

1 19 1297 17 

Ml 33 22% 
[ 212327 37% 
I 6 640 5% 

11 324 2% 


57% 24 Smart 660 1.1 19 1704 55% 54% 
75% 44% SftCtr 1JG 1.8-29 60S 75% 74% 

-.11% 6% SutslBnrft l.IBIM. 356 10% 10% • 

2% i%sunsnu 3646 1% 1% 

76% 47% BOH 1.60 £2 14 1290 74% 73% 

14% 10% dpu Rout £40 £5 13 97 11% 11% 


35% 23% Superior 020 OB 14 623 25 24% 

32% z:h saw on ao nisn 32% 31% 

23% 17%s*taltot 038 18 ITS 20% 20% 

40% £4% Symbol Tec 23 1040 40% 39% 

9% 6%Sym*CWP 633 Z7 15 30 7% 7% 

30% 17% SynouuaFn 054 » 9 18 72 26% 

33% 24% 5y5CQ 0S2 1 6 22 1689 33% 32% 


25 ♦% 
32% +% 
20% >% 
40 A 

a i 


40% 24% UJBRn 
7% 5% URS 
52% 43% IGfXG 4.1 
31% 19% U5G 
36 26% LIST 
211% 87% UAL 

22% 18% La Carp 

8% 4%1MCM 
35% 23% Unktm 
29% 21% Unflinc 
20 11 UnHM 
87 71 Unto 
H6%114% 1HMV 
61% 44% Undmp 
46% 35%UnCM# 
£1% 12% Unton Cup 
64% 43% 1*0 350 
68 54%lta045O 
44% 34% UnB« 

70% 46% UnPac 
32% 20% UntoPlud 
23% l7%UnM1tau 
1)% 5% Unuju 
5 £%l»c«p 
43% 34% UblACHt 
15% IStOSOonMr 
25% i7%iWDoataa 

88% 34% UMH«to» 
40 29% UbUknn 
7% 4% IMnAut 
13% lOhUiKotoiR* 
22$ GQlPMQiy 
17% 4%USte 
1B% 13HUSW 
ra% i4% us rate 
29% I4%USM0« 
33% 22%UGUd< 


6% 3% TCBVErW 020 
37% 1B%TCFHWK 062 
9% 7% TCWCDwS OS* 
b41j 30 TDK Cup A 045 
2% 1% TISMgn On 
21% 11% TJX 028 

21%14%HPBtop 090 
91 % 51% 79W £20 

28% 19% TUnn ra a 03 
107, 7%T#B*)M 0«2 


4.8 4 186 4% 
1.7 21 480 38% 
9) 221 9% 

09 44 18 50% 

5J 15 62 1% 

1J 78 4148021% 
4.0 19 106 20% 
25 13 1072 86% 
01 416 22 

5.5 31 50 8 


4% 4% 

35% 36% A 
9% 9% 

50 50% *1 

61% 1% 

21 % 21 % 

20 % 20 % -% 
87% 88% -% 
21 % 22 


27% 18% USSugi 
103% 62% OWTeex 
14% ii%u«waar 
32% 17%lMtHKle 
41% £7% UMV Rtxh 
19% 15% I** HOT 
t6% 9^ dour Op 
27% lB%UnK(Qp 
31% 24% Unocal 
61% 37% IBM* Cup 
19% 12% US Dd 
48% 28%uswaa 
23 177# US1MM 
22% 10 USA WO* 

10% 8%USU¥ta;x 
21% 15% USX II 
39 29% USX US 
13% BUaO«« 
29% 26% Utflcnrpx 


128 3.4 12 2409 36% 38 38 

10 63 6% 6% 6% 

4.10 8.1 70 50% 50% 50% 

36 8491 26% 25% 25% 
IM 42 16 2734 35 s # 35% 35% 
7 1383 186% 192% 192% 
140 03 40 293 22% 22% 22% 
B 210* 7% 7% 7% 
1 JO 42 10 aon 33)3 3Z% 33% 

052 it 17 aoo 24% 23 24% 

£10 05 17 41 19% T9 19% 
194 £6 15 B2 75% 75% 75% 
127 £4192124 137 134% 135% 
1JM 18 7 1923 48% 47 s # 47% 
075 U 7 «137iN5% 45% 45% 
65 18 16% 18% 16% 
180 to >50054% 54% 54% 
4 M 7 JO H DO M 64 84 

£50 5J 14 1728 42% 42 42% 

1.72 £8 14 6250 n 87% B7% 
TJ09 IS 10 495 ft 30*2 3»% 
020 1.0 18 1530 19% IB 1 ] 19% 
2780 6% B% 6% 
25 260 4% 4% 4% 
120 £6 19 647 43% 43% 43% 
080 £0 X 428 15% IS 15% 
020 08 13 1175 24% 24% 24% 
OtO OH 31 3917 65% 84% 64% 
£62 73 10 138 38% 36% 38% 
020 48.14 110 5% 4% 5 

039 13 29 12% 13% 13% 

210 12 15% 15% 15% 

0.12 07 30 4934 17 16% 16% 

020 1£ 91407 16% 16 16% 

41 436 28% 27% 29 

B 1075 26% 25% 25% 
003 30 10 32B 31% 31 31% 

an 03 25 2433 27% 27 27 

£20 £0 19 WBriffiJ 108 106% 
092 72 23 91 12% 12% 12% 
20 102 27% 27% 27% 
180 £9 H 1338 36% 37 38% 

188 88 12 127 019% 1»% 19% 
0J0 28 18 S3 10% 10% 10% 
182 09 30 625 28)] 25% 29% 
080 £6 33 3652 30% 30 30% 

186 18 15 2111 60% 59% 59% 
1395019% 15% 19% 
£14 03 13 8012 34% 33% 33% 
7416026 22% 22% 22% 
00 3127 20% 20% 20% 
090 U 0 29 9S 0% 9% 

086 38 60 9440 IB 18% 15% 


59% 59% 
16% 19% 
33% 33% 
22 % 22 % 
20% 20% 


180 28 0 3688 34% 
020 £0 68 60 19% 


18% 15% 
34 34% 
10 % 10 % 


1 re 00 17 557 29% £9% 29% 


HW 

rn ri n C*M Pun 

a » t in to to 0wt» Ctae 


16% 18% *% 

48 46% 

10 10 % 

43 43% '1% 
10 % 10 % 

2% 2% 

25% 25% A 
46% 48% -% 
29% 30% *% 
27% 27% ♦% 
477] 47% •% 
31% 31% A 
41% 41% A 
20 20 % -% 
7% 7% 

7% 7% A 
SS 55% -% 
35% 35% +% 
21% 23 *% 

5 5% A 
12% 13 


61% 61% 

JO 53% A 
29% 30 A 

40 40% A 
2% 2% A 

«e% MS% -% 
5% 5% 

13)4 15% A 
25 25% <1 

55% 55% -% 

$ ££ A 
22 % 22 % *% 
33% 34% -J] 
S1*I 54 A 
43 43% -% 
34 34% A 
4G 46*] 

7 7% A 

« 

39 38% 

47 47% A 
33% 34 A 

48% 46% -1% 


71% 71% 

15 15 

10 10 A 
13% 13% A 
56% 69% A 
24% 24% A 
35% 35% -% 
12% 12% 4% 
67% 67% "% 

S# 30% A 
47% 49% -2% 
20% 20% A 

itfS *4 A 

6*4 6% +jf 

22 % 22 % ‘ 
36% 37 ■% 

5% 5% 

2% 2% A 


57% 461c VF Cp 
26% lAWmoE 
6% 5% Van to 
40% 21taUHBl 
11% 9%thtod^rri 
7 5% VnAnUnM x 
B% 7%VMmUM# 
12% 6 An M 

57% 34%V*M 

U% r% W» 

39% zevancnr 
14% 11% Vnenur 
73% 56% WEAP580 
44% SVWoyH 
30% 17% Him he 
45 27% VofletoM 

12% Avoknasr 

30% 17% Vanda 
39 32%VnadO 
60% 48% HAnW 


1.44 £7 a 
052 22 
0 12 1 7 11 
47 

0.78 7.1 
070104 
0.98 107 

25 

032 08 12 
» 
232 

in 7.7 0 

580 6.B 

16 

35 

056 16 2S 

0 

19 

1*4 6 5 18 
T» 3.1 1> 


894 S3*] 
353 »% 

ia 7 

3410 24% 
66 If 
103 A 
16 9 

703 12% 
827 51% 
1373 38% 
1341 37% 
36 Ul4% 
r» 72 
3125 27% 
3SO 29*] 
3575 35% 
43 9% 
10521130% 
21 37% 
510 53% 


52 Xc 53% A 
24% 24% A 

6% 8% A 
23% 24% A 
10% 17 

6% 6% 

6% 9 i% 

11% 11% J] 

60*2 51 A 

37% 38% -I 
36% 37% -% 
14 14 

72 72 

28% 27 .% 

28% 29% A 
35% 35% A 
9 9% *% 
30*4 30*2 A 
37% 37% 

53% 53% A 


24% 16 VMS M 

32 27% WLHaUn 
22 13% VMOT he 
49% 32 Wan* 

20% otiWadntUA 
5 2%HHtoO 
38% 21% VMgm 
GO 27% MMKeCS 
27% 19% mm 
3% i] Hamer as 
103 73% waiam 
20% 13 WsUnergy 

22% 16% ttnua 

30*2 17% WMMW 
3)5237% HUPS 
57 29% VA4Mn 
1% % Hannan W 

32% 1V2MI1MU 

a lAmaoM) 
38% 23% MMeatoi 
9% 3% tattoo Si 
30% MWatotk 
30 iBVMman 
259% 1*1 WoBaF 
22% 14% wam 
30% 22% Was CO 
16% 13% WBSM E 
57 3S %W«to 
22% 13% WHOM 
24% 11% HaanGM 

34% zatgUMnltts 

21 12% nags 

6% 2% VtanaCnol 

30% 1*^ wan wa«« 
24% 16% Wnajpac 
31% 2* VMko 
60% 36% wyitar 
17% 1S% WBeetorir 
60% «)% Meta 
40% 20% WVteM 
24 15%W*OT1 
29% 16% WtHUar 
33% 26 s # Wknr to 
50% 24% Htone 
7 5% Wkttra 
10% 5%HMMn 
39 25>z MnD* 
10% 6% Vtaniuaa 
K 25% WtecBi 
15 10% Whoa 
35% £4% Mao dip 
£7% 19WUCADR 
32% S% «MXT 
34 15%Wnh#A» 
19% 9 %«taton 
18% 13% tortJVWa 
13% 7% Woridenip 
34% 26% WFS Ra 
62% 42% Write 
46% 19% Wjh Labor 

20% isSfviTinw 


18 1003 18% 

187 63 18 154 31% 

TO 473 21% 
1.44 11 13 1466 47 

026 13130 21 19% 

7 711 3% 

044 13 n 4069 34% 

086 IS (< «t7 55% 

020 09 1716411 22% 
004 ij 1 72 2% 

£80 28 18 2557 102% 
180 43 I1 1374 20% 
1.12 54 (3 430u2Z% 
186 4.1 9 B 26% 

4.60 IS 17 17294% 

048 12 12 179 41 

on 7.1 1 7100 1% 

13 1585 30% 
020 1.1 9 840 18% 
£40 8.3 22 IK 38% 
984 160 3 324 4 

084 £6 16 1S5u30% 
028 13 91210 21% 
5.20 £1 12 1688251% 
024 13 T7 4076 18% 
052 £3 13 130 23 

08} 58 17 17B 15% 
33 31B 55% 
ID 1616 19% 
020 15 16 3059 13% 
206 82 12 1271 33% 
020 10382 6759 10% 
03210.7 1 44 3% 

27 478 XD] 
0.73 £2 12 S3 22% 
088 £9 10 138S 30% 

1.60 38 9 7569 45 

011 07 15 3246 16% 
138 25 40 2710 55% 

39 8 32% 

038 18 18 976 23% 
30 747 25% 
1.64 5.0 16 333 33% 
136 £6 IS 1943 49% 

087 12 14 8 A 

020 £1 26 475 9% 
030 £3 22 S94 37 

tWO 58 8 203 A 
147 50 13 1474 29% 

012 1 0 47 182 12 

1.12 33 IB 622 55 

060 24158 36 25% 
on 28 1617413 29% 
014 05 19 428 28 

060 S.I 45 1674 12% 
AID 08 17 19% 

3 914 9 

188 53 141CGB0 33% 
068 1.1 31 1042 60% 
026 09 10 1697 31% 
£40 13 1Z 78 021% 


17% 1B 

31 31% 
21 % 21 % 
48% 46% 
19% 19% 

3% 3% 
33*2 33% 
55% 55% 
21 % 21 % 
2 % 2% 
99% 100 

20 20 % 
22 % 22 % 
28% X s # 
293 2® 
39% 39% 
1% <% 
29% 30 

18% 16% 
37% 38 

3% 4 

29% 23% 
21% 21% 
246% 246% 
16% 16% 
22 % 22 % 
15% 15% 

54 54% 

19% 19% 
13% 13% 
32% 33 

IB 19% 

3 3 

29% 30% 
22 % 22 % 

30 30 
44% 44% 

18 16 

55 SS 

32 32 
23*4 23% 

* 25% 
32% 33% 
48% 49% 
5% 5% 
9% 9% 
36 38 

7% 8 

29% 29% 
11 % 11 % 
34 34 

25% 25% 
29*4 29% 
27% 26 

11 % 11 % 
18 18 
65# 8% 
32% 33% 
59% 6A 

31 31 

20 % 21 % 


- X- Y - 


144% 98*2 tew 
52% 30% ton Cup* 
25% 19% V*#W Egor 
48*2 34% York lm 
4*2 2*2 Zapm 

12% 5% Time 

24% 1ff%2KU(nW 
7% 6%ZvblK 
17% 12% ZHd 
SB i6%tonto 
11*2 10*4 Tterig Fund 
9 7%&nlBlM 


£46 28 16 
072 18 14 
188 M 16 
084 05 20 
014 35 6 
4 

180 4J SB 
0)2105 
a« 25 17 
0.40 18 17 
1.12 102 
084 08 


■ z - 

2910 134% 133% 133% A 
318 45% 44% 44% A 
67 24 23% 23% A 

71BUW*2 48 48% A 

132 3% 3% 3% 

1936 6% 6% 5% A 

5* 23% 23% 23% 

37 7 67# 6? d A 

6n 17% 17% 17% A 
107 21% 21% 21% A 
1025 11% 10% 11 

62 6% 8% S% A 


mot m s*aM tr wm 


Mr Ito* ■* to# Hr W5E IS9M n putt na to 1 IMS. 
meat atoteto nwd, a* a mm a# mmH ■nnuMnii based w 
m tour dKtatt*. B4W to«* « matte 
0*w yearly ion. HE p ttonmga ton riattae. mw you* hto 
hcMM V UMVtt. yu-yu*. 2-nto tt HI 


AMEX COMPOSITE PRICES 


torMisn 
Maine 
tea ha 
An hr Pi 
Ante 
Aner&nl 

AmjsA-AmA 

ASH Mm 
Aaratach 
Atari 

AuStmt A 
JMraRDR 

BW Ocean 

Badgerlto 

BddmTA 

BATadr 

Beard 

EtnteUn 

Bo-ftW A 


N Ss 
Ota. E UXb 

158 23 
7 54 
18 174 
184 6 9 

085 35 418 
370 63 
, 54 89 

£W 7 51 

13 75 
93 3122 

3 96 
72 2100 

080 10 27 
08013 5 

08* 11 415 
074 13 14 

14 ' 6 
040 18 22. 

13 56 

4 n 
036 14.487 

• 184 20 ' 14 


CWpraO 

Camtxw 

Can Hare 

QttftA 

CdoOTcd 

CmpTeb . 

Cnmbw 

Cura PDA 


29 12 
920 15 159 
014 30 31 
Ml - , KB 
039-15- 43 
. 37. 59 
13 133 
26 


Hlgtl LuarCIOn Cbog 

25% 2A rs% A 

1*4 1% 1% A 
9% 9ft 9% 

40 38% 40 +1 

8% 8% B% A 

11% tt 71% 

A 6% 6% -ft 
18 15% 15% A 
A « A -ft 
3J3 3% 3% +ft 
5% 4% 5% A 
4% A 4% 

2 % 2 % 2 % , 
38% 28)4 28% -% 
3% 3H 3H -ft 
18 18 IB *% 

2ft 2ft 2ft 
22% 22 22% 

39% 39% 39% A 

2% 2ft 2ft 
19% 16% 16% -% 
18% 16% 16% -% 

H % % _ 

44% 43% 44*2 +% 
10% 10% 10% 

5% 5 5% +ft 

31% 21% 21% 

12% 12 13% A 
1% 1ft 1ft -ft 

4% 4% A ♦% 


W Sc 

Stock Ofr. E lODt Htfi UwOra Ctog 
CmoATA 684 22 72 15% 15% 15% A 

Crown C A 04 0 2 X IS 17 % 17% A 

Crown C B 040 2 5* 17% 17 17 -% 

Code 053 » 20 27% 27% 27% A 
Cwttnedx 8 11 2 2 2 

nna 10 so % % % +ft 

M 22 652 13% 13% 13% A 

Dacommun 1Z10fl4ol3% 12 13 4-1- 

Dwto 048 35 22 Bit A BH +A 

Ewsid 046 13 4 12% 12 12% A 

dtoOa 1 0J7WraXIBl4% 14 lA A 
EcolEnA 032 22 19 8% Bft 8% +ft 

EUsnfte 47 48 61? A A 

EAue 13 245 1A 17% 17% A 


070 19 12 30% 30% 30% 

£40 14 4 4A 46% 4A +% 

020 33 2S 28 28 28 

23 170 54% 5A 54% A 

47 28 A « A A 

080 13 110 lA 15% lA A 

074 19 407 33 32% S3 

0J0 11 221 17 1 A 1 A -% 

7 28 % ft A -ft 

14 479 1H 1% 1% -ft 

040 196980 35% 34% 34% A 


Stock Dto E 168# Hoh UMCtonCtaig 
KeedCti 84 20 1H Hi 

Mon 015 17 38 17% 17% 17% 
HmatenA 11 39 7 A 7 A 

! kananCp 016 17 105 13% 13*2 lA 

tot Corns 92382 ft SI »/< 4 

Jntommgn 44 323 lA 18% 18% A 
hat 008 37 8480 2>% 28 26% 

J»M D 94 2% 2% 233 -ft 

KkOfcCp T1 104 ZVt Sh 2% -ft 

Mrtytap 52 20* 18% 17% 17% A 

KogiEq 8 114 11% 11 11 A 

Latargn 49 68 * ft SI 

Laser tad 25 293 A A A A 

LarPtarm 2 137 % % % 

Lome* IK 30 366 12% 12 lA A 

LyncflCp 18 12 60 69 59 -1 

Hmam 7 £73 45% «% 44-1% 

tea A 048 £0 513 37% 38 37 +1 

ted 020 7 52 A 4 4 A 

Mramadb 4 1575 14 lA 13% A 

m*u 10 7% 7% 7% 

MoogA IS 320 17% lA 17% 

MSflEto* 12 54 U 42 % -ft 


Nsrazde 33 » 9 9 9 A 

HYTmA 058 191358 27% 27% 27% 


PI St* 

Stock Dhr. E 100* Mgb iraCkmOng 
NunacE in 50 444 

HVR 10 106 10% 10 10 

Pegasus 6 010153 5174 15% 15% 15% A 

P«m 060 1 30 A 8% A A 

PHtlnyA OSJ 22 50 67% 86% SS% 

PMC 1JH 10 22 12% 12% 12% A 

feasted 58 2 uM 36 36 


SJWOOip £22 10 5 37% 37% 37% 


Tab Prods 020 24 42 

TeHDaa 038 Z7 449 
Tbaraedc* 65 2i2 
Tfemtaa 33 189 
TotPttA 030119 124 
Tomdby 2 143 
Triton 0 BO 

TubnMn 33 14 

TumrftA 007 87 82 
Timnfirf) 007 BS 1420 


76% 7 +A 

47% 47% 47% +% 

28% a M A 
28% 27% £7% -% 

lib* 

l 2 % *2 +1# 

B% 8ft 8% +% 

28% » 28 A 
28% 26% 28% A 


IXUFobdsA 40 8 2 1% 2 

UtfimbB 020 37 10 1% 1% 1% 

USCMU 30 1)6 36% 36 36% A 


WacomA 94 626 42% 40% 40% -1% 

WacMlB 96 6629 42% 41% 41% -1% 

WWET* 1.12 19 123 11% IT 11% A 

Xytronh 2 196 1% 1% 1ft -ft 


Have your FT hand delivered in 

Belgium 


GtalriarfM.mp'ana, Biagge, flent, HaHe, Kortrijk, Lwivm, IHfi., Mwlwton, Nivrtto. Mid Wavw. 
Please call ( 02 ) 548 95 50 t or more information . 


Pi to 

tote Dh I Wi Up 
ASS tads 020 1 1631 1% 
ACC Carp 012 371178 29 


AcoHHnE 

Acm ads 

Aooomd 

Adnptacti 
ADC Tele 
AdOtagBin 
AdtaAon 


131331 12% 
6 125 17% 
41 1130 26 

29 6978 51% 
39 5411 38 

45 784 1* 

018 10 155 23% 


Ipmdosef&marytt 


Adobe Sys OM 2820BS7 36% 
AM Logic 13 628 7% 
Adv Polym 18 1206 6% 
AdVTcMjO 33 116* 30 

Anaida 036 14 582 47 

AgntaoE* OtO 47 <3 17% 
MEwr 020 15 582 25% 
Atom ADR tn 5 857 56% 
Abfikf 088 IB 315 23% 
Altai Org* 052 13 65 40% 
AAHRi 13 748 17% 
AMCapH 132 16 214 18% 
AM dp 188 12 435u14% 
AknwC OS 2 3 4% 

AbaOoM on 171107 3& 
Abend 3814155 76*] 
AinBnher 078 11 138 38% 
AfflOVOy 016 10 292 9% 
An Manag 32 2087 24% 

An SHOW 032450 1«M 4% 
AmFtwy* 26 194 11% 

AofiMx 064 1715895 27% 
AminlP 1 1038 S 

town £36 8 23 68% 
AmPwdav 14 9356 10% 
Amirov 1 3 206 26% 

Amgen Inc 4214301 62% 
AMecfiCp an 46 154 s*« 
Analogic 016 21 85 K 
AoafysB 060 19 31 32% 
AnanoaMm 1J» 12 183 <1% 
AAdrowCp 283435 S3 
AASdsAn 60 £64 17% 
Apogee Ed 034 151299ul9% 
APPBta 28 147 7% 

AtpHUU 1328141 42 

AppleC 048 22105* 30% 
Appteben 005221457 22 

Arbor Dr 03 20 1003 21 

A(ct»x 024 12 591 10% 
Argonaut 132 14 206 34% 
AiiteOa 004 38 lore 6% 
Armor Al 06* IB 174 16 

Arnold In 044 12 391 18 

AltadR 51318 7% 

Aspect lei 40 964 44% 
AST fetch 1 1299 7 

MMnooQ 2 253011% 

AdSEAfr OJH 163797 25% 
AUK* 2510348 30% 

Ara^l 6417674 6,; 

Atek 024 20 4206 37% 
AUOinlo 2 67 3ft 

AumTneA 1 1424 3% 
Amndak 092 9 939 17 


1ft 1% 
28%29fi 
12 12 
18% 16ft 
25% 28 

48% 48% 
38% 37 

U 13% 
23% 23% 
35% 35% - 
7% 7% 
7% 8% 
29% 29% 
46*4 48% 
17 17% 
24*2 84*2 
58% 56% 
22 % 22 % 
39% 39% 
18)2 18% 
17% 18 

13% V4 
4% *% 
3% SB 
74% 74ft 
36% 35% 
9% B% 
23% 23% 
4% 4% 

11 lift 
27 27 % 

n n 

67% 68% 
10 % 10 % 
28% 28% 
60% 50% 

S 6 
18)2 18% 
31% 31% 
11 % 11 % 
52 52 

17% 17ft 
18% 19 
7% 7% 
40% 41 52 
29% 29% 

2 )% 21 % 
20 % 20 % 
10*4 19% 
33 33% 
8% 6*2 
15% 16 

15% 15% 
7% 7% 
43% 44% 
06% 6U 
10 11 
24% 24% 
29 29% 
Sit 6ft 
35% 36% 
3% 3% 
2% 3 

15 16% 


to an nun to ote ■mteHmto upon eny ewnrai onmnn ten 
* nan ovriM to ads FTTltt tog mm 710 07)0 mu z* mu* 
Item w ntora tail 0161 770 MS.B teg tante# »IKiM 
+4*161770 0770 er to +44 161 770 363. topot# sM n ma an to «tt 
mma my. ten » «ite*fe . 


BEI 9 008 11 175 7% 7% 7% 

feter J a06 l 238 4% <K% 4% -% 
BUwnLB 032 8 11 16% 16)2 16% +ft 
BabyHSTn 497 4% 4% 4% 

BanOBc 15 22 17% 17% 17% +% 
BBateBd 056 10 60 tail 18% 16iJ -ft 
Banknorth X 092 10 676 34% 34% 34% +% 
Sants do MS 16 335 43% 42% 43% +% 
BaesnF OBO 15 48 25% 25% 25% -% 
BsyNtak 402753 47% 46 46ft -ift 
Bay Wow 050107 281u31% 31 3lft -7* 

Bqtentet Z*0 14 195«»%103%102% -% 
BEAM) 65 1667 13% 12% 13 

Bemtidf 042 12 40 9 8% 8% 

BFnMnR 43 5 2 61% 1% 

BenSJwry 300 100 10% 16 16 -% 

BnrMeyWR 048 184257 48)2 47% 47% -% 
EH»&p 012 12 64 14% 13% 13% 

Bibs 22 132 8% 5% 8% -% 

BgB 029 12 ra3 11% 11% 11% 

BhvflqrW 008 11 10 16% 16% 16% -% 

Btogen 425 7880 69% 67% 68 
Bonne 25354* 19% 18% 18% 

Btackag 1.16 8 35 38% 38 39% +1 

BMCSoAw 338280 58% 53% 55% +1% 
Boatmens 148123023 40 39% 39% -% 

Bob Evans *022 12 844 16% 16% 18% -% 
fiooie&B 19 318 23% 23% 23% -)a 

Borland 14 3202 20% 20% 20% 

Boston Bk 076 8 78 43% 43% 43% 

Boston Te 55 823 13% 13% 13% -% 

BradyWA 040 18 135 25 24 24 -1% 

Branco 028 10 617 12 11% 12 +% 

BSBfecpaOM 12 180 24% 23% 24 

BTSMpng 048 53 15 »3% 3% 3% 

BdbAB 14 4089 13% 12 12%*% 

BuBdecsT 19 39 Oft 8 Oft *ft 

But Brora 11 535 22% 21% 22% -% 

Bustaessfl 23 3) 38*2 38 % 38% +% 

BuDeiMtg 040 10 04 32% 31 32}J +ift 



DSC Cm 
QandM* 013 
Dafidiex 


DMpMnDp iJB 
OnbSte 020 
DokaD GatOBO 
Datohanpa 044 
DM Come 
ftitply 033 


- D- 
1748280 30% 
T 25 91% 

17 a> *% 
M «7 «% 
13 130 29% 
9 2 3% 

29 1 ZB 68 
fl 67 24% 
1325076 38% 
21 35S 40% 


DepOV 
Dhow 
OK Tech 
OglH 
OgMbrO 
Og Sound 
OBSnt 
DtonasOp 
OahYm 
WA Mem 
Octor Ent 
Oam* Km 

Oeafrvr 

DnmSarn 
Drey ED 
Drug En*» 
D5 Bancor 
Oman 


I 17 231 33% 33% 33% -% 
I 21 520 27% 26% 27% -% 
46 1555 8% 8% 8% -% 
i 5 779 6 5% 5}J *ft 

28 799 18 17% 17% +% 

55 257 7% 6% 7% *% 
7 128 2% 2% 2% -% 


to. I U0« MW 

1J2 12 33 47 

020 39 3 9% 

17 4 21% 

191190 27% 
12 190 10% 
51157 1% 

201388 15% 
24 931 37% 
020 0 230 4ft 
225 14009 U 
020 23 54 27% 

068 18 48 12% 
12 19 18% 
11 397 9% 
024117 STB 31% 
008 14 909 3% 
US 11 23 30 

OS 2110356 » 

349030(125% 


46% 46% -% 
9% 9% 

21% 21% 

26% 26% -H 
10 > 0 % +% 
1ft 1% -ft 

14% 75 -ft 

36% 36% -% 
4 4ft -ft 

% B *ft 

27% 27% +-% 
12 % 12 % 

1>% 18% *% 
9% 9% -ft 
30% 30% -% 
3% 3*, -% 
29% £9% -% 
28% 27% 
2525% +% 


Eagle Fd 

EauEnvmt 

EQTta 

Egteao 

BacnSd 

BOM 

BactArs 

EnraAv 

EmuMx 

EteomCmp 

Eng/mm 

Embfets 

Etnoatac 

BW« 

ErianB 

eua 

Eras Sift 
Exabyte 


3 201 2 % 

4 120 1ft 
010 2310506 U27% 

51 913 5% 
15 1393 23% 
144 4 20 48% 

308938 27% 

20 93 4% 
13 194 10% 

13872 3% 
38 254 25U 
11 5 1% 

381378 5% 
01D47 234 4% 
016 2914703 22% 
151 148 10% 
8 236 21% 
Z55765 15% 
173 240 29% 

21 471 13% 

012 20 319 28 

4 448 6% 


2 2 -ft 

1% 1ft -ft 
26 % 26 % *% 
5% 5& -ft 
22 % 22 % -% 
47% 47% -% 
26 25 - 1 % 
4% 4% *% 
10 % 10 % 
z» 2J1 -ft 

S» 2 SU 
1% !% 

5ft 5ft -ft 
4% 4% *% 
21 % 22 -% 
10% 10% *ft 
20 % 20*2 -% 
14% 14% 

28 29% *% 
13 13% -% 
27 % 27 % •% 
8% «% *% 


Fab Grp 
Fan Cp 
feattnai 
RPbtt 
RttiTM 
RtiyDh 
F*0O»A 
Oml 
Rat Am x 
Sear 
MTerni 
F*8nertx 
FMMte 
Bsero 
flow in 
FoodLA 
FoodLfi 
Farenmts 
Fdnxtner 
Faster A 
FstFW 
FttHHMd 
FiArHB 
FMotfta 
FiiBHlADfl 


- F- 

16 90 5% 
024 11 64 9% 
002 493001 37 

4101759 33% 
1JJ4 17 2047 1151% 

1 1098 ift 
024 13 133 12% 

803055 65 

1.1S 13 594 46% 
084 173857(27*2 
106 13 4233)131% 
US 3? ISO 30 
» 461 26 

22 947 31% 
16 1091 10% 
011 154081 5% 
Oil IS 1967 5% 
100 15 46 58*4 
30 103 11% 

6 102 4 

050 9 573 31% 
1.18 11 474 39% 
06*15 70 35% 
068 13 146 23 

2 1ST 1ft 


5% 5% +% 
9% 9% -v% 
35*2 35)2 -1% 
32% 32% -% 
49*2 51 +1% 

1ft 1ft -A 

12% 12*4 -% 
63% 64% *% 
46% 46% -% 
26% 27 *% 

30% 30% -% 
29*4 29% -% 

25 25% +% 
30% 30% -% 
9% 9% -1 

5*2 Sft +ft 
5ft 5ft -ft 
56% 56% -% 
11 % 11 % 

3% 4 +% 

20% 21% 4% 
28% 29% ♦% 
35% 35% -% 

21*2 21 % *h 

a 3 +% 


- c- i 

CTec 91980 37 35% 36% +% 

ddScftwpe 1 30 17 231 33% 33% 33% -*# 
CadffludmOZO 21 520 27% 26% 27% -% , 
Caere Cp 46i»5 8% 8% 8% -% 

ca&oe £25 5 779 S S, « ^ 

Csilflcra 26 799 18 17*2 17% +% 

Carte 55 257 7% 6% 7% +% 

Cite 7 128 2% 3% 2% -% 

Cam be 052 52 80 9S% «% 95% *1 

CanonCtn 077 23 10 32 31% 32 +% 

Caste* 036 10 8 14 13% 13% l 2 

CaseyS 010 23 909 23% 22% 22% -.71 

Cugm 15 648 17% 16% 17 *% 

CBICp 15 508014% 13*2 14% +% 
Coaocnr 30)4372 30% £9% 30 -% 

CntfHd 120 17 169 34% 33% 33% -% 

Cnnispr l* 147 * 34*2 35% -i% 

Cnander 13 51 8% 6% 8% 

Clatter 1 000 46 3986 34% 34 34% -% 

CnrmSn 009 1S73831 4% Stf 3J! 
ChecUMn 4 1508 ift ill 1% +& 
CtHmtab 16 7014% 13% 13% -% 

CbampOMf 22 7 3% 3% 3% -ft 

dbWTs 77 7848 9 8*2 8% •% 

ChkaiCp 8 53690118% 115116% 

Onofin 1J6 16 748 B6% 65*2 65% +% 

Ontas Cp OS 32 2G2 48% 48 48 

am 155 1701 14% 13% 14 -% 

OmoLgc 17)4771 19% 18% 18% -1 

CIS Tear 21 BBS 2% 2% Sft 
CbCOSys 4551 017 50% 48% SO +% 
CaBencp 1.12 13 58 31% 30% 30% +% 

Clean Her 10 25 3% 3% 3% ■«■% 

□Ufa Dr 140 39 15% 15 15% t-% 

Ctataesroi 0 715 i! % U +A 

dcaCnbB xl JX) 18 386 33)2 31% 31% -1 

Codtenn 3 138 5% 5% 5% -% 

CogpexCp 44 5737 25 23% 24% +% 

dgnm 57 573 50*2 48% 49% 1-% 

dnertat 23 584 47% 46% 47% +*4 

CoB*g*i 015132 189 27% 20% 27% +% 

QMGn 128 13 115 u23 22% 22% -% 

Cooak 03 185364 31% 28% 30 41% 

CmcbA 009 re 2432 19% 1B% 18% -% 
CmcaiASp 009 609181 19% 19 19% -ft 

doittehsOra 12 170 35% 35% 35% 4% 
CMnmnC 60 227 28% 28% 28% 
CooprLabs 52 1365 7% 6% 6% -% 
Comehan 22 309 22% 21% 22% +*2 
dBMDCkR a 601 5% 412 4H -% 
Canaan 126 453 10% 10 10% 

CrtriDste 2B2657 19% 18% 19*2 
CocnA 050 17 1537 20ft IB 20ft +ft 
COpyns 87T157 10% TO% 10% -ft 
Conte Cp 33 2050 108%105%1Q5% 
COMOjCp 3*6083 16% 15% 18% ■% 
Crocker B 002 183172 21% 20% 20% 4% 
OOflMi 441W0 8 7% 7)3 *A 

Cram fen 58 496 5% 5% 5ji 
Ota 31 4544 25% 24% 24% -1% 

Cyagen 4 1885 7% 7% 7% -% 


Garnet He 

GwrayMOO 

Get* Co 

BanlBtadx 

GtaXyto 

GenataPb 

SuntEx Cp 

Gems be 

Genzyroe 

Gee** Cm 

GbsOlGl 

6UOTD9L 

GBwtA* 

Ben Bum 

Gaud Guys 

GaUdsPtop 

GradcoSy# 

Grand 

Green AP 

Obsnan# 

GmdWtr 

GDOorp 

omrsvg 

GyntoM 


- G - 

2 5 2ii 

007 25 161 25 

3 365 2% 
2 207 1% 
14W345 32% 

R16 5 282 6% 
042 16 113.22% 
17 63 7% 
1418*5 5*2 
■WO 22 23 0 25 

15 522 8% 
40 6996 75% 
83G6S 8% 
040 5 322 15% 
012 US 2647 17% 
OBO 4 46 13% 
25 »1 7 

9 372 6% 
an 25 1408 22% 
10 25 3% 
030 11 163 28% 
028 8 23 19 

5 211 1ft 
29 798 13*2 
501489 9% 
13 531 11% 
£1 3)53 24% 


- H - 

ttefagLu B 325 8)2 
HariBvyb ora 9 ra 28% 
Harper Gp 022 15 143 17% 
fentsCnw 5 639 33% 
HBOS Co 016 68 8055 1®9% 
HeaUicw 35 6892 48 

Hutthcre OjOG IB 59 10% 
MMnbc 3293(00 10 

httdnTch 21 131D 1D% 

HncMnger 016 456S5 4 

femj 10 52 9% 

HdBfJror 11 2 19% 

HerUt 050 17 699 11% 
HogsaSfl 0.15 IB 575 12% 
Moglc 111 388 49% 

HmeBeatm* 11 9 24% 

Hoa bOsx 048 13 16 22% 
Hombeck 37 70S 21% 
HoraatAea 044 15 11 4% 
Hen: JB 030306 2251 16% 
HmUngm 08013 4^7 23% 
HOT»d OIS IG 51 4% 
HubhTech 105612 43% 

flycorBb « 52 4% 


ffiSys 

Etata 

tanunr 

tannmjgen 

knpetiBc 

Mint 

tat to* 

Motor 

botoMU 

MOOT 


23% 3D -1% 
69% 69% 

4% 4% -% 
23% 23% -% 
28% 29% +% 
3% 3% 

56% 67 
24 3* 

34 35% +% 
39% 40% A 


JUSnaA 
Jam me 
JEM 
Johnson W 
JMBtat 
Jones mm 
JSBF ta 
JunoLig 


- J - 

19 68 12% 

026 12 247 7% 
004161185104% 
17 IE 21% 
17 337 13% 
015 52 1B80 45 

1.20 15 224 32% 
03* 16 889 18% 

aw 77 794 11% 


Stock to I Wi to Ite LM Cteg 

- K - 

K Steel 008 H 266 9% 68% 9 +% 

Karon Cp 044 n 181 10% 10% 1D% -ft 

Keflys* OBO 16 SS2 29% 29% 28% ■% 

Nona 032 14 IS* 3(1 29*« 29% -% 

KLAtanr 14 5436 29% 27% 28% -% 

K06A D 16 H jj 13 ift 

Xonagbc - 1 515)33 34% 31% 32% +% 
IbtoteS 7 4158 22(2 21% 23 -% 


4 pm close February 2£ 


Pf sn 

to t Wi to IM M Qto 


zti ZS3 

24% 25 ift 
2*3 2% -% 
1% 1% 

30% 31% ♦% 

9% 8*2 -A 
22 % 22 % +% 
7% 7% *% 
5 5%-% 
34% 34% i-% 
7% 8 -% 

73% 74)3 +% 
8% 8% +% 
14% 14% ft 
1«2 17 

13% 13% i% 
6% 6% -% 
8% 8% 

21% 21% -% 
3% 3% ft 
27% 27% ft 

18% 18% ft 
1ft 1ft -ft 

12% 13% +% 
9 9% -% 

11% H% ft 
22% 22% -1% 


Laban 072 
UddAn 018 
unfea 

Itf— 060 

uncebc 09G 
uraMtfpi 

LOTOPDCS 

Imncpp 
LradeeS 
UwanPr 05* 

LUCe aw 
lAdrim 
U67 Kb 020 

Ute 

LbytodA 033 
UncataT 060 
UxaraMf 
UnerTec 016 
Urate 044 
Loewen d xO10 
Lansasw 
irawShtr 
LTXCp 

UAftf 062 


- L - 

61 E 13*2 
3 403 13% 
10 8309 *6% 

15 422 36 

69 101 16% 

26 1861 23 

M 739 10 

12 321 2fJ 
193765 35% 
14 178 25 

1 27 4 

16 843 5% 

19 49 £7% 
23 49 12% 

12 2 12 % 

16 270 20% 

17 33 32% 
334489 49% 
17 22 32% 
293871 28% 
273063 34% 
23 568 11% 
172796 9% 

27 7Z 45*2 


13 13 ft 

Wiil2«‘i ft 

44% 45 -1% 

37% 37% +% 
16 16 ft 
22% 22% +% 
9% 9% ft 
2% 2|i 
35% 35% ft 
24*] 24% ft 
3* 3% 

*% 5 

26*4 27 i-% 

12 12 ft 
12% 12% ft 

19% 20% 

31% 31% ft 
48*2 «% -1 

31% 32% 

27% 27% -1ft 

33% 34 ft 

10 % 10 % 

9% 9% ♦% 
45 45% -% 


6% 6% -ft 
Z7% 27% +% 
17% 17 A -A 
31% 32% +% 
96% 99+2% 

45% 47% +1 

10 10*2 +% 
9% 9% -ft 
10*2 10% 

3% 3% ft 
9% 9% ft 
19% 19% ft 
11 11 % 

11% 118 +A 

47A 48A ft 
34% 24% ft 
21% 22% +% 
21% 21ft -ft 

4% 4% 

16 18% +% 
23% 23ft 
3% Sft ft 
37% 41% -7% 
4% 4% +% 


MAC He 020 9 zlOO 33ft 
MBkEocbxOTZ 10 173 17% 
NatOoropt 036 20 12 19% 
Mbs Sc* 020 30 553 29 

UMigattt £00 17 88 18% 
NEC 046 45 1M 60% 
Nearer B9D 4490uEB% 

Neater 7 258 5ft 

Netscape 18435 60% 

ikawkGen 36 588 40% 

Newman 291173 32% 

«ew image i 373 2ft 
NbrdgeNM 28 1067 48% 
KewpdCp 00* 20 273 9% 
NnMQM 127437 15ft 

Noble DK 54 3107 9ft 
Ntadren 072 19 767 55% 
Ndani 050 21 9375 43% 
HosfeSI 14 47 25% 
N Star lb 129 33 7% 
torffnTkr !4M 14 817 


123177 47% 
144BS99 13 

11 4449 57% 
14 57B 7ft 
28 52 2 


OCtoleys 
OcW 
OdteA 
OMufiLa 
OgbfidyN 
OrtoCs 
I DM Knot x 
OtfNaUB 
Onbeorecp 
One nice 
Orach 
OeBSttca 
Ortjotere 
OdidSupp 
OragonUM 
OmoGx 
Oohep 
DsbkBAt 
OshknbT 
MtaTaa * 
OtlnHb 


9 183 12% 
292003 38% 
11 51 B% 

18 207 12% 
120 B 12u40% 
on 2 Q 825 37% 
ia 12 329 40% 
092 IS 113 33% 
1£0 11 733 32% 
30 XU 4% 
5037204 u55 
58 653 13% 
098 10 81 12 

201593 20 

031 7B 2422u17% 
5 154 6% 
8 262 ZU 
DJS 17 33 14% 
050 14 zlOO 15% 
1.78 15 238 37 

83 6250 84% 


- I - 

24 29 12% 12*4 12ft +ft 
11002 2 1% 1ft 

37 652 15ft 14ft 15% +ft 

I B15 2% 2% 2ft 

040 16 692 24% 24 24*2 ft 
034 24 142 28 27ft 27ft +% 

34 1063 15% 14ft 14ft ft 
452S7S8 B3S 32% 34% +% 
068 11 303 12 11% 11% ft 

1 54 1% 1ft 1ft 

8 8992 12% 12% 12ft +% 
80 188 45% 44% 45% +% 
6 521 1% ift 1% 4% 

aifi 144*4 ® 61% 80% 80ft -A 

14 IK 1% 1% T% 

040 11 2468 fift 8% Eft +% 

24 1331 17ft 17% 17ft +ft 
024 IB 275 16 15*2 18 +% 

II 2489 IBft 18ft 18ft ft 
72087 10% Sft 10 +% 

110 1251 13ft 12ft 13% 

23 1826 23% 23% 23% -% 

15 169 22% 21ft 22 +ft 

005 24 1608 25% 24% 24% -% 

3719133 16ft 15% iSft ♦% 
13 5 15 » 15 

120125 16228%226%226% -2% 


ResroWkd 

Ramnd 

feutera 

ftwrF* 

feadNExpr 

Rutgra 

nnorawk* 

ftossStr 

RatBcbMad 

(FMInc. 

Ryanfmty 


MO Cm 005 37J5304 30% 29% 29ft ft 
MS Cars 16 242 16% 16% 16% ft 
Mac Mix OH 7 51 13ft 13 13 

ktedlge 533 *21 43ft 41ft 43% ft 

Magna Bp >088 12 B70 23% 22*+ 23 *ft 

MW Box 19 215 13% 13% 13% 

MarcnCp 3 803 13 12 12*4 ft 

Marin Di 76 4313 u7% 6ft 6ft -% 

Marital Cp 14 35 90 86 90 +3 

Montana 162 10 9% 9% 9% 

MsnbSsUtAOjU 11 70 13% 12% 13% +% 

Marem X 066 12 ) 701 25 24% 24ft ■% 

Matte 9Q 642 10% 9% 10 +% 

Unman 52 277) 41% 40% 40% -ift 

MeQaaiH (MS 12 116 19% 16% 18% +% 

UcCOritac 058 34 2120 23 22% 22% 

Made* ts 016 90 B 12% 12 12% 

Mriamtae 024 11 95 6% 7% 7% 

Menard 010 31 1448 28ft 25ft 26ft +12 

MenbG 024 165479 14 13ft 13% 

MtaCantB OS2 12 709 27% 27ft 27ft -ft 

Mercuric* 4 422 20 19ft 19% +ft 

UwcvyG 098 14 68 47% 46% 46% -% 

Motet 148 17 5369 S2% 51% 52% •% 

Matter 81IB46 2}J d2% 2ii *7, 

Mea/ur 27 3527 11% 11 lift +% 

MeSvdeA OIG 16 829 15% 14% 14% -1 

UFSCm 14 7723 63*# 61% 62% +1 

MteMF 020 13 424 12ft 12ft 12ft -% 

Ittnoga 135 1083 9% 9% 9*2 -ft 

ISoucoa 41 2533 u30% 29ft 29ft 
Hcigrabc 66 1336 13ft 13% 13% +% 
MtarpolS 0 531 2tJ 2ti 2ti -it 

Mon 3339831103% 100% 100ft -2ft 
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WORLD STOCK MARKETS 

AMERICA 

Equities drop 
after bonds 
lose ground 


FINANCIAL TIMES 


Wall Street 


US shares gave back some of 
last week's gains in midday 
trading as investors reassessed 
their views about the strength 
of the economy, writes Lisa 
Bransten m New York. 

At l pm the Dow Jones 
Industrial Average was off 
40.82 at 5.589.67, the Stan- 
dard & Poor's 500 had fallen 
4.71 to 654.37 and the American 
Stock Exchange composite was 
3-32 weaker at 565.95. New 
York SE volume came to 212m 
shares. 

Equities were led lower by a 
drop in Treasury bond prices. 
In early afternoon trading the 
benchmark 30-year Treasury 
was off more than half a point, 
sending the yield towards 63 
per cent, as investors worried 
that the economy was not as 
weak as they had come to 
believe. 

Such worries spilled over 
into the stock market, where 
the view that the Federal 
Reserve would not cut interest 
rates at next month's Open 
Market Committee meeting 
was gaining steam. 

Just before 10.30 am the Dow 
was down more than 50 points, 
triggering the “uptick rule" 
that restricts computerised 
selling. This marked the fifth 
consecutive session in which 
either buying or selling restric- 
tions had been implemented. 

Technology shares were 
weaker yesterday, with Inter- 
net-related issues leading the 
way down. The Nasdaq com- 
posite. about 40 per cent of 
which is made op of technol- 
ogy stocks, shed 3.77 to 1,11402 
and the Pacific Stock Exchange 
technology index slipped 0.41 
per cent. 

Dec linin g Internet shares 
included Netscape Communica- 


Argentina loses 2% 


Buenos Aires was sharply 
lower in midday trading as the 
market tracked Wall Street. 

The Merval index was down 
10.66 or 2 per cent to 516.19. 
while the broad, general index 
bad fallen 281.15 or 1.7 per cent 
to 16,625.58. 

Of 37 issues traded on the 
floor. 28 were down and one 
was up. while the remaining 
eight were unchanged. Turn- 


over. however, was a thin 3.6m 
pesos on the floor and 453m 
pesos on the computer-based 
continuous market. 

CARACAS surrendered all of 
Friday’s strong advance as the 
market continued to await sig- 
nals from the government on 
the direction of economic pol- 
icy. The IBC index was show- 
ing a fall of 65.49 or 23 per cent 
in midday trade at 2330.73. 
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Rate-sensitive bourses weaken further on 


7' . I '£ i 



tions. off $3% at $57Vi, Spy- 
glass. $3’/* lower at $26 Vi, 
UUNET Technologies, which 
dipped $1 to $36U, and Netcom 
On-Line Communication Ser- 
vices. which lost $1% at $27%. 

Meanwhile. Sun Microsys- 
tems rose $1% or 3 per cent to 
$55% after announcing that it 
would work with Motorola to 
develop Internet access 
systems for home use. Moto- 
rola slipped $% to $57%. 

Elsewhere, Cray Research 
jumped $3% or 12 per cent to 
$28% after Silicon Graphics 
said that it would purchase the 
supercomputer maker for $30 a 
share. Silicon. Graphics fell $2% 
or 10 per cent to $24% on the 
news. 

Southwest Airlines appreci- 
ated $1% or 4 per cent to $31% 
on a report that the carrier 
was considering offering a ser- 
vice to Boston, well outside of 
its base in the southwest, later 
this year. 

Canada 

Computer problems disrupted 
Toronto shortly after the open- 
ing and trading did not resume 
until noon. At 12.15pm, the 
TSE 300 composite index was 
13.40 softer at 4949.49. 

Among individual stocks, 
Thomson Corporation, the pub- 
lishing and travel group, fell 
C$% to C$19% on news that it 
was expanding its US legal 
publishing business with a 
$3.4bn cash deal for the Min- 
nesota-based West Publishing. 

Diamond Fields Resources 
lost CS% to C$37% and Inco 
picked up C$% to C$44M. There 
was market speculation on 
Friday that Inco would link 
with the Anglo- Australian min- 
ing giant RTZ-CRA to launch a 
bid for Diamond Fields, to rival 
Falconbridge’s C$4bn friendly 
offer. 


Weakness in the Dow gave 
bour ses a bad afternoon. 
FRANKFURT, however, was 
worried already about interest 
rates, saw the Dax index fall 
10.79 to an Ibis-Indicated 
2,438.73. and savaged RWE, the 
utility based industrial and 
energy group, partly on rate- 
sensitivity grounds. 

RWE’s half-year profits were 
only slightly disappointing, 
said Mr Jens Wieking at Merck 
Flnck in Dttsseldoifi but given 
its interest rate sensitivity and 
its long term and recent share 
price outperformance. the 
shares were left exposed. They 
dosed DM1.74 or JL8 per cent 
cheaper at DM60. 

Turnover fell from DM9 .81m 
to DM&3bo. The first half from 
MAN, the truckmaker and 
engineer, was also described as 
disappointing but volume here 
was low as the shar es fell 
DM10.80 or 2.5 per cent to 
DM420.20. On the plus side, 
Hoechst denied suggestions 
that it would hive off its phar- 
maceuticals business Into a 
separate. New York quoted 
legal entity; but the shares still 
rose DM4.20 to DM459. 

However, the stock of the 
day - and the month - was 
Fresenius- With the Baxter bid 
for WJL Grace dead in the 
water, the Fresenius/Grace 
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healthcare divisions merger 
seemed likely to go ahead and 
the stock ran up a further 
DM18 or 83 per cent to DM234 
- a rise of 80 per cent since the 
merger was mooted three 
weeks ago. 

PARIS, too, tracked bonds 
and tbe Dow as the CAC-40 
index fell 15.96 to 1,960.93 in 
thin turnover of FFr2J»5bn. 

Dealers blamed a weak dol- 
lar for falls in the oil groups, 
Elf shedding FFr5 at FFr343.60 
and Total FFr420 at FFr337 .80. 

Automotive stocks outper- 
formed. Renault rising 20 cen- 
times to FFr142150 in spite of 
nninn action, and Ecia, the car 


parts manufacturer controlled 
by Peugeot, by FFr45 or 6.4 per 
cent to FFr745 after the broker 
Cheuvreux de Vlrien added the 
stock to its list of recom- 
mended secondary shares. 

Still on the upside. Dassault 
advanced a further FFr53 to 
FFr576 on consideration of tbe 
proposed merger with Aerospa- 
tiale. However. Canal Plus lost 
FFr22 at FFr903 on the pending 
digital television partnership 
between CLT and News Corp, 
which was weighing on the 
share price more than two 
weeks ago. 

AMSTERDAM punished 
Akzo Nobel for lower than 
expected 1995 profits and a 
moderate forecast. Tbe shares 
fell to FI 180.10 before closing 
FI 3.40 off at FI 18290 as the 
AEX index shed 3.34 to 507.26. 

Copier maker Ocd-van der 
Grinten outperformed on an 
agreement to buy the Simens 
Nixdarf printer division. The 
shares rose FI 480 or nearly 4 
per cent to FI 127.10. 

ZURICH was unable to make 
much progress in low volume 
trade and the SMI index fin- 
ished just 2.4 higher at 3.298.6. 

Analysts noted that a SFr95 
rise in Roche certificates to 
SFr9,220 had offset losses 

among financial*; 

Swissair moved ahead SFrSO 
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to SFr 1,090 amid reports that 
the chief executive of the strife 
ridden Sabena, in which Swiss- 
air has a 49.5 per cent stake, 
was about to resign. 

UBS bearers eased SFr5 to 
SFrl,225 as the market 
digested news that Mr Stephan 
Schmidhemy, the industrialist, 
had bought a 41 per cent stake 
worth about SFr250m. UBS 
said that Mr Schmidheiny had 
probably bought the stake 
from the BZ banking group, 
controlled by Mr Martin Ebner. 
a long time critic of UBS man- 
agement 

Alusuisse registered shares 
fell SFrl5 to SFr941 as news of 
the company's planned capital 
increase outweighed the 
impact of good 1995 results. 

MILAN was weak, following 
the easier trend in other Euro- 
pean markets and with Wall 
Street adding to the depressed 
mood. The Comit index lost 


.444 to 593.06. while the real- 
time Mibtel index finished 118 
down at 9,446. Turnover fell to 
a thin L338bn. 

The declines were broadly 
based. Fiat dipped L149 to 
L4.904, while Telecom Italia 
gave up L48 to 12,501. Medio- 
banca, the merchant ban k , lost 
1280 to U0.099 and. among the 
insurers, La Fondiaria dropped 
L118 to L6.995. 

MADRID opened its pre-elec- 
tion week with the general 
index down 1.12 at 339.75. 
Banco Popular finished 
unchanged at Pta22,820 after 
IBCA confirmed its existing 
credit ratings. 

HELSINKI followed the 
European party line in blaming 
sharply higher bond yields, the 
Hex index losing 19.74 points at 
1,828.16 in turnover of FM240m. 

It shed some of its early 
enthusiam for TT-Tieto, the 
information technology group. 


The shares, up IMH> (ff&Tpa-. 
cent to FM1S5 in.ea& after, 
noon trade, ended at FSB.78. 

ISTANBUL rocketad'-iO- p^- 
cent to close at aiVaBrttale 
high on hop® of a 
coalition between two 

leading conservative 
The composite rimSK^ iuse 
5,373.00 to 59,232,06 
that officials from fite grime 
minister’s True Pafeparhrqftfl 
the Motherland . 

on Sunday to forge i 
five coalition after re fojfo ft _ 
of Motherland’s taUsiWStfi the 
Islamist Welfare Pstttyri T y 
previous record ‘ h&fii .-was 
established last AprfhZL t 
BUDAPEST jumped; £8 -per 
cent as Mr Peter 3jfl£dg^sy 
was named as fiMBCe~ mfid& . 
ter, replacing Mr LgjpSBbixos 
who resigned unexjfc^tedly jast 
week. ^ 

The Bux index mewed for- 
ward 122.10 to vj| -223S9. 
although economists I were ' 
divided as to whefherMr Med- 
gyessy’s appointment .would, 
slow the reforms pressed '.so 
forcibly by bis predecessor. . 

The pharmaceuticals sector 
led the advance, with Egis up 
Ft230 to Ft4,T90 - and-. Richter - 
Ft410 higher at Ft4,78Q: yri 

Written and edited - by .WjttUm 
Cochrane and Michael Morgan 1 ; ".\ 


Nikkei in rebound as China worries pressure Taipei 


:Kr: 


Tokyo 


Share prices rebounded for the 
first time in eight trading days, 
although tbe rise was limited 
by profit-taking by domestic 
institutional investors and 
banks, writes Emiko Terazono 
in Tokyo. 

The Nikkei 225 average 
closed 179.89 up at the day’s 
high of 20,480.27 after declining 
to a session's low of 203430 
on profit-taking. Technical 
buying was supported by Fri- 
day’s strength on Wall Street, 
although domestic investors 
sold stock ahead of the March 
book closing. 

Volume totalled 298m shares, 
against 334m. Activity was sub- 
dued as brokerage dealers 
refrained from trading cm the 
last settlement day for Febru- 
ary accounts. The Topix index 
of all first section stocks rose 
3.94 to 1.572.12 and the Nikkei 
300 by 0.71 to 293.70. Advances 
led declines by 585 to 449. with 
179 issues unchanged. 

In Loudon the ISE/Nikkei 50 
index eased 1.50 to 1,370.17. 

Cautiousness prevailed as 
the dollar fell below Y1Q5 to 
the yen. putting pressure on 
long-term yields. Uncertainty 
over the government's jusen, 
or housing loan scheme, dur- 
ing the current parliamentary 
budget talks also weighed on 
equities. 

Banks were hurt particularly 
by calls for a new formula in 
h ailing out the ailin g jusen, in 
which the loan/loss burden of 
the commercial banks would 
be increased. Mr Wataru Kubo. 
the finanrp minister and Other 
leading politicians within the 
ruling coalition, were support- 
ing this method in order to 
decrease tbe amount of public 
funds used in the bailout Bank 
of Tokyo fell Y20 to Yl.620 and 


Sakura Bank Y20 to YU50. 

Green Cross, the drugs com- 
pany specialising in blood 
products which is one of five 
companies alleged to have dis- 
tributed untreated blood prod- 
ucts tainted with the HIV 
virus, dropped Y60 to Y632. A 
settlement between haemophi- 
liac victims who had been 
suing the government and the 
drug makers is due at the end 
of next month, and the com- 
pany last week warned that it 
will foil into the red and forgo 
dividend payments. 

Higher grain prices in over- 
seas commodity markets 
pushed up food issues. Nippon 
Flour Mills rose Y24 to Y608 
and Honen gained Y19 at Y630. 

Higb -technology shares were 
mixed. Toshiba added Y7 at 
Y822 and NEC Y20 at YL260. 
but Sony and Pioneer shed 
Y110 to Y6.170 and Y30 to 
Y 2.080 respectively. 

In Osaka, the OS& average 
moved up 12.91 to 21.816.88 in 
volume of 31.7m shares. 
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tore, uncertain of the law and 
order situation, preferred the 
selling side at a pivotal point 
on tbe trading calendar. 

SEOUL closed lower after 
steady institutional selling 


wiped out big early gains that 
followed tbe government’s 
announcement that it was to 
raise foreign holdings in local 
shares. 

The composite index turned 
back from a high of 885.81 to 
finish a net 9.56 weaker at 
859.05 as many institutions dis- 
counted tbe higher ceiling on 
forei gn share ownership, not- 
ing that foreigners still had 
room to expand their stakes in 
many local issues under the 
current ceiling. 

BANGKOK declined for the 
fifth session running in thin 
trade, local mutual funds book- 
ing profits, especially in the 
banking sector, ahead of plans 
to launch new unit trusts. 

The SET index finisTiari 11.99 
lower at 1,330.57 in turnover of 
Bt42bn. 

In banks, there were fears of 
a dilution effect at Thai Farm- 


ers after it announced a new 
share issue last Thursday. Thai 
Fanners led active stocks, 
down Bt6 at Btl85, while Siam 
Commercial Rank slipped Bt4 
to Bt29S- 

HONG KONG was pushed 1.6 
per cent lower by sharply 
weaker futures and last minute 
concerns ahead of HSBC's 
results. The Hang Seng index 
ended 179.99 down at 11,210.42, 
but above an intra-day low of 
11,172.91. in thin turnover 
of HK$4.3bn. 

HSBC retreated HK$2 to 
HK$125 on fears that it would 
announce large bad debt 
charges and a rumour that it 
planned a cash call. In the 
event, the results proved at the 
top end of expectations. Hang 
Seug Bank lost HK$1.50 at 
HK$7IL25 ahead of a modest 7.7 
per cent rise in net profits. 

BOMBAY'S blue chips rallied 


to finish, broadly higher, 
boosted by widespread foreign 
fund busting, but domestic 
institutions, facing increased 
redemptions, became heavy 
sellers at the day’s higher lev- . 
els, pulling the market down 
towards the close. • 

The BSE-30 index ended 45.15 
or 1.3 per cent ahead .at 
3,538.10. off a peak of 3,571.55. .. 

SINGAPORE finished mixed 

in thin itealing^ with hank anH 
property shares lower on baht 
profit-taking, while interest 
shifted to second liners. 

The Straits Times Industrial 
index closed 5.13 higher at 

2,471.12. . 

MANILA saw blue chips sold 
as the composite index slid 
16.98 to 2*933.66. Food group 
SMC-B slipped a pe£o to 98 
pesos, Manila Electric-B 
declined 2 pesos to 243 and 
PLDT feD 20 pesos to LS55T " 


Roundup 


South Korean, Pakistani and 
Taiwanese equities extended 
weekend trading weakness. 

TAIPEI fell 1.3 per cent as 
worries over an expected Chi- 
nese military exercise along 
China's southeastern coastline 
outweighed the government 
promoted T$l70bn fund which 
began to enter the market last 
week. 

The weighted index receded 
61.77 to 4775.86 in weak turn- 
over of T$10.7bn. 

KARACHI, down 2.7 per cent 
on Sunday on a technical cor- 
rection following a five-day 
holiday, ran into settlement 
day and the KSE 100 index 
declined a further 23.37 or L3 
per cent to 1,777.89. 

Brokers added that specula- 


De Beers up on Russian deal 


Johannesburg finished firmer, 
with golds rising in anticipa- 
tion of further strength in bul- 
lion and industrials edging up 
as renewed demand emerged. 

The overall index put on 
19.5 at 6,787.0, industrials 
picked up 2.7 to 8,396 and 
golds advanced 20.6 to 1,766.9. 


De Beers forged ahead R2.10 
to R130 after Friday’s late 
news that the company had 
signed an initial diamond mar- 
keting pact with the Russian 
government. 

Some upbeat analysts said 
that a rise in the share price 
to R150 was now on the cards. 


The FT/S&P Actuates World Indices are owned by FT-SE ttemotMnal United. Gold m an. Sachs & Co. and Standard & Poor's. The Indicss as compiled by FT-SE Jntemationd and 
Goldman Sachs In conjunction with the Faculty oJ Actuaries aid the Institute ot Actuaries. NatWest Securities Ud. was a co- founder ot the Irdtaes. 
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0.0 
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13028 
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0.4 
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146 90 
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Austria (26) ... 
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125.74 
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1.7 
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186.55 
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Belgian {34J 
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12 

203.35 

14006 

159.41 

15527 

12 

3.39 

20049 
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15724 

153.53 

21521 
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Brazil (28) 


08 

15826 

10821 

12420 

207.75 

as 

125 

163.24 

15623 
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123.19 

295.04 
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86.06 
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Canada C101) 

154.51 
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11620 

154.08 

-04 

2.44 

15535 

14925 

10113 

11724 

154.72 
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Denmark (33) — 
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22923 

232.16 

0.7 

1.82 
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29026 
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23025 

30428 
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22 

19024 

12422 

14124 

17722 

2J 

ISO 
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17329 

276.11 
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183.34 

Franca (98) - 

1K.17 

1.6 

182.07 

12540 

142.73 

147S5 

12 

314 

18625 

178.94 

12324 

140.56 

146.01 

191.17 

161.53 
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Germany (60) 

173.36 

12 

166.86 

11420 

130.80 

13020 

1 2 

125 

17123 

16421 

113.87 

12923 

12923 

173.35 

14225 

15098 

Hong Kong (59) — 
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02 

322 
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423JO 

292.56 

332.56 

43724 
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19025 
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7026 
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Japan (482) 
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-02 

are 
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944024 

02 

147 

1142.41 

1087.53 
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0.7 
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21227 

20923 

0.7 
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18525 

21129 

207.38 
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New Zealand (13) 
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12 
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03.77 

1.6 
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70.01 
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02.75 
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Norway (33) 
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0.4 
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181.02 
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OJ 

2.19 
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23225 
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20824 
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Singapore (44) 
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0.1 
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43822 
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34421 

295.76 
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34098 

South Africa (45) 
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12 
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02 
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29640 

333.94 
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303.31 

30723 

Spam (37) 
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00 
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-0.1 

3.70 

175S0 

16023 

116.31 

13222 
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17020 
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133.67 

Swedtm (47) — 

338.14 

2 JO 

325.48 

224.16 

255.13 

33640 

12 

2.11 

33125 

31823 

22 a 10 

25021 

331.13 

33a 14 

232.23 

245.02 

Switzerland (36) 

.23185 

12 

22228 

153.10 

17425 

16a 7B 

12 

1.58 

227S5 

219.00 

15122 

172.03 
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239.55 

171.70 

17228 

Thailand (45) 

18422 

-OS 
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13SS9 
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-as 

1.07 

18520 

17829 

123.41 

14029 

181.94 

193.95 

130.15 

14817 

United Kmgbom (205) __ 

23267 

-0.1 

B4 

15424 

17525 

223-94 

ao 

4.04 

233.01 

22325 

15428 

175.B4 

22325 

23520 

192.74 

196 B9 

USA {531] 

26906 

0.1 

258.97 

17827 

203.01 

26826 

0.1 

2.15 

26a 82 

25825 

178.45 

20227 

26822 

26S.11 

197 JO 

199.36 

Americas (778) . 

24529 

0.1 

236.09 

16221 

185.07 

206.22 

0.1 
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243.09 

23548 

182.70 

184.98 

208 05 

245.54 

180.00 

182.67 

Europe (730) — 

20625 

02 
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17623 

0.7 
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2D4.65 

106.61 

13526 

15444 

17525 

20^25 
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172.87 
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12 

2B244 

194.54 

22141 

25248 

14 
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288.72 

27728 

19127 
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249.04 

295.02 

22222 

23294 

Pacific Basin (B32) 
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-0.1 
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10821 
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112.14 

-02 

1.18 
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11227 
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13825 

02 
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136S2 
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156.37 
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01 
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177.41 
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Pacific Ex. Japan (350) _ 
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04 
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2.00 

287.89 
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21726 

25227 

292.69 

229.25 
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World Ex. US (1754) 
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02 

17825 
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13 a id 

14026 

02 

2.07 

182.51 

17524 

121.16 

137.73 

14023 

184.71 

156.72 

1SOS0 

Wcrid Ex. UK (7180) 

20747 

0.3 

199.68 

13723 

15623 

iTaio 

02 

1S1 

206S2 

198.78 

137.38 

156.15 

172.78 

207 J34 

106.82 

16993 

Work} Ex. Japan (1903) _ 

242.17 

0.3 

23328 

16024 

182.72 

227.45 

02 

220 

24122 

231.84 

18020 

182.11 

226.73 

242.17 

187.55 

19023 
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20128 
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1SR24 
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209S5 

201.03 

13091 

157.91 

17744 
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16920 
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FIERA MILANO. NON STOP. 

There’s no stopping at Ftera Milana One event follows another, punctually and successfully. As always. Over 70 exhibitions and 15 million sq. m. 
of stand space sold every year 35,000 exhibitors and 16 million visitors, with work forging ah eaA on new pavilions and the refurbishment of \ 
existing ones to make them even more functional. If you don't believe us, just look up. The year 2000 is already on its way. 

INTERNATIONAL EXHIBITION CALENDAR FROM JANUARY TO JULY 1996 


19-22 CMBm 

International exhibition of 
gift articles, fancy goods, 
peifonvry items, costume 
jewellery and smokers’ 
supplies 

19-22 CART *96 

International exhibition of 
stationery, paper and 
cardboard products, 
articles for school 
and fine arts 

24-28 34°SALONEDEL 
a0CAI70L0*% 

International Toy Fair 
LocchiordJa, South Pavilion 

28-30 MIAS INVERN ALE *% 
International sportswear, 
sport and camping 
equipment exhibition 


412 MACEF PRIMAVERA *96 
International Exhibition of 
Tableware, Household and 
Gift Items - Silverware - 
Gold - Watches 

23-25 MraOR*96 

Floriculture, Plants and 
Gardening Accessories. 
International Exhibition 
Lacdamllo, South Pavilion 

28 Feb. BIT *96 

3 Mac International Tourism 
Exchange 



7-11 GRAFTIAIlA 

Exhibition of machinery 
and materials for the 
graphics, publishing and 
electronic publishing 
industries 

7-11 CONVERFLEX 

international paper; paper 
converting and package 
printing machinery 
exhibition 

22-27 15° INTERBIMALL 

International biennial wood 
processing machinery and 
accessories exhibition 

22-27. 15°SASMIL 

International exhibition of 
componaiis for furniture 


CCftnyi. FT-SE Wwratxmd United. GoUnan, Soda and Co. and Smhnf X Poor's, ibk. Al M» manned "FTfS«» AcwW b a taM batena* ot TV» RmicU Tina* United erd Started * Poor**. 
Laawt paces w* wtaudatito ter flu eAwi Mark** cteoed C3CA& MdqelA »- 


44 MOD A IN 

Intonatkxial clothing, 
textiles and accessories 
exhibition 

Lflccfcwrefk, South flmta 

13-16 FLUIDTRANS 
COMPOMAC 
15th International biennial 
exhibition of Power 
Transmaaon Systems and 
Control and Engineering 
Design Equipment 


14-17 69° MIFEL 

International leather goods 
market 


14-18 EXPODETERGO*9b 
Specialist international 
exhibition of equipmeit, 

services, products 
and accessories for 
laundering, ironing, 
dry cleaning and related 
industries 


27-31 30° MOSTRA CONVEGNO 
EXP 0 C 0 MF 0 KT 

International exhibition and 

conference of Heating, 
Air-Conditioning, 
Refrigeration, numbing & 
Sanitary Installations, 
Bathroom Fittings 




18-22 SALONE 

BMTERNA210NALE 
DEL MOBILE 
International Furniture 
Show 

18-22 EUROLUCE 

18th International Biennial 
Lighting Technology 
Exhibition 


«QL 


36 MIDO*96 

International optics, 
optometry and 

ophthalmology exhibition 

4-12 INTERN AZION ALE 
DELL’ANTIQUARIATO 

International Antique Fair 


4-6 ESMA 

International knitwear and 
dothing exhibition 

6- 9 Lift '96 

2nd International exhifritkai 
for lifts, related componaits 
and accessories - technical 
press and services 

7- 10 CHIB ID UE *96 

International exhibition trf 
gift articles, fancy goods, 
perfumery itens, costume 
jeweitey and smokers' 
supplies 

7-10 CHIBIMAKr‘96 

SdKng Market of typical 
craft products 

12-14 BORTTEC 

8th International 
CoopsatfcsvDevdopment 




1*2 MlASESnVQ *96 


equipment exhibition 



c- 
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Jobs aren’t being sucked down Mexico way 

Patti Waldmeir finds Arizona whooping for Buchanan but employment in the state growing nicely 



\ Mr Pat Buchanan 
J. yesterday took his 
r black ten-gallon hat 
and silver bolo tie 
down to the Mexican 
border - the front line 
of his campaign over 
immigration and trade 
which, so the party's 
pace-setter hopes, will 
bring in the voters at 
US ELECTIONS today's Republican 
iNtovcmtoer 5 presidential primary 
in Arizona. 

Mr Buchanan, conservative com- 
mentator turned Republican nomina- 
tion candidate, has enjoyed himself 
hugely during a campaign tour of Ari- 
zona staged for mavirmim television 
impact. Images of the grinning, 
cowboy-hatted candidate toting a 2964 
Winchester rifle at a gun show in 
Phoenix, or swaggering at the OK 
Corral, easily overshadowed his 
rivals. 

Sound bites from Senator Boh 
Dole's airport news conference and 
shots of Mr Steve Forbes’s Phoenix 
walkabout lacked impact 
Buchanan crowds have been both 
large and vocal, though the candidate 
has attracted not only cheers but 
heckling from Mexican-Americans 


angered by his tendency to portray 
immigrants as welfare-consuming 
c riminals 

At one large rally in phoenix on 
Sunday afternoon, the mood was all 
adulation. Staged in the walled retire- 
ment community of Sun City West - 
a gleaming, spotless vision of 1950s 
American suburban values - 300 
Bucbananites turned up for a gather- 
ing of United We Stand America, rite 
organisation headed by Mr Ross 
Perot, the independent candidate who 
took a quarter of the presidential vote 
in Arizona in 19%. 

The rally was one of the first signs 
of active collaboration between the 


Buchanan and Perot forces. 

The crowd ranged from zealots - 
one man turned up in a combat hel- 
met adorned with a swastika, another 
wore a t-shirt proclaiming “Jews for 
Jesus and Pat Buchanan", a third car- 
ried a placard: "This Hispanic 
supports Pat Buchanan; God Bless 
America" - to upper-middle class 
retired people like Bernard and ka- 
belle Thoman. 

They applauded loudly when Mr 
Buchanan exhorted the crowd, in a 
phrase borrowed from Mr Perot, to 
listen to ‘the giant sucking sound" of 
jobs being siphoned from Arizona to 
Mexico as a result of the North Amer- 


ican Free Trade Agreement. 

“Did you see that story in the paper 
this morning? Another 170 jobs gone 
to Mexico," Mr Thoman asked, 
referring to a local chainsaw manu- 
facturer's decision to move produc- 
tion to its Mexican plant. "Nobody is 
secure any more. The security blanket 
is gone." 

However, figures from Arizona’s 
department of commerce do not sup- 
port either Mr Buchanan’s anti-Naftn 
rhetoric or the perception of the 
Thomans and others of a huge net 
outflow of jobs from Arizona. 

In the Phoenix area alone, nearly 
22,000 new jobs were created last year 


DOLE SHAKES UP CAMPAIGN TEAM 


Senator Bob Dole, the Senate 
majority leader, yesterday brought in 
a new senior strategist and pollster 
to try to add some focus to his strug- 
gling campaign for the Republican 
presidential nomination, Jurek Mar- 
tin reports from Washington. 

Mr Don Sipple, who bad worked for 
Governor Pete Wilson of California, 
replaces Mr William Lacey in the 
strategic position, while Mr Tony 


Fabrizo takes over from Mr William 
Mdnturff as chief pollster, assisted 
by Mr Fred Steeper from President 
George Bush’s re-election effort four 
years ago. 

The sequence of presidential pri- 
mary elections in the US is about to 
enter its most intensive month. 

Mr Sipple is expected to give a new 
and positive spin to Mr Dole's image 
in the important South Carolina pri- 


mary on Saturday, rather than 
emphasise his opponents' drawbacks. 

Mr Dole’s private polling, as con- 
ducted by Mr Mclnturff, has consis- 
tently shown the candidate in better 
shape than the primary results have 
been doing, 

That was notably the case in Dela- 
ware on Saturday, where the primary 
was won by Mr Steve Forbes, the 
magazine publisher. 


by companies moving to the area, or 
expanding, and making 52.4bn in new 
investments. Not included in this fig- 
ure is a $L3bn chip production expan- 
sion under way at Intel, which will 
create a further 1.300 jobs. 

Department officials estimate that 
exports to Mexico, Arizona's largest 
trading partner, support 36,000 jobs in 
a state where overall exports account 
for employment of 120.000 people. 
Also, according to a study by the Uni- 
versity of Arizona, Nafta has lilted 
the job total, with 2,000 to 5.000 new 
jobs created as a direct result of the 
agreement - the commerce depart- 
ment says that figure is conservative. 

Only 44 people In the state have so 
far qualified for federal assistance 
available to those who lose jobs 
through Nafta. 

The Thomans, however, brush off 
such figures, as they do all criticism 
of Mr Buchanan from the Republican 
establishment. For them, the salient 
fact is that goods in the shops bear 
non-US labels. "Remember when we 
used to make the most beautiful shoes 
in the world?" Mrs Thoman muses. 

Mr Buchanan is hoping to ride just 
such a wave of economic nostalgia, all 
the way from Phoenix to the White 
House. 


Cuba claims to be holding pilot after exiles’ aircraft shot down 

Havana accuses US of lying 


C ..Hneal Fletcher in Havana 

Cuba and the US were waging 
a war of words yesterday over 
the shooting-down by Cuban 
fighters of two small US civil- 
ian aircraft piloted by Cuban 
exiles. The Cuban foreign min- 
istry accused Mr Warren Chris- 
topher. US secretary of state, 
of “lying cynically" about the 
location of the incident on 
Saturday. 

Mr Christopher said on Sun- 
day that, according to informa- 
tion with the US government, 
the aircraft had been shot 
down in international waters. 
He accused Cuba of having 
committed "a blatant violation 
of international law and norms 
of civilised behaviour”. 

President Bill Clinton was 
expected yesterday to 
announce further measures 
against Cuba. He had 
"approved a series of steps that 
the US will pursue with lhe 
international community and 
unilaterally, that we believe 
will make dear there is a price 
for outrageous behaviour, ” 
said Mr Mike McCurry. White 
House press secretary. 

Washington is also seeking 
international condemnation of 
the Cuban action at the United 
Nations security council. How- 
•"•pr, Cuba asked the council 
..Aterday to defer consider- 
ation of the incident until 
Mr Roberto Robaina, Cuban 
foreign minister, has arrived 



Clinton (left) and Castro: disputing the precise location of a fatal Incident In the air 


in New York today. 

The foreign ministry in 
Havana, which has already 
defended the downing of what 
it called “pirate" aircraft, said 
it had “unequivocal proof” that 
they were brought down inside 
Cuban airspace. The ministry 
said it had radar fixings of 
their route and recordings of 
the pilots' conversations. 

No survivors had been 
reported so far from the two 
downed aircraft, but Cuba said 
it had “with us” a pilot belong- 
ing to the Miami-based group, 


Brothers to the Rescue, whose 
aircraft were shot down. The 
Cuban statement did not con- 
firm that he was a survivor of 
the incident. . . 

However, the wording 
suggested that the Cuban gov- 
ernment was preparing to pres- 
ent the pilot in public so as to 
back its accusation that the 
Miami-based group of volun- 
teer pilots was a “terrorist 
mafia which has elaborated 
repugnant and bloody plans 
against our people". 

Brothers to the Rescue has 


said its aircraft were on a 
humanitarian mission, search- 
ing far Cubans on rafts. 

Cuba said the group's pilots 
had carried out a. series, of 
“provocation" flights over 
Cuba and dropped "subversive 
leaflets" as part of a campaign 
against President Fidel 
Castro's government waged by 
anti-communist Cuban exiles 
in Miami. 

Havana had previously 
advised the US and exile 
groups that such flights could 
have dangerous consequences. 


Green indicators urged on Clinton 



By Leyla Boulton, 

Environment Correspondent 

President BiQ Clinton is being 
urged by bis own think-tank 
on the environment to intro- 
duce new economic indicators 
to measure environmental 
well-being and streamline 
“green” regulations for compa- 
nies. - 

The president’s council for 
sustainable development, set 
np to devise policy recommen- 
dations for environmentally 
sustainable economic growth, 
is expected to meet Mr Clinton 
in the next few weeks to find 
out what action be will take 
on the proposals. 

Chaired jointly by Mr David 
BnzzeJli, vice-president of Dow 
Chemical, and Mr Jonathan 


Lash, who heads the World 
Resources Institute, an envi- 
ronmentalist organisation, the 
council says: “A sustainable 
US will have a growing econ- 
omy that provides equitable 
opportunities for satisfying 
livelihoods and a safe, healthy, 
high quality of life for current 
and future generations.” 

Its recommendations 
include: 

• New national indicators to 
measure items such as dis- 
eases and deaths from environ- 
mental damage, and environ- 
mental equity, or the 
disproportionate environmen- 
tal burdens borne by different 
social and economic groups. 
Many environmentalists argue 
that present economic indica- 
tors fail to measure national 


wealth properly because they 
do not take into account dam- 
age to scarce natural resources 
and the quality of life. 

• Improving the current reg- 
ulatory system “to deliver 
required results at lower 
cost". Mr Buzzelli said some 
streamlining being under- 
taken by the Clinton adminis- 
tration in response to indus- 
try's complaints had been born 
of council discussions. This 
included a pilot project, run by 
the environmental protection 
agency, to give companies 
which go beyond environmen- 
tal protection targets greater 
flexibility to choose how they 
implement legislation. 

• Greater use of market 
incentives to promote environ- 
mental protection, such as re- 


examining subsidies which 
hurt the environment and 
reforming the tax system to 
enhance environmental protec- 
tion. Mr Buzzelli said the 
council would probably be 
transformed into a larger body 
to supervise the implementa- 
tion of its recommendations in 
the future. 

The environment has 
become an issue in the US 
presidential campaign this 
year as leaders in the Republi- 
can party have suffered a loss 
of popularity for trying to trim 
environmental regulations. 

However, some analysts are 
still sceptical about how much 
of a positive impact the report 
will have on environmental 
policy-making in the near 
term. 


EniChem Societa di Partecipazioni 

Invitation to offer to purchase 100% of the equity capital of Ibla SpA 
which operates in liquid and powder detergents business 

EniChem Socisfi di Partecipazioni Sri, registered with the Milan 
Court, Companies' Registry no. Z76889, entirely owned by 
EniChem SpA intends to receive and evaluate offers from single 
legal entities for the acquisition of 100% of the issued equity capital 
of Ibis SpA. 

Ibla Spa, based in Palermo with plants in Ragusa, has been 

manufacturing for several years liquid and powder detergents, for 
both household and Industrial applications. _ 

In 1995 Ibte SpA achieved a turnover of approximately USS 14 million. 

The total workforce wor73 employees as * . 

For the purpose of fos transaction EniChem Sod at* di Partecipazioni 
Sri has engaged the services of Credito haliano Spa, to whom 
Interested parties should direct any enquiries. The relevant parens 
of Credito haliano Spa can be contacted at the following address 
tHraxfcma Central* 

I Credito Wa s . Pro«so, W-2072 1 Milano 

UtaifeBlO F«*aas8sz396s 

Dr. FMno Cattuzzo - TeL +39.2-8862J3731 
Dr. Wtoriapaota Sartori -TeL 
Dr. Corimo Vltola - TeL +39.2.8862^397 
This pnasem announcement is directed to limited 
Interested parlies should register their interest in 
Haliano SpTnot later than March 15, 1996. by letter or , and apply 
for an information Memorandum specifically P™*^**® *JJ 

EniChem Soda* di Partedpationr Sri reserves 

discretion, to refrain from providing the Womwfon Memorandum 
to any interested party. The Information 

altera confidentiality agreement has been val'dfy Pubfic 

of ft, compw. duly n otan*,d by a N-ary Pubfe. 


tniChii-rn is a Company of 


and returned to Credito Its Piano Spa not later than March 29, 1996. 
Together with the confidentiality agreement, interested parties must 
send a copy of their own financial statements of the last three years, 
a description of their activities and of the industrial and economic 
rationale for the investment Brokers or agents of any kind must 
disclose the identity of the company they represent. 

This i ■present a an invitation to offer but does not re p resent 
■ pubKc offer ex art. 132W5 of tha ItaHao Chrtl Code and 
eccofdtog to art. 1/18 of the low 216/1974 and subsequent 
mo di fic a tions. Neither this Invitation, nor the receipt of any 
offers by EniChem Sodetft <6 Partecipazioni Sri wfU create, 
wtth respect to EtfChem Societa di Partsctpezianf Sri, eny 
atrflflptionoreoiafTaitmefrttoseft toenyblddsrsnd. with 
respect to my bidder, sny right to demand any performance 
whatsoever by EniChem Societa di Partedpazlonl Sri 
(Incdutfina, without Omitetion, the payment of any brokerage 

or advisory fees or expenses). EniChem Soeietb di 
P ai te clp s ri onl Sri elso reserves the right to terminate at any 
time and without eny reason or explanation whatsoever any 
and aH discussions regardlna the possible sale of the 
company, the assets end the business. 

Whi)st every reasonable effort has been made to ensure that this 
announcement accurately reflects the Italian taxi of die 
announcement appearing In "II Sole 2* Ore" and other Italian 
newspapers, on February 27, 1996, In the event of any discrepancy 
tha Italian text shaH prevail 

This advertisement and the sale procedure are subject to Italian law. 
in ca&a of controversy related to the above, the Court of Milan (Italy! 
shall have sole jurisdiction. 


Growth will slow 
but ‘no recession’ 


The US economy will grow 1.9 
per cent this year compared 
with last year's 2.1 per cent, 
but is unlikely to slip into 
recession, a survey of econo- 
mists said yesterday, Reuter 
reports from Washington. 

The government said on Fri- 
day that the economy grew by 
0.9 per cent in the final quar- 
ter, just one fourth of the rate 
in the preceding period. Last 
year's growth rate was the 
weakest performance since 
1991, when the economy 
shrank 1 per cent 

The National Association of 
Business Economists forecast 
that gross domestic product, 
the broadest measure of the 
economy, would grow 1.9 per 
cent this year and 12 per cent 
in 1997. 

“The quarterly growth path 
for real GDP shows 1996 begin- 
ning on a soft note, and 
increasing steadily during the 
course of the year.” the group 
said, noting that bad weather 


and government shutdowns 
weakened first-quarto* growth. 

Despite the slowdown is eco- 
nomic activity, the chance of 
recession was seen as “only 
one in four in 1996", the group 
said. The survey included 36 of 
the group's economists. 

The risk that the near five- 
year expansion would slip into 
recession rose to one in three 
In 1997. 

“The outlook for interest 
rates is fairly sedate," the 
group added. Short-term rates 
were likely to fall steadily this 
year, although this might be 
reversed near year-end. 
Long-term rates as measured 
by the 30-year Treasury bond 
yield should average 6 per 
cent. 

The group warned that fail- 
ure of fbe Clinton administra- 
tion and the Republican-led 
Congress to reach a long-term 
deficit reduction agreement 
could hurt economic growth 
and push up interest rates. 


AMERICAN NEWS DIGEST 

Ontario public 
sector strike 

About 25,000 Ontario civil servants began a strike yesterday, 
after talks had broken down over proposals by the Canadian 
province’s Conservative party government for deep public 
sector job cuts. 

The Conservatives, who took office last June on a platform 
of fiscal austerity, have promised to trim the civil service by 
15 per cent, or about 13,000 jobs. The new government has 
already cut welfare payments, business subsidies and 
numerous other programmes with a view to e liminating its 
C$8.7bn (USS6.4bn) deficit bv 2001. 

Talks between the government and the Ontario Public 
Service Employees’ Union stalled on the terms of severance 
packages. Among the public services affected by the strike are 
those concerning property transfers, company registrations, 
jails, driving tests and road construction. 

The unions organised a protest march last weekend at 
Hamilton, an industrial city south-west or Toronto, which 
attracted about 100,000 people. However, the provincial 
government has pledged not to give in to “special interest 
groups". Bernard Simon, Toronto 

Philips to settle claims 

The North American arm of Philips Electronics will pay §65m 
to settle claims that it sold faulty electronic parts to the 
military, in one of the largest settlements of its kind, the US 
government said yesterday. 

The justice department said the settlement with the unit of 
the Dutch company was one of the largest ever involving 
allegations that a military contractor had sold electronic 
components that failed to meet specifications and had been 
improperly tested. 

The case Involved capacitors sold from 1983 to 1992 by a 
Philips operation in Florida and resistors sold during the same 
period by another facility in Texas. The two parts have been 
used in military aircraft, missiles, satellites and radar 
systems. Reuter, Washington 

Central American trade plan 

Mr Warren Christopher, US secretary of state, was yesterday 
to unveil a plan to improve trade terms for some smaller 
economies in Central America and the Caribbean, US officials 
said. 

An official travelling with Mr Christopher, on the first leg of 
a Latin American tour, said Central American and Caribbean 
countries in the Caribbean Basin Initiative would be granted 
lower tariffs on certain export products. 

Mr Christopher was due to make the announcement in a 
speech to the Salvadorean legislative assembly late yesterday. 
The proposed trade concessions would be subject to US 
congressional approval. Reuter. San Salvador 

Auto workers delay walk-out 

The United Auto Workers union in the US yesterday delayed a 
threatened strike at two General Motors brake plants at 
Dayton, Ohio, so as to continue efforts to resolve the dispute. 

About 3,400 UAW members let a strike deadline pass 
without h a l ting production as talks continued on issues 
including staff levels, work going to outside companies and 
health and safety. Talks are to resume this morning. 

The plants manufacture braking systems and components 
for nearly all of GM^ North American cars and trucks. A 
prolonged strike would force the vehicle maker to shut down 
assembly lines. Reuter, Detroit 


During Austria's anniversary 
we will fulfill 1000 wishes. 



Austrian Airlines will 
honour Austria’s 1000th 
anniversary with 1000 free 
flights. And this is how 
you can celebrate the mil- 
lennium with us 
Tell us how you 
fed connected to 
Austria, what you 
want to experience in 
Austria, what moves you 
and how we can help you. 
Fterhaps you would like to 
carry out a cultural project 
in Austria, or just return 
to where you spent your 
youth. The possibilities are 
endless. 



Simply send your 
millennium wish to 
Austrian Airlines c/o 
"Millennium* RO. Box 13, 
1107 Vienna, Austria. 

A panel of judges 
will choose the best 
ideas and concepts 
from all those sent 
in. Austrian Airlines will 
then bring you from one 
of their 76 world-wide 
destinations to Austria. 


Welcome to The 
Friendly Airline 


welcome 

1000 free flights. 




to 


Austrian Airlines 
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Premier fights for survival Weapons report is entangled with search for Ulster peace 


Governments fail to 
end Ireland deadlock 


By John Kampfner hi London 
and John Murray Brown in Belfast 

Senior officials of the British and Irish 
governments were meeting last night in an 
attempt to rescue prospects of a prime ministe- 
rial summit this week which would aim to keep 
alive moves towards all-party negotiations 
about the future of Northern Ireland. 

The talks in London took place shortly after 
acrimonious discussions in Northern Iceland 
between leaders of Sinn Fein, the political wing 
of the Irish Republican Army, and the British 
government 

Mr J ohn Major, the British prime minister, 
and Mr John Bruton, his counterpart in the 
Republic of Ireland, responded to the resump- 
tion of IRA violence earlier this month by mak- 
ing clear the need for urgent action to patch 
together the remains of a political initiative for 
Northern Ireland. 

However, the governments and several of the 
political parties in Northern Ireland remain 
deadlocked on two important areas: elections to 
some form of constitutional convention and the 
setting of a date for the start of all-party talks. 

The moderate nationalist party, the Social 
Democratic and Labour party, and the 
government of the republic have made clear 
that the setting of a deadline for negotiations is 
essential in persuading the IRA to restore its 
ceasefire. 

Mr Martin McGuinness, chief negotiator for 
Sinn Fein in talks with the British government 
said he was "very disappointed” that British 
officials were not prepared to give a specific 
date for the start of all-party dialogue. Britain, 
he claimed, was still not prepared to take risks 
for peace. 

“The situation is very grave indeed,” he 
added, “but at the same time Sinn Fein is very 
conscious of the responsibilities we have along 
with others - we can't do it on our own - to 
rebuild the process which was destroyed by the 
refusal of John Major and his government to 
enter into negotiations which we all know are 





Conservatives act 
to bolster support 
on Scott report 


Changing the guard: soldiers on guard at 
Buckingham Palace exchanged their 
ceremonial uniforms for flak jackets after secu- 
rity chiefs warned of a risk of an IRA attack 

required ...” Mr McGuinness made clear as he 
left a meeting with British officials in Northern 
Ireland that Sinn Fein remained implacably 
opposed to the elective process proposed by the 
British government It would be “a total anath- 
ema to the entire nationalist community”. 


By Robert Peston, 

Political EcBtor 

The British government 
yesterday made last minute 
concessions to the Ulster 
Unionists in the Northern 
Ireland peace process ahead of 
the vote on the Scott Report, 
whose outcome depended on 
whether the UUP MPs joined 

the opposition in the lobbies. 
The Ulster Unionists are the 
largest anti-nationalist party in 
Northern Ireland. 

With the result of the vote 
poised on a knife-edge. Sir Pat- 
rick Maybew, the Northern 
Ireland secretary, wrote to the 
UUP MP Mr Ken Magmnis to 
reassure him that the govern- 
ment had not taken a decision 
on which of two competing 
plans for Northern Ireland 
elections would be adopted. 

Senior government officials 
yesterday denied that Sir Pat- 
rick’s move had been moti- 
vated by a desire to win the 
vote. However, Sir Patrick's 
letter will infuriate the main 
opposition parties, which are 
expected to allege that the 
Northern Ireland peace process 
has been jeopardised by the 
political battle over the Scott 
report The letter also said that 
the government would leave to 
Northern Ireland's democratic 
parties a decision on whether a 
peace process referendum 
should be held. 

UUP MPs had been threaten- 
ing to vote against the govern- 


ment in the Scott vote because 
of their concern that the UK 
prime minister is backing the 
electoral plan and referendum 
favoured by the moderate 
nationalist Social and Demo- 
cratic Labour party. 

Following a meeting last 
night between Mr David Trim- 
ble, the UUP leader, and Mr 
John Major, the prime minis- 
ter. there were signs that they 
bad backed down and would 
abs tain, leading MPs to specu- 
late that the government 
would narrowly win the the 
vote in the House of Commons 
on the Scott report 

However, several Tori- MPs 
were expected to vote with the 
opposition or abstain. 

While refusing to concede to 
opposition demands for the res- 
ignations of two ministers - 
Mr William Waldegrave, the 
Treasury chief secretary, and 
Sir Nicholas Lyell, the 
attorney-general - the govern- 
ment moved nearer to accept- 
ing the report's criticisms of its 
conduct In the late 1980s. 

Mr Ian Lang, trade and 
industry secretary, who opened 
the debate, said that **we 
accept . . . that there have 
been mistakes”. 

In a bravura performance 
which won plaudits even from 
Tory MPs. Mr Robin Cook, 
Labour’s foreign affairs spokes- 
man, described Mr John 
Major's administration as a 
“government which knows no 
shame”. 


Thatcher recalls ‘restraint’ in sales to Iraq 


By James Harding at Westminster 

Bareness Thatcher, the former prime 
minister, yesterday led a list of former 
Conservative ministers who thanked 
Sir Richard Scott for his report and 
then immediately rejected his conclu- 
sions. 

Lady Thatcher spoke in a debate in 
the House of Lords which lacked the 
bluster but none of the bitterness of the 
arguments in the House of Commons. “I 
differ with Sir Richard” in his conclu- 
sion that export guid elines to Iraq were 


changed, said the former prime minis- 
ter. “If there was no change in the 
guidelines - and there was not - then 
the question of deliberately misleading 
the House does not arise." 

Lady Thatcher argued that her gov- 
ernment not only acted honourably, but 
was more restrained than other allies in 
their sales to Iraq. “The government did 
not authorise the sale of any lethal 
equipment to Iraq and Iran. By contrast 
some of our competitors, particularly 
our fellow European Union members, 
showed no such restraint." she told the 


Lords. Where she was courteous, her 
former junior minister in the Foreign 
Office, Lard Trefjgame, was virulent in 
his criticism of Sir Richard Scott. 

He told the Lords that Sir Richard 
emerged from the inquiry with his rep- 
utation “tarnished”. 

“Contrary to the process of natural 
justice,” Lord Trefgame said, “Sir Rich- 
ard Scott formed his conclusions from a 
pr eliminar y and incomplete reading of 
the papers and then proceeded to reject 
for no good reason a huge mass of evi- 
dence which pointed in a different 


direction." As part of the government's 
concerted effort in the Lords, the nne- 
lected upper House of Parliament. Lord 
Trefgame echoed his former prime min- 
ister in concluding that “the guidelines 
were not changed and thus there was 
no question of misinforming or mislead- 
ing parliament." 

Lords from opposition parties argued 
that such a view was at odds with Sir 
Richard’s conclusion that junior 
ministers were “in any ordinary use of 
the language, agreeing on a change of 
policy.” 


12 Tories 
demand 
curbs on 
EU power 

By James Harding 
at Westminster 

A dozen senior Conservatives 
will today urge the mime min- 
ister to reverse the process of 
European integration and 
restore to Westminster powers 
now held in Brussels. Their 
action signals a lurch to the 
Eurosceptic right by previ- 
ously loyal moderates in the 
governing party. 

The submission, from such 
senior MPs as Sir Michael Spi- 
cer, Sir Ivan Lawrence and Mr 
Jonathan Attfeeu, calls on the 
British government to allow 
closer union by other member 
states only if the UK can 
retrieve powers from the Euro- 
pean Union. 

The paper is an attempt to 
shape the government's think- 
ing as it drafts a paper for 
next month's intergovernmen- 
tal conference an the ftatare 
development of the EU. 

But today’s submission goes 
much farther than anything so 
far suggested by the Foreign 
Office and demonstrates the 
growing pressure on Mr John 
Major to adopt a Eurosceptic 
position when the conference 
opens in Turin next month. 

The group’s strident 
demands for restoration of 
powers to a British parliament 
underlines the depth of Tory 
opposition to further Euro- 
pean integration and acts as a 
warning to Mr Major that the 
conference could once more 
reveal divisions over Europe 
within the Conservative party. 

The British Committee of 
the European Research Group, 
which makes the submission, 
warns that “Britain is already 
on a conveyor belt to political 
union." 

The group advises Mr Major 
that the UK’s national veto 
will not be enough to halt the 
process of further integration 
when member states meet for 
the conference, instead, they 
recommend a negotiating 
strategy whereby Britain 
agrees to withhold its veto 
“when others wish to forge 
ahead on their own”, in ret ur n 
for a repatriation of powers in 
areas such as farming and 
fisheries. 


BUSINESSES FOR SALE 


For Sale - 
Fabric 

Manijfacturer 

Turnover £4m. 
Specialist products 
Export development capability 
Blue chip customer base 
Located in the North 
Retirement sale 

All enqtdrirs to Boz B432S, 
Fi na n c ia l Totes, One Southwark 
Bridge. Load/m SEl 9HL 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every week every 
company that has gone into 
liquidation or receivership 
what they did and who the 
liquidator or receiver is. 

Tel 01652 680889 or 
Fax 01652 680867 
For further details. 




Curdworth International 
Machine Tools Limited 

(In Administrative Receivership) 



NEW 

GENERATION 

TECHNOLOGY 


The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of this West Midlands based remanufacturer of 
machine tools for the automotive, aerospace and power transmission 
industries. 

Principal features include: 

■ Projected turnover for 1996 in excess of £5 million - 90% export 

■ Substantial work in progress and order book of £2.5 million 

■ Highly skilled and experienced workforce 

■ Overseas network of offices - supporting quality foreign customers 

■ Holder of two recent Queen’s Awards for Export Achievement 

For further information contact: The Joint Administrative Receiver. 
Tony Thompson. KPMG. PO Box 730, 20 Farringdon Street, London 
EC4A4PP. Tel: 0171 311 1000- Fax: 0171 311 3607. 

KPMG Corporate Recovery 


Number of TV 
channels ‘may top 
4,000 in four years’ 


Commercial Removal 
Company 

- North West London based 

- 4000+ crates 

- Well Est. Name /logo 

- Excellent client base 

- with or without vehicles 

■ Premises available if required. 

Wrfte to Box B4322, Financial 
Timas, One Southwark Bridge, 
London SEl 9HL 


Coopers 

&Lybrand 


SPORTS RETAILER 



Ladies Clothing Manufacturer 
For Sale 


• Located in West ttvksMre 

• Freehold property optional 

• T/O drea £500.000 

• Fully equfpt feaory 

• SWOed workforce 

• Blue chip customer base 

Principals only write to Box B4327, 
FhtancJBl Ttmeo. Oao Sou ttnmk 
Bridge, London SEl 9HL 


600+ LIVE BUSINESSES 
FOR SALE - MONTHLY 

Turnovers £1 00k -£100M 


The Joint Administrative Receivers, Alistair Grove and Robert Blrchall, offer tor sale the business 
and assets of the Exeter branch of this major retail outlet for general sports axt outdoor puisate. 

Pfft^feakms of t» busing 

• branch turnover £1 .5 million 

• historic annual branch contribution of c.£200,000 

• strong links with local sporting community 

• leafing moiket position 

• redeveloped leasehold premises In Exeter Cfly Centre 

• experienced specialist staff 

For further Information please contact Alistair Grove or Andy Beckfnghamaf 
Coopers & Lybrand, Midland House, Note Street Plymouth. Devon PL1 2EJ. 

Telephone: 01752 267441. Fax: 01752 604108. 

Cbopss £ Ljtnad is uxborted by the listtae of QEnnrd Account! in sod Wite to ctoy on fnvearat Bodies. 
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FT 


A leading 
European sat- 
ellite broad- 
caster yester- 
day predicted 
further exten- 
sive growth in 
Conferences the number of 

television 

channels available in the next 
few years, Raymond Snoddy 
writes. Mr Koos Bekfeer, chief 
executive of NetHold. the Inter- 
national satellite broadcaster, 
said that by the year 2000 as 
many as 4.500 television chan- 
nels could be made available 
because of advances in digital 
compression technology. Digi- 
tal compression already 
enables as many as 10 satellite 
channels to be squeezed into 
the capacity now occupied by a 
single channel. 

Mr Bekker told the FT New 
Media and Broadcasting con- 
ference in London that com- 
pression levels of 1.000-1 were 
being achieved in laboratories. 

At the same time, Mr Bekker 
said, flat satellite television 
aerials had already been devel- 
oped which could be “slapped 
on ami painted the colour of 


your roof” and which could 
receive signals from a number 
of satellites. The next stage 
would be to turn the working 
prototype aerials into mass 
production products. 

In such a multiple channel 
world of global and regional 
channels. Mr Bekker contin- 
ued, “the role of the national 
regulator is very unclear”. 

Mr Abe Peled, chief execu- 
tive of News Data com. a sub- 
sidiary of Mr Rupert Murdoch's 
News Corporation, pointed out 
that the number of channels 
available in future would 
depend on the quality of 
pictures required. 

“But there will be more com- 
pression, and the channels will 
be much more narrowly 
focussed," Mr Peled said. Digi- 
tal broadcasting was the most 
cost-effective way to deliver 
electronically everything from 
newspapers, books and maga- 
zines to music, software and 
games direct to PCs. he added. 

Digital newspapers delivered 
simultaneously to thousands of 
users would be much faster 
and cheaper than delivery by a 
typical Internet connection. 


UK NEWS DIGEST v ?;'. 

BT set to launch 
Internet service 

British Telecommunications, thje former stat e utility, isto 
launch a mass marirefc Internet service, 
month in an attempt to transform a niche amLVb.A 
mainstream activity. The price of the swvjce, at. -resi- 
dential and small business customers, will con^ise ajfeglstta, 
tion fee of £15 ($23.10) with a monthly subscription, of <£& An 
annual subscription of £150 will give a 16 percent dfcsmmL 
Calls to the service will be charged at local rates 

the UK. . _ - 0" 

BT already offers a range of Internet services for jMsiness 
people and academics, but its presence in the consumer, mar- 
ket could “legitimise" the Internet in much the sa ny wa y as 
D&Ts move into personal computers persuaded custrauers ffaat 
PCs were a serious business issue. BT expects tebe. arinajor 
player in the market for Internet services, which ft estimates 

could reach £2bn by 2000. .• f 

OfteL toe industry regulator, said it had been informed the 
service was due to be launched, but there had beert no discus- 
sions. The service was a separate business unit with separate 
accounting and as long as it paid market rates for access to 
the network there was no question of cross subsidy. • - 
• All British secondary schools were offered a free Internet 
connection by America OnLine. a IIS Internet provider. The 
move undercuts several other suppliers already offering 
schools subs tantial discounts, and suggests that virtually, all 
secondary schools will have some connection to the 'I n ter n et 
by the end of this academic year. AOL, a Joint venture- with- 
Bertelsmann, the German media group, hopes the, offer will 
pay for itself by stimulating children to ask their parents for 
connections for domestic use. ^ 

AUm Gone and John AiUhersilendon 

Legal blow for Fayeds 

The Fayed brothers, owners of Harrods, the London depart- 
ment store, suffered a setback yesterday in their 'fight to. he' 
granted British citizenship. The High Court rejected a claim 
by Mr Mobamed and Mr Ali Fayed that Mr Michael HowrijL 
home . secretary, had acted unlawfully In refusing to-. 
reasons for rejecting their applications for naturalisation last 
year. .. 

Mr Justice Judge said that although Mr Howard's decision 
“lacked the appearance of fairness”, the home secretary was 
not legally obliged to give reasons. Nor had he acted unlaw- 
folly in failing to give the Egyptian-born brothers the opportu- 
nity to deal with matters considered adverse to their applica- 
tions. Rejecting their application for a review, the judge added, 
that Mr Howard might like to reconsider his refusal to give 
reasons. Hie brothers immedia tely announced they would 
appeal to the Court of Appeal 

Robert Rice, Legal Carrespomlmt 

Singer drops court action 

Robbie Williams, the pop. singer who quit Take That last 
summer, has dropped ids legal action against RCA, the band's 
record label. The case, due to start yesterday, had promised to 
be the mast controversial legal action in the UK music indus- 
try since George Michael unsuccessfully sued Sony Music 
three years ago. 

Late on Sunday Williams' lawyers reached an agreement 
with RCA to drop the case. Neither RCA nor Williams released 
details of their agreement but it is understood he has agreed 
to record for the company as a solo artist 
He has also withdrawn his objections to the release of a 
Take That Greatest Hits album next month and abandoned 
legal claims against Arista, Take That’s US record label which, 
like RCA. Is a subsidiary of Bertelsmann, the German media 
group. Alice Rawsthorri, London 

London development study 

BAA, the airport operator, is to participate in a feasibility 
study into the redevelopment of Battersea Power Station, a 
disused landmark building by the River Thames in London. 
BAA will join three other companies in a study into plans to 
turn the power station into a leisure and re tailing centre. T^ 3 *- 
of the other parties involved are the Hong Kong-based Hwas*- 
farnily and the Gordon group of the US. The fourth company 
has not been named. 

BAA’s retailing outlets form a growing part of its activities 
and the group is keen to find other outlets to offeet the loss of 
European duty-free sales in 1999. 

Michael Skapmber, Aerospace Correspondent 

Electricity outstrips rivals 


Demand for energy 


Electric#? 


Industrial demand for electric- 
ity is continuing to grow in 
• • • .. spite of competition from 

% cbaT0«i9oi -ss. .^. other fuels, according to a new 

- ■'■■■-* survey by Marketline Interna- 

tional, a research organisa- 
tion. It ShOWS that the annual 
growth rate for electricity 
since 1991 was 1.5 per cent, 
well above the 0.1 per cent 
growth in energy demand as a 
whole in the UK. The old 
centres of heavy industry in 
central Britain, including 
Yorkshire, north Wales and 
the Midlands, continue to rank 
among the largest consumers 
• ■ -. of elect ri cit y- Industrial con- 

• - sumption is lowest in London, 
the south-west and south-east The Marketline report suggests 
consumption of electricity will continue to rise as economic 
growth gathers pace. In the 1991 to 1995 period, the use of 
natural gas rose by an average 0.7 per cent a year, with 
growth in petroleum consumption of 03 per cent Coal usage 
during the period dropped steeply, by an average of 6.2 per 
cent a year. 

- Robert Corzme, London* 



Sponsorship Oxford orchestra secures $770,000 from big companies 


‘I’m an interesting artistic diversion’ 


Bulletin 

Mm* 0171 4349992 


COMPUTER MAINTENANCE BUSINESS 
Turnover Dm*. Prufll r«50k per annum, 
SCO, cornea cunomas. htenisted paues 
reply to Box B43I2. Financial Times. 
One Soutnerii Bndge, London SEl 9H. 


NORTHAMPTON Long «t and profitable 
petal turrirfwre tor sale B3 going concern 
due to recrement. T/O E300K+. AD 
encpiinae Do Many*. Tel- 01604-30421 or 
lax 01604 - 231 560- 


OPTTQANS - Small group ql modem ratal 
opddane lor sale. North d England. Very 

goad laanc. Sal» due b health T/O nrac 
£1.3in. GP MOOK. Nan prom E18DX,. 
Ejcatort cash now. extern (induing nett 
boc* assets C310K) over Clm. Principals 
onty. Write to a* B4319. Rnandd Times, 
One Sndhwaifc Bridge. London SEl BHL 


By Peter Marsh in London 

Ms Patricia Bavaud detests the 
word "sponsor", preferring to 
talk of companies she collects 
money from as “collaborators”. 
Ms Bavaud is m anagin g direc- 
tor of the Oxford Orchestra da 
Camera, a chamber orchestra 
she set tip three years ago and 
which is funded almost 
entirely by big international 
businesses. 

In running the orchestra, Ms 
Bavaud has shown shrewd 
commercial acumen in cashing 
in on the university city of 
Oxford's international image, 
drawing on a long list of busi- 
ness and artistic connections 
to rase £500,000 11770,000) from 
companies including Glaxo 
Wellcome, British Telecommu- 
nications. Shell. Rank Xerox 
and OkL the Japanese printer 
maker. 

Ms Bavaud. a violinist, is the 
Oxford orchestra’s single 
full-time employee. “I talk to 


companies about what we can 
do for them, not what they can 
do for us," she said. Companies 
backing Ms Bavaud’s music 
group, which plays around the 
world, use public performances 
as "marketing opportunities" 
to wine and dine contacts. 

Ms Bavaud has succeeded in 
bucking the trend across 
Europe in which arts sponsor- 
ship is becoming increasingly 
difficult as profits come under 
pressure. “Anyone who has 
raised £500,000 [from sponsor- 
ship] in the current climate 
has done extremely well,” said 
Mr Peter Headman, chairman 
and co-founder of the London- 
based Chamber Orchestra of 
Europe which plays across the 
continent and has a good 
record in raising cash from 
businesses. 

“Patricia is engaging and 
relentlessly persistent,” said 
Mr Chris Crowcroft, a London- 
based fund-raising consultant 
for arts organisations. “She 


starts by saying she knows 
nothing about marketing, but 
once she's got past the door [of 
a potential sponsor] she almost 
invariably comes away with 
some help” 

Ms Bavaud said of her tech- 
nique: “I cultivate people’s sec- 
retaries and know the right 
kind of perfume to wear [when 
seeking collaborative deals] 
For many of the people run- 
nrag big companies I’m an 
interesting artistic diversion 
but rm never patronising.” 

Among Mr Bavaud's coops 
was persuading Mi Paul 
Sacher, the reclusive Swiss 
arts patron and conductor 
who according to Forbes maga- 
zine is Europe's richest person 
with assets of $8.6bn, to take 
part in a three-nation tour last 
year of her orchestra. 

After several conversations, 
Mr Sacher signed up to con- 
duct the orchestra in four con- 
wrte in the UK, Hungary and 
Switzerland. 


Following this, Ms 
had little trouble per 
two linchpins of thi 
business community t 
roll the concerts with 
bined £97.000 grant 1 
companies were Roc 
Basle-based drugs com 
which Mr Sacheris fami 
large stake, and SG V 
owned by Swiss Bank < 
tion which has a long 
tion with Roche. 

SBC officials were in 
by her “top level act 
reading business pet 
Switzerland, accordk 
spokeswoman, and gain 
yahie from the £32,00( 
into the concerts. - - 

This year the orchi 
planning about 27 con 
eight countries, inch 
tour 0! North and Soutl 
ica. The budget for this 
about £500,000 whii 
Bavaud is confident s 
acquire, mostly .from 
nationals. 
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Victory on 
maternity pay 
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EUROPEAN 

COURT 


The European 
Court of Jus- 
tice has ruled 
that women on 
maternity 
leave are enti- 
tled to receive 
pay rises 
awarded before 
or during their period of leave. 
The case followed a dispute 
between 17 women <md their 
employer, the Northern Ireland 
health services, over the 
amount of benefit they were 
entitled to during maternity 
leave, which they took in 1983. 

Under a collective agree- 
ment, they received full pay for 
four weeks, 90 per cent for the 
vest two weeks, followed by 12 
weeks on half pay. At the end 
of 1988, a pay increase back- 
dated to April 1 was negoti- 
ated, but the women were 
denied the benefit of it 
They brought proceedings to 
an industrial tribunal, claim- 
ing sex discrimination because 
their pay had been reduced 
during their leave. The tribu- 
nal referred the case to Luxem- 
bourg. The European Court 
was asked to determine 
whether the effect of equal pay 
rules was that women on 
maternity leave had to can- 
tinas to receive fall pay and, 
where appropriate, receive a 
pay rise awarded before or dur- 
ing leave. 

v V', there were no such 
requirement, the court was 
asked to consider whether 
European law laid down spe- 
cific criteria for determining 
the amount of maternity leave 
benefit to be paid. 

The court reiterated that the 
Treaty of Rome equal pay rules 
were designed to eliminate all 
discrimination on grounds of 
sex' with respect to all aspects 
of remuneration. The concept 
of pay was defined to include 
all consideration which work- 
ers received, directly or indi- 
rectly, from their employers 
for their work, inclining pay- 
ments under legislative provi- 
sion or a contract of employ- 
ment to a non-working 
employee. Maternity pay thus 
fell within the concept. 

On the question of whether 
the different pay conditions 
were discriminatory, the trea- 
ty’s equal pay provisions pre- 
clude rules which permit men 
and women to be paid different 
rates for the same work or for 


work of equal value. Women 
on maternity leave were in a 
special position which required 
them to be afforded special pro- 
tection. However, their situa- 
tion was neither comparable 
with that of a man nor a 
woman actually at work. Dis- 
crimination could only arise 
when different rules applied to 
the same situation or the same 
rules applied to different 
situations. 

Thus the relevant treaty pro- 
visions did not give the right 
to women to receive full pay 
while on maternity leave. 
Although European legislation 
existed to protect the health 
and safety of women it did not 
set down criteria for the 
amount of benefit payable dur- 
ing maternity leave 

However, it was clear the 
amount payable could not be 
so low as to undermine the 
purpose of maternity leave. 
Given that, the court ruled 
that the national court, in 
determining the adequacy of 
the benefit, had to take 
account of not only the length 
of maternity leave but also 
other forms of serial protection 
afforded by national law for 
justified absence from work. 

The court said women on 
maternity leave should receive 
a pay rise awarded before or 
during their period of leave. 
The benefit paid was equiva- 
lent to a weekly payment cal- 
culated on the basis of the 
average pay received by a 
worker at the time when that 
worker was actually working. 

The court ruled the principle 
of non-discrimination required 
a woman, still linked to her 
employer by a contract or 
employment relationship, had 
to be able to benefit from any 
rise, even backdated, awarded 
between the beginning of the 
reference period used to calcu- 
late the maternity benefit and 
the end of the leave. 

To deny such an increase 
would be to discriminate 
against her purely in her 
capacity as a worker since, had 
she not been pregnant, she 
would have received the rise. 

C-342/93: Gillespie o Northern 
Health and Social Services 
Board, ECJ FC, February 13 
199& 

BRICE COURT CHAMBERS, 
BRUSSELS 


INTERNATIONAL PEOPLE 



Holbrooke finds 
his niche at CSFB 

Richard Holbrooke 
(left), US assistant 
secretary of state 
for European and 
Canadian affairs, 
has found the 
niche he wanted 
on Wall Street, 
after announcing 
his resignation 
from the US state department late last 
year. 

Many had thought be would return 
to Lehman Brothers, where be 
worked before joining the Clinton 
administration in 1993. Last week, 
however, he moved to CS First Boston 
as a vice-chairman of the US subsid- 
iary of Credit Suisse, the Swiss bank. 

With investment banks fighting for 
top Washington names to help 
develop their global businesses, Hol- 
brooke is a bigger catch than most. 
He has extensive experience in 
Europe and Asia, and is the only per- 
son ever to have been an assistant 
secretary of state for two regions of 
the world. He was US ambassador to 
Germany in 2993-94, and is credited 
with broking the Bosnia peace accord. 

He plans to divide his time between 



developing CSFB's Investment bank- 
ing business in Asia and winning new 
business in the US and Europe. 
Moggie Urry 

Kobe Steel challenge 

Masahiro Kuma- 
moto (left), the 
new president of 

Kobe Steel, faces a 

f j i/ injf jgp challenging task 
as he takes over 
the helm, barely a 
year after the com- 
pany was seriously 
aSIecte d by the 
Haoshin earthquake in January, 1995. 

Kobe Steel, one of Japan's leading 
steelmakers, was quick to recover 
much of the ground it lost due to that 
calamity. The company expects to 
wipe out the losses it incurred as a 
result of the earthquake by the end of 
the next fiscal year. 

Nevertheless, Kumamoto, 59, still 
has the formidable task of g uiding the 
company through a difficult time for 
the Japanese steel industry. 

Sokichi Kametaka. the current pres- 
ident. who becomes chairman and 
representative director after a board 
meeting this June, rates highly 
Kumamoto's personality and his wide 
experience within Kobe SteeL 


Much of Kumamoto’s time with the 
company has been spent in jobs 
involving raw materials purchasing 
and general administration. 

His experience in the labour depart- 
ment early on In his career, and a 
later stint as general manager of the 
personnel group, should serve him 
well in tackling the many labour 
issues which companies in mature 
industries, like steel, confront. So, 
too, should one One of his favourite 
sayings: “a calm, harmonious feeling 
brings happiness.” Micfdyo Nakamoto 

O'Brien takes CP helm 

David O’Brien, 54, has been named 
chairman and chief executive of Cana- 
dian Pacific, the north American 
transport, resource, hotel and prop- 
erty group, and officially takes over 
the posts at the annual meeting in 
Vancouver on May L 

Trained as a lawyer and for many 
years an oil industry executive in 
western Canada. O'Brien succeeds 
William Stinson, the ceo since 1985 
whose whole career has been with the 
company. Stinson is retiring but 
remains a director. 

O'Brien headed Pan Canadian Petro- 
leum. Canadian Pacific's 87 per cent- 
owned energy subsidiary and chief 
profit contributor, for nearly a decade. 


In 1995 he moved to Montreal as presi- 
dent and chief operating officer of 
Canadian Pacific. 

His arrival has helped to speed up a 
restructuring under which CP has jet- 
tisoned its airline, steel, pulp and 
paper, industrial products and com- 
munications interests over the past 
decade. Robert Gibbms 

Eli Lilly's president 

Eli Lilly, the Indianapolis-based phar- 
maceuticals company, has promoted 
Sidney Taurel to president and chief 
operating officer from president of the 
pharmaceaticals division. August 
Watanabe meanwhile rises to execu- 
tive vice president, science and tech- 
nology from president of Lilly 
Research Laboratories. 

Now a US citizen. Taurel was bom 
in Casablanca. Morocco, and gradu- 
ated from Ecole des Hautes Etudes 
Commercial es in Paris in 1969. He has 
been executive vice president of Eh 
Lilly & Co. and president of the com- 
pany's pharmaceutical division since 
January 1993. 

He has served as a member of the 
board of directors store July 1991 and 
is currently a member of the compa- 
ny's policy committee and chairman 
of its operations committee. 

Watanabe became president of Lilly 



Research Laboratories in January 
1991. Daniel Green 

J.Y, Pillay bows out 

J.Y. Pillay (left), 
one of the world's 
longest-serving air- 
line executives, 
steps down tomor- 
row as chairman 
of Singapore Air- 
lines. Born in 
Klang. Malaysia, 
Pillay, 61, has been 
both head of the airline and a senior 
Singapore civil servant for decades. 

He joined the civil service in 1961, 
serving on the economic development 
board, the ministry' of finance, the 
defence ministry and the Monetary 
Authority of Singapore. He has been 
permanent secretary of the ministry 
of national development since 1989. 
He joined the board of Singapore Air- 
lines, becoming chairman in 1972. 

The airline is one of the most profit- 
able in the world, as well as being 
widely admired for its service. Its 
managing director. Cbeong Choong 
Kong, is unchanged. 

The new non-executive chairman 
will be S. Dhanabalan. a former min- 
ister in the Singapore government. 
Michael Skapmker 


ON THE MOVE 


■ Ronald LeMay has been 
appointed president and chief 
operating officer of SPRINT, 
the US telecommunications 
group. 

■ Stuart Graham, head of 
INTERNATIONAL SERVICE 
SYSTEMS in Brazil, is to take 
over as head of 1SS Asia 
division. He is replaced In 
Brazil by Eunio Marianne, 46, 
who was managing director for 
a French-owned company in 
the Brazilian car Industry. 
Theo Buitendfik. director, 
international operations for 
ISS Europe, has taken charge 
for ISS activities in Germany 
following the resignation of the 
previous head. 

■ David McKee has been 
named vice president and 
deputy general counsel of 
BAXTER INTERNATIONAL, 
the hospital supply company. 
Pel-yuan Cbia, who is retiring 
as a vice chairman of Citicorp, 
joins the board. 

■ Peter Harf, 49. chief 
executive of JOH A 
BENCKISER. a German 
consumer products company, 
has joined the board of 
Brunswick Corporation, the 
world’s largest maker of 
recreational boats. 

■ Thomas Perkins joins the 
supervisory board of PHILIPS 
ELECTRONICS on March 25. 


Jack Bennett has reached 
retirement age. Perkins is 
chairman of Tandem 
Computers and has served on 
the boards of Genentech, 
Spectra Physics, ComingGhss 
Works, Collagen Corp. 

■ Gerald Pribanic has taken 
over as MAYTAG 's chief 
financial officer following John 
Cunningham’s move to the 
same post at Whirlpool, 
Maying's larger rival. 

■ Peter Neff, president and 
chief executive of 
RHONE-POULENC’s US unit, 
retires at the end of the year. 
David Eckert, president of 
North American chemicals, 
takes over as president from 
Jan 1 . 1997. The company did 
not name Neff's successor as 
chief executive. 

■ H. Keraer Smith has taken 
over as chief executive of 
STONE & WEBSTER, a New 
York-based engineering and 
consulting firm. Kent Hansen 
will continue to serve as 
non-executive chairman and 
Edward Walsh, who has been 
acting ceo store Bruce Coles's 
resignation last August, will 
resume his responsibilities as 
executive vice president and a 
director of Stone & Webster 
Inc. Smith, 51. has been chief 
executive of the US arm of 
Germany’s Deutsche Babcock, 
Deutsche Babcock 
Technologies. 

■ Kenneth Tomlinson, SI, is to 


retire as editor-in-chief of 
READER'S DIGEST magazine. 
He has worked for Readers 
Digest for 23 years, the last five 
as worldwide editor to chief. 

■ Ian Hickson joins 
COMPUTER SCIENCE 
CORPORATION from Digital, 
as European group vice 
president, finance and 
administration. Hickson will 
oversee the financial 
operations of one of CSC's 
fastest-growing business units, 
with more than 5,000 
employees in operations 
spanning Rplghmi Germany, 
France, the Netherlands and 
the UK. 

■ Kaj Larsen, 49. replaces Bent 
Claudi Lassen, who has been 
acting temporary chairman of 
TULIP INTERNATIONAL. 
Larsen runs a farm with an 
animal production of 10,000 
pigs, as well farming 300 
hectares in Frederikshavn. 
Denmark. 

■ Sean McNamara, one of the 
key figures in tbe development 
of the Pin ex Europe operation 
to tbe 1FSC in Dublin, has been 
elected chairman of FINEX, 
the financial futures and 
options division of the New 
York Cotton Exchange. He 
succeeds Hunt Taylor, who 
will mntimie ar manag in g 
director of the Dublin 
exchange. 

■ Jerald Bhnnetg, 56, has been 
named chairman of DUPONT 


Europe, from March 31, and 
will relocate to DuPont 
International in Geneva. 
Blumberg, who joined DuPont 
in I960, replaces Robert Luft, 
who is retiring as senior vice 
president after 39 years with 
the company. 

■ Brian Murphy, formerly 
director of marketing. ABN 
Amro Bank Dublin, has been 
appointed country manager for 
ABN AMRO Bank in Sweden. 

■ As foreshadowed at the time 
of Dresdner Bank's acquisition 
of KLEINWORT BENSON. 
Simon Robertson will succeed 
Lord Rockley as chairman of 
Heinwort Benson Group at the 
end of March. Lord Rockley 
will remain on the board in a 
□on-exedtive capacity. 

■ .Salim Ibrahim becomes a 
non-executive director of 
COURTAULDS TEXTILES. He 
will be retiring from bis 
position as vice president - 
corporate managing director of 
Dupont’s Lycra business. 

■ AMER GROUP, tbe 
Finland-based parent company 
of Wilson Sporting Goods Co., 
has announced the resignation 
of John Ricdtiello, 36, as 
Wilson president and ceo, in 
order to pursue personal 
interests. Jim P-eid- Anderson, 
36. current Wilson’s senior vice 
president of finance, becomes 
chief operating officer. He 
joined Wilson to April 1994, 
having previously worked with 


PepsiCo, Grand Metropolitan 
and Mobil. 

■ Nick Rowe, managing 
director of Diners Club 
International until 1993, and 
most recently chief executive 
of Harpur International, has 
been appointed group chief 
executive of GIROVEND, the 
London-based cashless systems 
group part owned by Coca-Cola 
Enterprises Inc. 

■ Robert Jeker has been 
appointed to replace Adolf 
Merkle. who is retiring, as a 
director of ELEKTROWATT. 

■ Alessandro Barberis, FIAT 
AUTO’s central manager, has 
been appointed international 
development and industrial 
cooperation manager. 

■ Tbe AFRICAN 
DEVELOPMENT BANK has 
appointed Chanel Boucher, a 
Canadian senior civil servant, 
as one of three vice-presidents 
under a new. streamlined 
structure. The other two are 
Feihat Lounes, an Algerian, 
and Adewale Sangowawa, a 
Nigerian. 

■ Alan Reid. UK head of 
KPMG MANAGEMENT 
CONSULTING, has added 
chairman of European 
Management Consulting to his 
responsibilities. 

■ Gerry Gibhn has been 
named as chief operating 
officer of CSK MICROGNOSIS. 
part of the CSK Corporation, 
Japan’s largest independent 


computer services company. 

■ Franco ise Morechand has 
been appointed director of 
development in Japan for 
CONDE NAST Asia-Pacific, 
with a remit to expand the 
magazine group's Japanese 
operations. A veteran of Dior 
perfumes. Revlon and Chanel, 
Morechand has published 26 
books on life styles in 
Japanese. 

■ H. Furlong Baldwin, 
chairman and ceo of 
Mercantile Baaks hares 
Corporation, joins the board of 
ALEXANDER & ALEXANDER 
SERVICES Inc. 

■ Mathias DeVito becomes a 
non-executive director of 
ALLIED IRISH BANKS 
GROUP. DeVito has been a 
director of AIB's US 
subsidiary. First Maryland 
Bancorp, since 1974. He is 
chairman of the Rouse 
Company and a director of 
USAir Group. 


Intemaf&oual 

appointments 

Please fox announcements 
of new appointments and 
retirements to 
+44 171 873 3926, marked for 
Internationa] People. 

Set fax to ‘fine’. 
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BUSINESS OPPORTUNITIES 

REAOBB ABE MECQMMBDCD TO SEEK AJVROPnXraPItORSttONM. ADVICE BffOflE MTSWO WTO CONMTMNT8 


BUSINESS SERVICES 


BUSINESS GROWTH 

Your company can achieve additional growth In 7895 by adding proven 
oroduos. processes and technologies sourced by strategic partnerships with 
ucwssM companies In Japan, NAmerica and elsewhere. 
we research high quality opportunities far companies and provide a ur service 
including opportunity "denttffcatwn, marker research and agreement negotiation. 
Many Pt/Ts and companies have achieved success with our programme since 
1979 and fad details are avaSabte from: 

Dr DeraK A Newton, Director- SPA TECHNOLOGIES LTD 
18 Arlington Avenue, Leamington Spa, Warwickshire, England, CV32 5UD 
Tel: 01828 332228 Fax: 07926335657 


Outstanding Opportunity 
Environment friendly Water Treatment 

The UK's featfing manufacturer of Environmentally Friendly Water 
Treatment Systems with an extensive national and international blue 
chip customer base. 

ier to provide the 


For further information contact :THE CHAIRMAN 
Business Marketplace, East Common, Gerards Cross Bucks SL9 7AG 


pAoamrapanr Mmwwwn nairwwa ■num rbcast wto «M T1» 
* «ny vmw on go <Mn ob «el as uo. an »•» imwanM •» to vanatf 


Young Swiss enterprise (management buy-out 1994), active In 
new material technologies, seeks investors for loan and equity 
finance of between Swiss Francs 200k and one million. 

The company owns proprietary technologies and has unique 
products which are launched and have consumer acceptance, 
and global market introductions are planned far 1996. Capital Is 
required to finance cash-flow, and to. grow to reach a more 
optimum business size. 

interested inventors should fax +41 331342921 


A 


ENID BLYTON’S “FAMOUS FIVE" 

A new musical version for a tour ol No.i theatres in Autumn 1996 
which may achieve a West End transfer. 

Will ‘Five' get you ten? 

For details of how to Invest in this production, 
please contact Dominic Bell, King's Head Theatre, 115 Upper Street, 
London NT ION. Tel: 017t 226 8561 
Investment In theatre is htghty speculative. TWs advertisement has been 

approved under The Flnanctel Services Act 1 386 by a Urm reo^eted in 

the coreluctolInvBOmanlbugness by The Law Society. 


INVESTMENT OPPORTUNITY 

South Wsi buod manufacturing company seeks £200fc - £!50k equity investment 
' for significant stake. PST £100k ob T/o of £1 Sw. 

Re- investment relief opportunity. 

Reply to Simon Balding, Robson Thylor Corporate Finance. 

Chaner House, TtK Square, Bath BA2 3BH 
Kebsen IhyTflr on Motorised *• carry on issmswar tvriocn b* tb* 

of Chonretd Arrojgyjar tn EnghndS We/es. 


■EXECUTIVE SEARCH* 

f the DnrnaGBnrTMY to ctdfiti 

FROM YOUR EXPERIENCE AND 
CONTACTS. COMPREHENSIVE 
SUPPORT AND TRAININC HAS 
MADE US ONE OF THE 
, WORLD'S LARGEST SEARCH , 
ORGANISATIONS. 

TEL: 0171 6367636 


Highly Profitable Products 

Loop esaWtfhaJ UK Sign & Display 

Manufacturer sects Distiihiw* far Pan 

America. Son* Africa. Coouaemal a 

Easier Ear ore to mufcec high quality. 

[ bnai fcadinjj retail advertising pctxJusn- 
fiiH profewonaJ marierins suppon 

provided. 

Rots WHC 769859 far More detail 

Ml enquiries be ons*-rmt 



Kcbnmry toveanaattdp P Ba*« MiJ i fa ~ 

| pcamBdamirax £t*MO0 
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HRSoft*** torSrafctare 
Sana Rae CUI CataBf 

OtmtoMrinr 

letantfr, hfwmcea* 
BatoltnAtnnSdur 

HamclroenySa*** 

iUOtlKsdiqavm 
Made OeMCBrf ***onm*f 


kioaooo 

LiMLOOO 

OffiOO 

uoatm 

flOAOOO 

LSOJXO 

finiwi 

flguw 

■xauxei 







Selling your Business? 


We have (he skills and experience to achieve the best price for your 
business and structure the deal to achieve maximum tax efficiency. 
If you are considering a sale and your turnover exceeds £lm. 
we would like to lalk to you. 

Our charges are based largely on results, so you have little to lose. 
For a confidential discussion without commitment please contact 
Lance Blacts tone or Gary Morley at: 


Blacks! one 
Franks 


l>l:u f.'.lotii: / (’.inks < orpciiMti. | cii;ioco 
-(i-.O Old Street. Condon 1 Cl\ '/Ml 
!<•!; «| 7 1 25(1 I'.iv. «I7I 2511 l-t</2 


PROJECT FINANCING 

W« spadafee in tho financing of project* Tor istderdevretaped countries in 
the CIS. Southern* Asia, Centra! and South America. We can assist not 
only watit the landtag requirement but also technical assistanca Most 
financing In US dotes. Broker inqtofes accepted. 

Sotitei Captari Corporation 
(410) 224-8700 (410) 224-0701 FAX 
E-MaB address: sofitekapkalfllnternetMClCOM 


TECHNOLOGY 

TRANSFER 

Laadtog manufacturer of high- 
tech security equipment casks 
fndhWuaJ or company to 
manufectureendforftjipoft 
growing demand in region. 
Product Ina hdudes 
surv eP a n ce, counter su rname s 
and intercept systems. Must be 
able to support technology 
transfer, technical support, 
training, factory, regional 
d&ribubor and have substantial 
financial resources to be 
considered. Please contact Mr. 
Abbott (212) 557-3040 or 
Fax (212) 883-1278. 


OFFSHORE 


COMPANIES 
fjsp TRUSTS 
a?-- FROM £225 


FotbnAatt sei nRmn£ar mvm otujo. 
Ptfymom ZU, Dinoor 
INTERNATIONAL COMPANY 


SERVICES (US) LIMITED 

Stire&rook House, 2 - 5 OW Bond SL, 
London, W1X37B. 

Tel: +44 171 493 4244 
Fax; +44 171 491 0605 

E-Mail: uk-info@ics1.com 
http://www.ksl.com 


Racehorse Trainer 

hns for sale a top class 
hurdler rated 170. will 
have a favourites chance 
of winning; the Champion 
Hurdle at Cheltenham. 
Details 01981 590363 


| - UOKiA - ERiCSSOH 

n 

LARGEST EXPORTER 
[N THE UNITED STATES 

ALGERtelecom 

TEL+lUttM-rtMOfil KilJ 
FAX. +3KU64-9KH lU.JJLJi 
DJSTJUatTTDRS WANTED ■ 

i 


PROJECT AND COMMERCIAL funding 
tM&ctOo id UK and IrtKefcra c*sn& Prsjc 
Amo i lean Group Pic. Tel: 01924 201 385 
Rue 01824 201 3T7 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


Due to city bank order postponement we have 
a large quantity of quality executive and 
system ranges -conferences and receptions. 
Large choice of veneers: 

(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P. 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 01992 504530 
FREEPHONE: 0500 821565 


Funding on Commercial, 
Industrial, Residential 
Properties dev/flnance avail, 
min. £2,000,000 up to 90%. 

Tel: 0171 629 5051 
Fax 0171 409 0419 
HIRSCH foTTL MORT. 


RAPDty EXFAMJMQ COMPANY wtHn tin 
U25 panmator Mots partner n introduce 
ajbaanterf equity apart end wSnMtan D oii 
sMs. Cunert njmnr eftuxtCiiS m»on 
pet annum wttti raialned earnings ol Cl 
rnMcn per annum. For (wrier deeds, phase 
reply la Ban No. B43Z7. Financial Times, One 

soww«*atb*fa*tfxiSEis«- 


FORFAITING OF TRADE DEBT • 
Utters of ctedit. bank 
guarantees, bills of exchange 
and promissory notes, 
rescheduled or emerging 
market facilities for countries 
such as Iran. Italy. Russia, CIS. 
(Gentry Holdings ltd.) 

Tel: 012 S3 5S0891 
Fax: 01283 550S94 


MARKETING SPECIALIST uses penerous 
80% Gov grant to boost your sates anon. 
Ybu psy on* 50% (01 737) 822146 


FRANCHISING 


England - Master Franchise 
In The Field of Restoration 


Commercial, Residential & Insurance Restoration 

■Our 5G-j«*r-oW service company offers you a compfete 
line of Indoor Eatiroaoemtal and hsstmotx Kestamloa 
services. We invite qualified ezurepreacurs to take 
arivanugeof BMS Technologies: ongoing support through 
training in operations, franchise management, customer 
service, sales and advertising.' 

"We will assist you in reaching your full potential as a 
Master Franchise.' 

JranStises in Jscau/uries • Complete crabut^&’fidj^support 

• 11 fvofb censers, including fire A mater damage reaomttort SCOTT MOORING ID 
London -March 19,20*21 2£ 

Lisbon - March 22 4 23 5° 

Madrid - March 25 A 26 * ' 

Tfc STOW wappotamau to UWrilbSaxrMcarin*m 
*hDc lie feNyonrsca please cal ar fas &n State ~ 

1 -817-332-1575eax m-msG* 

Ma n at Fmaehtaa taMtahte England. Franca. Balyum. Tbcatand. 



BUSINESSES WANTED 


You Own Your Business and are 
Planning Your Retirement 

I am a chartered accountant & ex banker willing to work in 
the business & buy you out over 2-6 years. Minimum sales 
£lm & location in or near London. Write to Box B4326, 
Financial Hines, One Southwark Bridge, London SEL 9HL 


A1RCRAFT FOR 
SALE 


Scoting mfgr. to mariret & buid 
under US potent fleensa, 
"Kar-KodT, uses no Anon or 
guoflne. Keep vthfcfe cool whie 
parted & In transft, low toofing 
costs. Idea* tor hot arid dknste. 
USD SI OK, Non-exdushre 
USD S100K, Exclusive 
Call USA 602-235-2218 


Manufacturer 
Wanted 

Small PIC (dothlng) seeks to| 
acquire or merge with 
successful company in the 
same Industry. 

Write to Box B43X6 f Ftnaodal 
Time s. One Soutinvark Bridge, 
London SEL SHL 


FOR SALE 

OC8-52 
Executive Jet 


Fully Refurbished 
76 First Class + Lounge 
Low hours/cycles 
Dual INS.TCAS.APU 
Individual Videos 
Excellent Condition 
Location UK. 

Full spec. 

JETA1R LEASING LIMITED 
Tel: 44(0)1293 614 400 
Fax: 44(0)1293 614 499 


Rent a State of the Art 
Feet on the Ground Software Team 

We have teams of software engineers fully housed and with the 
latest equipment, ready to attack their next major project We have 
modern up to dale skills including Object Orientation design 
methods & Case tools, Visual C++. Visual Basic. OLE, Client 
Server. Exchange, Lotus Notes and many more. (Inc. 32 bit 
Windows 95 skills). We are a Microsoft Solution Provider. 

Please contact Stephen Wright on 01206/574114 for details! 


The world’s most efficient 

mobile air cleaner 



We offer local distributorship 
for our high-efficiency air 
filter systems. Our clients are 
patients, hospitals and com- 
mercial facilities. Our equip- 
ment eliminates over 99.9% 
of ait particles and over 97% 
of gases such as formalde- 
hyde and benzene. Please 
write to: Mr. Klaus Hammes 
JncenAG, CH-9403 GokJach 
Tel. +41-71-40 08 44 
Fax +41-71-41 85 40 



World-Wide 
EtosfBe 55 Centres 
Network® 

START YOUR 
BUSINESS TODAY! 

fafly mte a t m i sanicet ofikn. 
Seoatoioi, tanriofit* nd jwsmu&ud 
triqta* ante is; Jbetrio, Motes, 
Frace, Serwop (trip lebmoe, 
Morocco, Ktteri nwfc , torogol, 
bnteSpoto, Switzwtai 
Hsos» twtefc Ste Offiro a ZsriA 


Tel. +41-1 2146466 
foe *41-1 2146519 

tan*: 0 1 01 577.301 1 exsmpanrMBei 



SAVE ON INTL 
PHONE CALLS! 

Ask about our new tower rates 
worldwide. Now featuring 
Faxaway and int'i internet 


Lines open 24 first 
In the UK: Cart: 0800-96-4016 
Fax: 0000-96-W15 
\kt the U& Galt: 1-206-284-3600 
Fax: 1 - 206 - 282-6666 


Call Now 3 
Save Today: 


WpyMMiHKWLCni 
417ft da, W.SaM.WH'» USA 


Your AddreoR hi Now York ten Si a 
oaf . TMtWWMr Tattig A nm. 
Tat 2129729817 Fee 2129729837. 
InMOHC MaOnyoSes.ooin 
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■ Elegantly 

furnished offices 

• Fun 

secretarial 

support 

• Business address 
service 

• Fax, photocopy, 
W.P. 

• Vtdeo- 
ctmfcrcneing- 

• Immediately 
available 

ferjwtibn mfimmMUom, 
pirotr crmxjct tb* 

SarioBtiSalextgpcr: 

toternatfoa.il; 
+4-4 1784 898 444 

UK Freephone; 
0500 522553 


AMTRMASU 


Resits 

Full v furnished and equipped 
offices worldwide 

over t» iccAiiom voiu>vn>e 3 



Stop Being Ovor-Chara«H 
Start Saving Money TODM1 
UK-Amaan*-sapta*0 
UK-USA-IOpriabi 
— UK-AurnmBa-aOphaln — 
>• UK-ama-roptaln v 
o UK-Caaada- TTpAnin * 
% lK-Gafta*fa-a«Mnto ~ 
UK.GxM«a-aWM> * 
3 UK -Hoag Kona 'OapftvHt -> 
« UK-imf-efetato -± 
UK- Japan -OSfMn £ 


wr-MHJoo-awtato 
athta/Onp-rdara/amak 
SateteMndtoaTatan 
Tot 0101 490 5014 
Face 0181 9482830 


Mpftaa am<Ui«r«la«llga 
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fl |[TE a If there is a single 

5^imL proving ground for 

medicine based on 
1 genetics, it is cystic 
* fibrosis. Hie condi- 

tion is the most 
common simple 
|8%lBBdf genetic disease, 

occurring once in 

every 1300 births. It was one of the 
first diseases to have the gene that 
causes it identified. 

That was in 1989. The past seven 
years have seen some ground- 
breaking efforts to use that genetic 
knowledge to treat the disease, but 
progress has been slow. 

According to the US National 
Institutes of Health, almost 600 peo- 
ple have so far received therapy to 
affect their genes - the NIH is 
spending S200m (£130m) a year in 
the area. Much of the work is in 
cancer, but cystic fibrosis is the 
most heavily researched of the sim- 
ple inherited diseases. 

The work on cystic fibrosis fol- 
lows the basic principle that every 
gene triggers the production of a 
distinct protein in the body. A 
faulty gene makes the wrong pro- 
tein and, often, an illness. 

The cystic fibrosis gene should 
help make a protein called cystic 
fibrosis transmem bran e conduc- 
tance regulator. CFTR helps the 
movement of salt across mem- 
branes in the body. 

When the gene is faulty, the 
effects range from strange to le thal. 
Sufferers have unusually salty skin. 
Sweat glands produce salty water 
under the skin, but, in healthy peo- 
ple. most of the salt is re-absorbed 
by the body before the sweat 
reaches the skin's surface. In cystic 
fibrosis sufferers, the salt stays in 
the sweat: and unusually salty 
sweat is an important test for the 
disease. 

More dangerously, the movement 
of salt in solution across the surface 
of the lung is slowed. That leaves 
the mucus that coats the lung much 
stickier than in healthy people. It 
becomes both an obstacle for 
breathing and a hospitable place for 
bacteria to multiply. Most cystic 
fibrosis sufferers die from lung dis- 
ease before the age of 30. 

Today’s treatments rely an trying 
to dislodge the mucus and dealing 
with the consequences of the dis- 
ease. Intensive physiotherapy, in 
which the chest is pounded, can 
help. Antibiotics to deal with lung 
infections are also a regular feature 
of the cystic fibrosis sufferer’s 
life. 

In the past year, a new drug 
called Pulmozyme has been 
launched by Californian biotechnol- 
ogy company Genentech. It works 
by thinning the mucus in the lungs. 

But medical researchers would 
like to treat the cause of cystic 
fibrosis, rather than its symptoms. 

Given that the gene and tile pro- 
tein it helps to produce are known. 


Cystic fibrosis is heavily researched but progress 
has been faltering, writes Daniel Green 


Testing ground 


for gene therapy 


Two approaches to cystic fibrosis gene therapy 


Lung cell 



- Genetically 
engineered virus 


The rifle 




Nucleus 
with DNA 
inside 


The blunderbuss 


Lung ceQ 




/ 


90 _ 
30 O 
O 



Liposome particles 
with . DNA inside 


there are several possible 
approaches: 

• The protein itself could be given 
to the patient. But this is difficult in 
practice because the proteins are 
fragile and can be difficult to 
administer to the right part of the 
body. No material has yet been 
found to “escort” the protein to the 
right place. 

• Cells with a normal cystic fibro- 
sis gene could be implanted into the 
body. The idea of such a “neo-organ 
implant” bolds out long-term prom- 
ise if other approaches faiL accord- 
ing to Scotland’s Royal Society of 

Edinburgh. 

• The damaged genes in the body 
could be replaced with healthy 
ones. 

This third option - gene therapy 
- has caught the imagination of 
researchers. This is not least 
because, if the principle of gene 
replacement can be shown to work 
in cystic fibrosis, it might be 
applied in other genetic disorders. 
Success here would bold out hope 


for sufferers of diseases ranging 
from muscular dystrophy to 
migraine. 

Cystic fibrosis is also attractive to 
researchers because the cells whose 
genes need to be replaced are easily 
accessible: if the genes can be pack- 
aged in the right way. a patient 
need only inhalp them. 


Unders tanding of the 

basic science has only 
provided another 
starting point from 
which to begin 


That package is known as a vec- 
tor. It must take the genes to a cell, 
through the cell wall to the nucleus, 
through the wall of the nucleus to 
the chromosomes. Once there, the 
bad gene - one of about 100,000 - 
must be kicked out and replaced 
with a good one. 

It is a tall order. The two solu- 


tions that have been attempted are 
analogous to a carefully aimed rifle 
and a blunderbuss. 

The “rifle" bullets are viruses. 
Viruses invade cells and use the 
cell's DNA - the chemical which 
contains the genes - to reproduce. 
A virus that has been genetically 
engineered to include the good cys- 
tic fibrosis gene may be able to 
insert it into the unhealthy cell 

On top of that, the ability of 
viruses to get into the lung and 
thrive there is witnessed by the 
success of cold and influenza 
viruses. 

The plan works well in the labo- 
ratory, but. once tried in people, 
thing s begin to go wrong. 

“The gene transfer turns out to be 
inefficient,” says Alan Smith, senior 
rice president of research at Gen- 
zyme. the Boston biotechnology 
company. “A lot of virus is needed 
and that can lead to inflammation.” 

Research published last Septem- 
ber in the New England Journal of 
Medicine contained the latest in a 


«»rip< of disappointing results for 
virus vector researchers. It showed 
that, at low doses, hardly any genes 
are replaced - one patient in six 
showed positive in a test s ensitiv e 
enough to notice if 0.001 per cent of 
cells had new genes. 

Increasing the dose raised the 
effectiveness of gene transfer only 
slowly and inflammation affected 
patients before a reasonable level of 
gene transfer was possible. 

The paper concluded that the 
approach was ■'inefficient” and that 
a different vector should he tried. 

Such m q w rfmpnts and theoretical 
concerns have thrown the spotlight 
on to arxrthpr kind of vector fat 
particles called liposomes. 

This is dubbed a “blunderbuss" 
approach because the liposomes 
have no particular reason to visit 
lung cells and replace the bad 
genes. There are amply so many of 
them that a few will sooner or later 
find themselves in the cell nucleus. 

It may not sound elegant, but 
Duncan Geddes of London's Royal 
Brampton Hospital has been tasting 
tire idea in patients. He says effi- 
cacy is about the same as with viral 
vectors but liposomes have fewer 
side-effects. 1 

Others are also working on the 
idea. Megabios, a Californian bio- 
technology company, is one. Gen- 
zyme is now testing both viral and 
non-viral vectors, as is Transgene. 

Some, including Transgene and 
Megabios’s partner, Glaxo Well- 
come, the UK pharmaceutical giant . 
think the non-viral approach can be 
taken further. The genetic material 
may be encased in a polymer, says 
Tony Phillip s, worldwide director of 
biotechnology product development 
at Glaxo Wellcome. 

That scientists are prepared to 
scrap several years’ work on virus 
vectors is evidence that the experi- 
ence of gene therapy in cystic fibro- 
sis has been salutary- 

understanding of the basic sci- 
ence has not led directly to treat- 
ments or cures. It has only provided 
another starting point from which 
to begin the trek from ideas to prac- - 
tical treatment. 

As Geddes puts it: “No one 
believes we yet have the materials 
that will make it to the market The 
next generation of materials will 
have had a lot more basic science in 
their designs and should be more 
efficient” 

Many years of development lie 
ahead. Geddes expects preliminary 
results from the next round of 
research to be ready in the autumn 
of this year. Transgene is also edg- 
ing towards trials that go beyond a 
handful of patients. Many others, 
such as Megabios, are s till testing 
on anrmflis Its human trials will 
not start for another year or so. 


the 


room 


George Cole reports on Holy Grail 
developments in home cinem a . 


The series on human genes continues 
next month urith a look at schizo- 
phrenia. 


C onsumer electronics 

companies are racing to 
develop what some see as 

the Holy Grail of the home 

unfm im inTnpffi market: a domestic 
surround-sound system that does 
not require additional 
loudspeakers. 

The past few years have seem a 
rise In the sales of home 

systems which use 
a largwcreeir television and 
surround-sound system to convert 
a living room into a home cinema. 

Most of these systems use a 
surround-sound system developed 
by Dolby Laboratories, based in 
San Francisco. The system, 
known as Dolby Pro-Logic, adds 
two extra sound channels to a 
conventional two-channel stereo . 
soundtrack. The extra channels 
provide a central one for dialogue 
and another which recreates 
many of the sound effects heard 
in a cinema. - 

Dolby says that more than Jl 7m 
of its surroundfiouiid systems 
have been sold worldwide. More 
than 5,700 films cm VHS tape 
carry Dolby surround-sound 
channels. 

Anyone equipped with a Dolby 
Pro-Logic decoder and additional 
loudspeakers can hear the 
surround-sound effects at home. 
Hi-fi companies such as Pioneer, 
Kenwood, Hannan, Technics and 
Yamaha market amplifiers with 
buflt-fn Dolby Pro-Logic decoders. . 

These have proved popular with 
hi-fi buffs looking for better 
sound, but electronics companies 
are also keen to reach ordinary 
consumers. Companies such as 
Sony, Toshiba, Panasonic, Philips, 
Nokia and Hitachi now market 
televisions with built-in Dolby 
Pro-Logic decoders. 

But Paul Ashmore, Nokia UK's 
commercial manager, notes that 
“customers are enthusiastic about 
surround-sound until they realise 
that they'll need to have several 
or more speakers dotted about 
their living room. The idea of a 
room foil of wires puts people off 
the idea". 

As a result, a number of 
systems which cl aim to offer 
surround-sound effects from a 
single pair of loudspeakers have 
been launched. Japanese company 
JVC has developed 3-D Phonic. 

This feeds a Dolby Pro-Logic 


sound signal into a digital sjpial . 
processor (DSP) which twea&tbe 
sound and adds special 
including- delay. . . ..IVirsSi-J'.' 

The result, says JVG; i&jafai^ : 
listener is fooled into be&tixg - v 
that be or she is also hearing, 
sound from the side and rear of if 
the room, even though : tirore kpe ; 
only two front-facing speakers / 

Sharp has developed a systeni 
called Virtual Sound; whiritalsu : 
uses DSP c ircuitry to create the 
illusion of surronnd-sobntL -L; ' 
Philips' has launched asfofflnT ' 
system for Its largest fete*&3nn&. 

Critics bl these syrtenjstiaim ■ 

that the surround-sound effects:, 
are nowhere near as good-aslhai'. 
from a system usmg fivebr more 



Sharp system: surround sound 


loudspeakers. But theto.^ai. . 
supporters say that consaafare.'. 
are prepared to settielartesfcffftl 
means that their firing : 
not crowded with speakm. /; v. . ; ' 

Some industry observers believe 
that domestic surr oun d-sound . 
systems will come into thafr own 
when wireless speakers .using. ^ . . 
infra-red technology become- ; . 
available. These systems will use 
a base transmitter which sends . 
the sound signal over the air to 
the speakers. This win dispense! ■ ; 
with the need for speaker leads. : 

But developing infra-red - 
speaker systems has not beat, . 
easy. First, the sound signal may 
be cut off if someone walks 
between the transmitter and - 
speakers. And Ashmore notes , 
another difficulty: “Infra-red . j 
speakers require an independent 
power source, which means 
plugging them into a mains 
socket So you basically replace 
one wiring problem with 
another." 


LEGAL 

NOTICES 


BUSINESSES FOR SALE 


INSOLVENCY ACT MD MB MB* 

NINTENDO UK LTD 
(w ranr wumubt uquhmixm) 
NOTia H H85BY OVEN HUM lo Ub 4.106 dt tte 
Me, 1*6 hMi Brno BocUe fo lots 
Maitto hwWte of Coopen 1 Lfbrjni. J Tow qu*. 
Soutaatav SOI* frV W il Jo fa linefaw ol 

tte ibtNO Mnd Comp**, am 16 Febniiy 1996 b, 


1NDUSTRIE-RAT 

HAMBURG 




NOTia B ALSO H 028 T OVEN tt* tte Gafoi nf tte 
foe* »wbI Cbvfuiw mr afottL ■» or Un Fodiy 1 S 
Med 1996 Is wa iW> «•« and oJd m eti. wth 
podafan of ifcdi debt, » eUm, and tte wo ad 


For sate exclusively through us on behatf of the 
authorised parties: 


Owunf. and 7 U itqfod bf ootitB ei wOfae boa tw 
nrfWN foMra, *F to Act Sohfen cr penafo. ® 
cone is ad pn« ttw wf dd«i ar N tae ad 

£ * dal be mM ■ w* nofict «» fa ttfate toad 
■Hwmbded 6 on Ac bene% of atf doatatton 
MnWMsjemad 
Dated MauqS 1996 
P> EUCUladlM BMI twetipafaw 



BETH 


BETH GmbH 

De-dusting S y stems 
Environment Technology 
23556 Lfibecfc 


DISCOVE RCOLD ATf l 

LAS SETER SCA S INO'mM. 

-- ‘ •• • - '■•-/’ 

----- 


For Sale 




NOltTha tufe* epsd< fond. (t« Csnpn fc when 
ad il fo Oerftm hate be*a a vib, pad M U. 


The application for receivership presents the opportun- 
ity to purchase under extremely interesting terms a 
concern with excellent technical know-how and over 
100 years experience in environment technology. 
Should you be interested in pri nciple pl ease do not 
hesitate to contact us for further information. 


SALOMON BROTHERS UK LIMITED 
Cawpan> Nniber 1992416 
TO WHOM IT MAY CONCERN. Notice is 
hereby given ponuem lo section 175 ofibc 
CerepanmAci IW5 dML 
III ’he aboic-tumrd company ha approved a 
paymrni oui of capital for ihc purpose of 
acquiring is o*n dares by purchase: 

1 21 die anuuni of tte permissible eapoal payment 
twite fore* a rtt.OttMWn am) tte lentunon 
aflHOvmj such paynunf oui of vfoal was puaed 
on 21 February iuuk 

1 3 ■ fo director,' cunnory declaration and the 
aidnorV report rapmed by vokn 175 Oral 174 
of dM sal Act ore nailable for napccoao al the 
ctnfnny'j rcgtocral office <n Victoria Roza. 1 1 1 
BuckttghKn Palace Road. Lundon SW1WOSB; 
id) any creditor of the company mt at any time 
within the rise weeks immedialciy following 
21 February I up* apply lo Ihc eoun under 
acciFMu |76 and 177 ot the Acl for an order 
prottibittny paymau. 

L A Fellow 

Company Secretary 


HUSH INDUSTRDE-RAT HAMBURG GMBH 


HAESiAU 5 • 22089 HAMBUHQ -TH_ 04O/2S7172- FAX 040/25056 04 


. ineomv casino tor sale m Australia 

tradhig asiasscters Hotel Casino, Alice 

' v -- . ^ 

des' fl blaclt^ack tatiles, r? ' ’ • Restaurant, am ph rtheatn^A-^ 

riettela^^ l^ ga«u ng machines, function rooms, bars, prerrftwi^^e 

pfayers lounge, large swimnS&^^l 
^ arid l^no. _ pool and recreational area.'C^^^^ 

sive gaming licence until 26 Q 3 . •. • 4 star hotel including 74 rooms§|&! 


The Joint Administrative Receivers of 
General Plating Company Limited 
offer for sale die business assets of this' electroplater, 
providing plating service to a niche market 


•'indudes fl btecfqack t^les, r? ' ' ’ 

| rpdetxeiaWes^ machines. 


Situated in Nottinghamshire, close to tbe-Ml, the company has a 
specialist customer base. Turnover of approximately £700k. for 
file current year with good potential for strong growth. 

• 10,500 sq. ft of leasehold factory (freehold possibly available) 

• Skilled and dedicated workforce 


two^artdKerio. 

■ Exclusive gaming licence until 2tK)3. 

j0* ’ * 

• One of the most establishej^slnos 
in the country. . 


• Specialised customer base 

• Specialised ferrous and non ferrous automated plating lines 
For further info rmatio n contact: D J Ware boro 


JEJwefl Watcborn & Boot, 63 Fosse Way. Syston, Leicester LE7 INF 
Tel: 8116 264 0120 Pax: 0116 260 0269 


’•Strong current 


♦ 4000 sq ft leasehold in Antananarivo 

♦ 60 skilled and trained staff (working in Engl ish/French/Gcrman ) 

♦ PC based 

♦ Lower wage costs than China 

4 Full tax exemption under Madagascan enterprise laws 

♦ Ongoing worldwide marketing support if required 

No longer relevant to core business. 

Refines to Box B4SU, Ftaodal Tinea, One Soallnasrk Bridge. Lowtoa SSI 9HL 


,„u,c^ u „u 7 . .... Gahiipg graf^^imSdfy ^ 

Adjoins world class goff MS* ^ 


ELWELL WATCHORN & BOOT 


Expressioi 
Hotel and 


'-‘v i? •_ '• ' r i> "Vj 




J.R. & A. SMITH LIMITED 
T/A BRITISH VELVET 


BUSINESSES FOR SALE 


For details contact V - •'.'• "-y 
Scott Mitchell (613) 88^, A/H4i5>^r? 877 


(In Administrative Receivership) 


OUTSTANDING PUBUSHING OPPCHOUNITY 
Established and prestigious range of top-level management 
resources (direct-mail based, worldwide sales of £0.8 million 
pex annum) is offered for sale. 

Offer includes copyright/stocks of six multi-part publications 
plus all materials to extend the publishing programme. 

Bax B432Q, Financial Times. One Southwark Bridge, London SE1 9HL 


LONDON PROPERTY NEWSPAPER tor 
sate. Pud cfetitmtton through W H Smiths 
ate. Cal OVA 92* 3683 


Doug Meredith 




Belter 


To expand a highly respected, profitable company operating in Hire & Sale 
of twowry radios & PMR/paging systems. 


MARKET LEADER OFFERS 

CENTRAL LONDON GREETINGS CARD FRANCHISE 

• Potential lo double eaisiatg turnover within 12 numbs 

• 1 60 shops ie/ikig 8.300 cards per motuh 

• Huge «xf« wiib )aipert> ranges caKurang over 300 dcagns 

• Onrent profit £26.000 per annum. 

• Price £32jm+ Stock (SAV= I0K) 


• Turnover in excess of £1 million 

• Established owrl 5 yean 


Strong Diverse diem Base 
IS09000 accreditation 


THE JOINT ADMINISTRATIVE RECEIVERS 
J JL BERMAN ESQ. F.C -A. AND M. LEVY ESQ. 
RCA, OFFER FOR SALE THIS WELL 
ESTABLISHED JEWELLERY 
MANUFACTURER 


The Joint Administrative Receivers offer for sale the 
business and assets of the UK Retail Division 
("Story Velvet") of J.R. & a. Smith Limited. The 
principal features of the division afe:- 

Distributors of high quality cotton velvets 
Excellent customer base in the United Kingdom 
Turnover in the year ended 30th June 1995 of 
£848,000 




Principal Features include: 


P rincip al* only reply Uk 

Box B4325, FtnaotiaJ Times. 1 Southwark Bridge. London S£1 9HL 


Businesses 


Appear in the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 


High Efficiency 
Heating Products 
fanporters/Suppliers 


For further information or to 
advertise in this section 
please contact 


Lesley Sumner on 
► 0171 873 3308 


FUMjacuLmcs 


! Long established company with TVO 
cL C1-2M Strung balance sheet 
High profHa name m & market set to 
expand rapidly. Products include 
condensing boilers & hot water 
cylinders. Sennangftnantenance 
ami. Ideal for UK expansion/maikel 
entry. Owner planning retirement. 

Ptease write to Box B4323, 

FftamSatTlmes, One Southwark 

Bridge, London SE1 9HL 


AQUISmON OPPORTUNITY^ 

Merchant (Next Day Distributor) of products 
for the Plumbing Trade 

• fonrroverGrc £8.8 mllL • Northern England, easy 

• NETT ASSET VALUE Ore £1.88 mflL access tpM62 

• FTP Grc. £450^000 * Gearing 20% y 

• 900 strong customer base of • Retirement Sale 

numbers Merchants and Bathroom Boutiques 

For further details write to: BOX B43l 3 ip 

financial Times, One SoutbwaJk Bridge. London. SE1 9HL 


* Freehold Premises - Loudon NW9 

* Ttiroover approximately £920,000 

* Full range of jewellery manufacturing equipment 

* Extensive customer base 

* Quality products 


Further details may be obtained from, and ail offers 
and enquiries should be directed to. The Joint 
Administrative Receiver. Christopher Mark Slater 
ACA, Royce Peeling Green, Hilton Chambers, 15 
Hilton Street Manchester Ml UL 

Telephone: 0161-236-7792 Fax: 0161-22&0173 - 


Corporate Recovery 


For further information please contact: 


* ✓ 


Beriey. 

Chartered Acco u nt a nts 
76 New Cavcndi* Street, 
London. WIM TLB 
Reference Tcny Hymns 
Tfetr 0171 636 9094 
Fax: 01716364115 


Philip Davie* & Sore. 

ConsuKara Valuera £ Aucuoneen 

lOCfosbouacYkrd. 

London ECIA4JN 
Reference: Pcict Da vie* 

TttOm 336 6959 
ftx: 0171 336 6968 


Royce Peeling Green is authorised by the Institute 
of Chartered Accountants in England & Wales to 
carry on investment business. ® S t0 


FOR SALE BUTTON MANUFACTURER 


European button manufacturer, modem leasehold premises. 

Recent large investment made in modem machinery. 
Serving moat European countries with foil range of buttons. 
Excellent workforce and sales team. 


(T your pratts *n m easa nr I2SO.OOO pa. flrjewfuraMrtmon «im £3»n, pa. 
Uanoa Seeuffltes umtoj cai aetitew ecewterW iwA 
»*« IB W&sineti. prafefonl yet penonol tppraoch. 

fees an based larffh onwceeso. 

ShoiM wu to hew a conAdsaw Onslon pteese cant DnM Mvrtott SCA at 


SOUTH COAST™ 

Specialist Woodwork Manufacturer 

ic company which has a wide nivrnfnaa h<u.a 


Write to Box B4324, Financial Times, 
One Southwark Bridge, London SE1 9HL 


— -.«*juio.v.Lurer 

win be in Ae ^cTor U ““ ^ 

*= con^y i, dne ,o Tic ^ , 




r^ v » ^ .o uk nmienieni of the owners. 

SE1 9m^ & ’ 
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rr ”1 lie 1996 Berlin Film Festi- 
■ val honoured a movie that 
I may he groaning under the 

might of awards hy year's 
end: Sense And Sensibility. AHriw 
a Golden Bear to a Golden Globe 
(awarded in Hollywood last month 
to screenwriter and star Emma 
Thompson), Aug Lee's film had 
opened the festival to popular hur- 
rahs. The award makes him the 
first director to win two Golden 
Bears: in 1993 his The Wedding 
Banquet took the prize for best 

film. 

The Stiver Bear tor best director 
went jointly to the Chinese Yim Ho 
for his violent love story The Sun 
Has Ears and to Richard Loncraine 
of Britain for his Richard UI 
updated to the first world war. 
Sean Penn won the Silver Bear for 
best actor for his role in Dead Man 


Sense and psychopathology in Berlin 


Nigel Andrews reports on the winners, losers and attention-stealers at the film festival 


Walking, a US Death Sow drama 
directed by Tim Robbins. The Sil- 
ver Bear for best actress went to 
Fiance's Anouk Grin berg for her 
role in the comedy Afort Homme, 
directed by Bertrand Blier. 

But the attention stealer fn the 
final days of the festival was Yolchi 
Higashi’s Village Of Dreams from 
Japan: an entrancing tale of rural 
childhood, recollected in flashback 
by two picture-book authors who 
are also identical twins. 

Based on two real artist-writers, 
these grown-up siblings are played 


by actors in a brief prologue and 
epilogue. In between, the screen 
opens up to make magic from their 
memories. From school pranks to 
fishing adventures, from truancy to 
tousilitis, their gawky, stalk-like 
younger selves - played by twin 
boys who could each understudy 
ET - go through every pre-teen rite 
of passage withont once making 
the diurnal seem dnlL 
Higashi's wry, sunlit gaze finds 
rapture and comedy In the ordi- 
nary. And on the few occasions he 
invokes the extraordinary - like 


the three witches who comment 
chorus-like from their perches in a 
giant tree - there Is the same sense 
of deadpan pantheism: of a vision 
that refuses to segregate the holy 
from the human. 

Other films strove to match this 
one's easy transcendence: none suc- 
ceeded. Britain's Mary Reilly Is a 
minor gothic delirium from direc- 
tor Stephen Frears and screen- 
writer Christopher Hampton. 
Adapting Valerie Martin's novel 
about the borne life of Dr JekyB, 
they push servant girl Julia 


Roberts (Irish accent) into the mul- 
tiplying arms of Dr J and Mr Hyde, 
both played, with wig and octave 
changes, hy John Malkovich. 

The dark lighting helps to cam- 
ouflage sparsely-dressed sets with- 
out conjuring compensatory fris- 
sons. Mary Reilly conies across as 
another of today’s earnest bids to 
psycbopat h ologise yesterday’s liter- 
ary fables: an enterprise in which 
dullness, sorely, does not have to 
be part of the agenda. 

He Ping’s Sun Valley from China 
was a bolder vision of vulnerable 


womanhood versus man the tyrant, 
to a landscape worthy of Shane, an 
old homesteader and mystery 
swordsman exercise, and finally 
exorcise, their rivalry over a girL 
The plot takes forever, probably 
because Ping the imagist keeps 
pushing aside Ping the storyteller. 
Rolling plains and thundering 
horses enthral the eye, m»Mnf the 
sword-clashing finale and identity- 
onnwsMngs seem an afterthought. 

The festival’s sidebars produced 
no late revelations, though Karl 
Francis’s Streetkfe is a gritty social 


drama in the Ken Loach vein about 
a single mother (Helen McCrary) 
who kills her newborn baby. And 
Sally Held in John Scfalesinger’s 
neatly crafted thriller Eye For An 
Eye plays a mother with a different 
problem: bow to kill with impunity 
the acqoitted-on-a-technicality thug 
who raped and murdered her 
daughter. 

Before the screening Miss Field 
accepted a jewel-encrusted award 
for being a longtime “Friend of the 
Berlin Festival”. The last time we 
saw her here was in the famous 
year of liberation, when she danced 
for the cameras atop the Wall. This 
year at Berlin dancing came down 
to street level. Despite the icy 
weather, everyone was happy to 
celebrate a festival full of 
down-to-earth, non-divlsive inter- 
national riches. 



'View of a Town*, 1935, by L.S. Lowry: he holds his own in serious critical company as an artist, not as a local oddity 


Lowry at large in Salford 

But theme-park treatment is not appropriate, argues William Packer 


T he news that the city of 
Salford is to receive £64m 
from the National Lottery, 
and as much again in 
matching funds, in order 
to bu&d a new cultural complex by 
the turn of the millennium, arouses 
mixed feelings. 

Of course it should have a 
brand-new cultural centre if it wants 
one, even if it is to include a Virtual 
Reality Centre, whatever that is, to go 
with the art gallery and two new 
theatres that are proposed. 

To we penny-pinching British, 
mean-spirited and suspicious of the 
arts as ever,.£84m may seem a lot; but 
in truth it is not so much more than 
the annual budgets for the arts of 
many cities of France or Germany. 
We still make the economy the 
excuse, but the economy has been the 
excuse for ever, and even now, when 
we could be cheering; the windfall of 
*\e lottery arouses all the old resent- 
: _nts and suspicious. We are a dog- 
in-the-manger people. We should be 
ashamed of ourselves. 

So, good luck to Salford, at least in 
principle. Only. when I come to the 
Lowry connection do I begin to have 
my doubts. Of coarse, why shouldn’t 
the city honour a favoured and 
famous artist son? There are many 
precedents, even in this country, of 
the artist remembered in the place 
where he lived and worked - Stanley 
Spencer at Oookham, G. F. Watts at 
Compton, William Morris at Kelms- 
cot, Alfred Mannings at Dedham. 
Duncan Grant and Vanessa Bell at 
Charleston, Gainsborough at Sud- 
bury. 

The answer is simply one of scale. 
Nowhere else is it proposed to give an 
artist the themepark treatment - The 
Stanley Spencer Cookham Resurrec- 
tion Experience as it were - with a 
special auditorium and funny glasses 
for all those visitors too idle or 
unimaginative to walk round the cor- 
ner to see the village churchyard for 
themselves. The connection between 
an artist and his subject is obviously 
important to any deeper understand- 


350 of them, in Salford. 

But it is his work as an artist that 
the city should be celebrating, not his 
standing as a local character and 
celebrity, cantankerous, misanthropic 
stage-northerner that he appeared to 

1 *e. 

To pot his work at the centre of a 
£127m state-of-the-art cultural com- 
plex named after him is all very well, 
but it does begin to suggest to the 
innocent visitor that here is an artist 


of general and extraordinary iznpor- 


-shown hr a decent gallery, the visitor 
might still be free to come to bis own 
conclusions. But to set Lowry's work 
into a National Industrial Virtual 
Reality Centre, with head-sets pro- 
grammed to project the visitor into 
those weird and personal cityscapes, 
is something else. It is to turn it from 
art into mere entertainment It is 
more than a betrayal of Lowry: it is 


an ignorant betrayal of art itself. The 
centre’s director, one Bob Stone, is 
quoted as saying be hopes to provide 
an “edutainment” experience. Poor 
Lowry: poor us. 

The point about Lowry is that he 
was neither the great artist of his 
apologists, nor file pathetic failure of 
his fiercer detractors. Rather more to 
that point, he was not the naive and 
innocent primitive of his popular rep- 
utation. 

He had an orthodox if intermittent 
training at Manchester College of Art, 


where he came under the particular 
influence of Adolphe Valette - who 
brought a delicate late-impressionist 
manner to industrial and urban sub- 
jects - and later at Salford School of 
Art His work was never anything but 
sophisticated, quite as much in its 
handling as Id its formal complexity, 
for all the increasingly mannered 
quality of the figures. 

Even in that respect, he stands in a 
long tradition of the social grotesque, 
in northern painting especially, from 
Breughel, Teniers and Avercamp to 


Van Gogh and the later expression- 
ists, such as Kirdmer, Meidner, Grosz 
and Beckmann. 

He may not have been as good, let 
alone as significant, as such artists, 
but he can hold his own in serious 
critical company. He deserves neither 
the false eminence of grandiose 
schemes in-conceived in his honour, 
nor the mockery of being turned into 
a sideshow. He deserves only to be 
shown straightforwardly and taken 
seriously at his proper level 

In short, he deserves better. 


lug of both him and it, and of course 
Salford should show its Lowrys, all tance. the one and only, so fir as 

Salford is concerned. 

If the weak were simply properly 


Theatre/Sarah Hemming 

Krays meet the Blues Brothers 


G ulp Fiction, the first show 
in Stratford East’s spring 
season, comes described as 
a “farce", which is some- 
thing of a contravention of the trades 
description act. Granted, Trish 
Cooke's script has the potential for 
farce, but that is about as far as it 
goes. 

The show opens as Reggie and 
Ronnie Diss, twin brothers and 
self-styled scourges of the East End, 
are released from prison after seven 
years detention for a “misunderstand- 
ing" in a bank. 'While the brothers' 
nampq suggest more than a passing 
resemblance to the East End's most 
notorious siblings, their behaviour on 
release is more like that of the Bhies 


Brothers, their general conduct has 
echoes of the Mitchell brethren on 
TVs EastEnders, and basically they 
offer an amalg am of roguish relatives. 

At first they flounce about the 
stage, dishing out hopelessly feckless 
insults and communing in that spe- 
cial drivel reserved for villainous East 
End brothers (“I Iuv you bruv. Fd do 
anyfing for you"). But soon a problem 
emerges: Ronnie is in love with Reg- 
gie’s girt. Since this defies the East 
Fnfl convicts’ code of conduct (Never 


mess with your brother’s girl; love 
your old mum above ail others) the 
stage looks set for a showdown. And 
since all the characters (Reggie, 
Bonnie, Reggie’s girl, Reggie and 
Ronnie's Mom. Mum’s long lost lover) 
are played by the same two actors - 
Robbie Gee and Eddie Nestor - and 
all are headed for the Duck and Dive 
pub, it also looks as if we are in for a 
wonderful farcical climax, with cos- 
tume changes and banging doors 
galore. 


But this never really amounts to 
anything. Instead most of the second 
act is taken up with Gee and Nestor 
in a new set of roles as a toe-curling 
pair of pub entertainers, and the 
opportunity for crazed farce is lost 
Indeed the whole evening is really 
simply a vehicle for Gee and Nestor, 
two immensely popular comic black 
actors from the black revue group 
The Posse, allowing them to sing pas- 
tiche songs, tell (deliberately) bad 
jokes and mince about in drag. 


This does not seem to matter much. 
The audience loves them, they give 
irresistible, twinkling performances, 
and everyone has a whale of a time. 
Nestor in particular makes a wonder- 
ful, plump, Caribbean mother and fr aR 
some juicy oae-liners that bring the 
house down (“I took him for a gen- 
tleman, but he was a Jamaican”). The 
whole evening is good-natured, delib- 
erately daft silly fun. But anyone 
looking for a satisfying experience 
would do well to leave all hopes of 
structure, script, subtlety, develop- 
ment or discipline at home. 


Gulp Fiction continues at the Theatre 
Royal. Stratford East (0181-534 0310) 
to March 9. 


Concerts/David Murray 

Kurtag celebrated 


G yorgy Kurtdg, a 
unique master-com- 
poser - (he London 
Sinfonietta cele- 
brated him with an intensive 
mizd-festival last weekend - is 
70 now, some three years 
younger than his fellow Hun- 
garian GyOrgy Ligeti. Both 
were bom in what are now 
Romanian towns, and moved 
to Budapest for advanced musi- 
cal studies (but ideologically 
restricted, given the political 
climate); only in the late 1950s 
did they find opportunities to 
discover new western music, 
and thereby somehow them- 
selves. 

Ligeti, however, has cut a 
strikingly original and cosmo- 
politan figure since the early 
1960s, regularly exhibited by 
the big orchestras for whom he 
composes much of his music. 
Kurt&g is a very private man 
who scarcely ever writes for a 
“normal” band; he achieved 
sudden fame only at the begin- 
ning of the 1980s, with his Mes- 
sages of the Late Miss R.V. 
Troussova . That is a “confes- 
sional” song-cycle, scarifyingly 
erotic, in three parts on 21 
brief poems (like Schoenbergs 
Pierrot Lunaire) by the Russian 
poet Rimma Dal os, set for vir- 
tuoso soprano and a bizarre 
ensemble: just four strings and 
three winds, but also key- 
boards of several kinds, a crazy 
variety of percussion, and a 
twanging Hungarian cimba- 
lom. 

Nobody who heard Kurtag’s 
favourite singer, Adrienne 
Csengery. deliver it here a 
dozen or 15 years ago (at the 
Roundhouse, I think) is likely 
to forget the impression it 
made. Its range and impact 
were extraordinary. Taut 
instrumental inventions, 
intense vocal outbursts in 
exacerbated lines, and some 
impacted songs that took less 
than half a minute: uncannily 
vivid representations of raw 
sweet-and-sour feeling from 
Kurtag’s ensemble too (all 
quite new. owing nothing to 
any other composer), and a 
pervasive sense of grotty, unro- 
mantfeised reality, and yet an 
incisive overall shape. 

Conducted last Saturday 
with unfailing insight by Mar- 
kus Stenz, the Sinfonietta with 
the soprano Rosemary Hardy 
(plucky, accurate, dramatically 
riot) convinced us again that 
Troussova is among the few 
unarguable masterpieces of the 
past 20 years. It drew a goodish 
audience, but there should 
have been more of us - I 
thought the South Bank had 
let the concert, and the whole 
mini-festival, go dimly under- 
publicised when other Euro- 
pean capitals have made high- 
profile events of their own 
recent Kurtag surveys. In fact 
Friday’s concerts were rele- 


gated to the little Purcell 
Room, whilst the Queen Eliza- 
beth Hail was given over to 
Iranian folk music. “World 
Music" is what the South Bank 
favours nowadays. 

Still, the programmes were 
scrupulously chosen. Friday 
brought the stern, eloquent 
Sayings of Peter Bomemisza, a 
crucial turning-point for Kur- 
t&g in the mid-1960s - we have 
had to discover him backwards 
from his blazing Troussova - 
and then his tod Quartet 
(“12 Microludes", from 1978), 
the 3rd (an “Offidiun Breve" 
in memory of his teacher 
Szervanszky, 1989), some 
smaller newish pieces and 2215 
1992 lebenslauf, a shimmering, 
tantalising experiment for a 
pair of basset-horns and two 
pianos tuned a quarter-tone 
apart: queasy, but wryly 
appealing. 

W e ought to have 
heard Kurtag and 
his wife Marta 
playing some of 
Jdtekok (“Toys"), his bracingly 
unconventional studies a step 
beyond Bartdk's Mikrokosmos 
- for budding pianists; but 
they have been ill, and had to 
stay at home. Though Ronald 
Cavaye and Valeria Szer- 
vdnszky made faithf ul substi- 
tutes, their Jdtekok selections 
sounded more dutiful than exu- 
berant. Typically, they 
eschewed Kurtag’s hilarious 
send-up of the Tchaikovsky 
piano concerto, for flat palms: 
BASH. bash, bash! BASH, bash. 
bash... 

Saturday was altogether 
stronger. After the miraculous 
Troussova cycle, the Hungar- 
ian bass-baritone Istvan Gati 
delivered Kurt&g’s four 
Pflinszky songs (1975). grimly 
felt, with formidable authority; 
and then we had two London 
premieres. The Double Con- 
certo, for plain piano and com- 
plicated cello (1990), has an 
unnervingly sinister, disturb- 
ing first movement and a 
suave second one that provides 
no reassurance whatever. 

In Grabstein far Stephan 
(1989) the solo guitarist Steven 
Smith fingered open-string 
chords in a timeless brown 
study, whilst the Sinfonietta 
wove fantasies around them 
from the depths of the hall. 
Both these pieces count as 
“spatial music”, spread around 
the whole public arena. As 
usual, Kurtag seems to bring 
that effect oft more pointfully 
and simply than anybody else. 
The extended sound-dimen- 
sions are not flashy but per- 
fectly calculated, as in Berlioz, 
for grave echoes and soft, trou- 
bled commentary. Hardly any 
“world music” Is as precisely 
luminous, twiteby. weary and 
sharply penetrating as Kur- 
tag’s. 
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■ BERLIN 

CONCERT 

Staataopier unter den Linden 

Tet 49-30-2082861 

• Alceste: by Gluck. Concert 
performance by the Freiburger 
Barockorohester and the 
RIAS-Kammerchor with conductor 
Thomas Hengelbrock. Soloists 
include Suzanne Murphy, Richard 
Zeller and Jeffrey Francis; 9.30pm; 
Mar 1. 

OPERA - 

Komischo Oper Tel: 49-30-202600 

• Gfustino: by Handel. Conducted 
by Charles Fameombe and 
performed byihe Komlsche Oper. 
Soloists- inefude Rabsifber. . 
Grabowski, Korovina, KOhler and 
Conrad; 7pm; Feb.28 

■ BONN ■ 

OPERA 

Oper der Stadt Bonn 

T&-49-22&-7281 

• Queen of Spades; by 
Tchaikovsky. Conducted by 
Alexander Lazarev and performed b) 
tbeOper Bonn.'Sototets include S. 


Spano, L Schewtchenko, D. 
Jugovic, R. Naczinski, P. Hurvka and 
A. Stebtranko; 8pm; Mar 1 


■ CAPE TOWN 

JAZZ & BLUES 

Ntco Theatre Complex 

Tel: 27-21-215470 

• Jessica Williams: performance by 

the jazz pianist. Part of the 

International Jazz Festival; 7.30pm; 

Feb 29 


■ COLOGNE 

OPERA 

Opemhaus Tet 49-221-2218240 
• Hansel und Gretel: by 
Humperdinck. Conducted by 
Hans-E. Zimmer and performed by 
the Oper KOln. Soloists Include 
Michael Voile, Kathleen McCaita, 
Ingrid Bartz, Birgit Beer, Alexander 
Spermann and Rhonda Ingle; 7pm; 
Feb 28 


■ HELSINKI 


Opera House Tel: 358-0-403021 
• The Last Temptations: by 
Kokkonen. Conducted by Kan Trkka 
and performed by the Helsinki 
. Opera. Soloists include Martti 
Wallen, Satu Vihavainen, Pertti 
M&kete and Heitevr Seiro; 7pm; Mar 
1 


■ LONDON 


* 44-171-9352141 
iko: the pianist . 
Sonata in B minor 
hapsody No. 12, 
n's FantasiestOcke, 


Op. 12; 7.30pm; Feb 29 
EXHIBITION 
The Hayward Gallery 
Tel: 44-171-9604242 

• Symbols for '51: the 1951 
Festival of Britain, held on the site of 
the South Bank, commissioned 
artists, sculptors and designers to 
create new works to illuminate the 
festival's dual themes of the 'People' 
and ’Land’ of Britan. Eduardo 
Paolozzi, Barbara Hepworth, Henry • 
Moore, Reg Butler, Jacob Epstein 
and Lynn Chadwick were among the 
artists who produced work for the 
site, creating diverse pieces on a 
monumental scale. The most abiding 
of these landmarks was the Skyton 
by Philip Powell and Hidalgo Moya 
The display also pays homage to the 
Festival of Britan's lasting legacy, 
the Royal Festival Hall; from Mar 2 
to Apr 21 

OPERA 

Royal Opera House - Covent 
Garden Tab 44-171-2129234 

• Semele: by Handel. Conducted 
by Charles Mackerras and 
performed by The Royal Opera. 
Soloists include Ruth Ann Swenson, 
Judith Howarth. Felicity Palmer and 
Michael Chance; 7pm; Mar 1 , 4 


■ MARSEILLE 

OPERA 

Op6ra de Marseille 
Tel: 33-91 55 00 70 
• Radamlsto: by Handef. 
Conducted by Steuart Bedford and 
performed by the Op6ra de 
Marseille; 8.30pm; Feb 29; Mar 2 


■ MONTE CARLO 

OPERA 

Opera de Monte Carlo 


Tel: 33-93 50 69 31 
• Ch&rubin: by Massenet 
Conducted by Patrick Foumilfter and 
performed by the Op6ra de 
Monte-Carlo. Soloists include 
Theodora Harts! owe, Louis Otey, 
Laurence Janot and Franck Ferrari: 
8.30pm; Mar 1, 3 (3pm), 5 


■ NEW YORK 

CONCERT 
Avery Fisher HaU 
Tet 1-212-875-5030 
0 New York Philharmonic: with 
conductor Leonard Slatkfn and 
pianist Jeffrey Siegel perform works 
by Bernstein, Gershwin, Chadwick 
and tves/Schuiter, 8pm; Feb 29; Mar 
1.2,5 

Carnegie HaU Tet 1-212-247-7800 

• Symphony No.2: by Mahler. 
Conducted by Seiji Ozawa and 
performed by the Wiener 
Phllharmoniker and the Arnold 
Schoenberg Choir. Soloists include 
soprano Heidi Grant Murphy and 
mezzo-soprano Florence Qu'rvar, 
8pm; Feb 29 

OPERA 

New York State Theater 
Tel: 1-212-875-5570 

• La Traviata: by Verdi. Conducted 
by Robert Duerr and peromed by 
the New York City Opera. Soloists 
Include Oksana Krovytska, Dianne 
HeJdman,. Julia Anne Wolf, Don 
Bemardini, Jeffrey Kneebone and 
Joel Sorensen; 8pm; Mar 1 


■ PARIS 

CONCERT 

Salle Pteyei Tel: 33-1 45 61 53 00 
0 Orchestra Phi/harmonique de 
Radio France: with conductor Alain 
Lombard and the Choeur de Radio 


France perform Berlioz's Rom 60 et 
Juliette. Soloists include 
mezzo-soprano Beatrice 
Uria-Momon, tenor Guy Gabeffe and 
baritone Lionel Sarrazin; 8pm; Mar 1 
OPERA 

ThA&tre National da (’Opera - 
Opera Gamier 
Tel: 33-1 42 66 50 22 
• Don Giovanni: by Mozart 
Conducted by Sr Georg Solti and 
performed by the Opera National de 
Paris. Soloists Include Michele 
Pertusi, Mario Luperi, Renee Fleming 
and Ferruocio Furianetto; 7.30pm; 
Mar 4 


■ SAN FRANCISCO 

CONCERT 

Louise M. Davies Symphony Hall 
Tel: 1-415-864-6000 
• San Francisco Symphony: with 
conductor Michael Tilson Thomas 
perform works by Harrison, Milhaud 
and Beriioz; 2pm; Feb 29; Mar 1 
(8pm), 2 (8pm), 3 


■ VALENCIA 

CONCERT 

Palau de la Mtisica i Congresses 
Tel: 34-6-3375020 ■ 

• Orquesta de Valencia: with 
conductor Ole Kristian Ruud and 
pianist Andrei Gavrilov perform 
works by Rachmaninov, Cano and 
Schubert; 8.15pm; Mar 1 


■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 
• Wiener Klaviertrio: perform 
Beethoven's Piano Trio in E flat 
major, Op.70 No.2 and Plano Trio in 
D major, Op.7Q No.1 (Geistertrio); 


0.30pm; Feb 28 
Musikverein Tel: 43-1-5058681 

• Wiener Symphoniken with 
conductor Vladimir Fedoseyev and 
pianist Oleg Maisenberg perform 
works by Stravinsky, Saint- Sa&ns 
and Gounod; 7.30pm; Feb 28, 29 
Wiener Staatsoper 

Tel: 43-1-514442960 

• Tosca: by Puccini. Conducted by 
Stefan Sottesz and performed by the 
Wiener Staatsoper and the Wiener 
S&ngerknaben. Soloists include 
Casolla, Haimai, Bohta, Fondary and 
Gati; 7.30pm; Feb 28 


■ WASHINGTON 

CONCERT 

Concert HaU Tel: 1-202-467 4600 
• National Symphony Orchestra: 
with conductor Elizabeth Schulze 
and pianist Christopher O'Riley 
perform works by Blacker, 
Rachmaninov, Still and Sibelius; 
8.30pm; Feb 29 


■ ZURICH 

CONCERT 

TonhaHe Tel: 41-1-2063434 

• Festival Strings Lucerne: with 
conductor Rudolf Baumgartner and 
pianist Eugene Istomin perform 
works by Mozart and Vogel; 7.30pm; 
Feb 28 

DANCE 

Opemhaus Zurich 
Tel: 41-1-268 6666 

• Das ZOncher Ballett perform the 
choreographies White Streams by 
Ed Wubbe to music by Ptirt, Die 
Moldau by Bienert to music by 
Smetana, and Skating Rink by Jean 
BOffln to music by Honegger; 
7.30pm; Feb 28 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CARLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop Bve coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Tones Business 
Tonight 
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COMMENT & ANALYSIS 



Martin Wolf 


A vision for world trade 


Abolition of all barriers to trade at the border, by no later than 2020, should be on 
the agenda at the meeting of world trade ministers later this year in Singapore 


This year marks the 150th 
anniversary of the unilateral 
repeal of the UK's protectioit- 
ist laws against imports of 
cheap com. The UK liberalised 
unilaterally, because it had 
' come to accept Adam Smith's 
dictum that free trade js in a 
country's interests, regardless 
of the policies of others. 

The UK's successor as domi- 
nant capitalist power has, 
however, never accepted this 
argument. Until the second 
world war, the US was 
strongly protectionist and has 
always remained attached to 
the mercantilist notion of reci- 
procity - the view that 
imports are the price paid for 
exports. 

That notion is now gather- 
ing support, with the rapid 
spread of preferential trading 
arrangements based on recip- 
rocal negotiations - many of 
them involving regional 
groupings. The problem with 
such arrangements is that 
they threaten to erect new 
barriers to trade liberalisation 
unless they can be extended 
globally. 

Yet reciprocity can help 
spread liberalisation, by har- 
nessing the interest of export- 
ers to the wagon of freer 
trade. This was true in the 
19th century, when a series of 
bilateral trade treaties estab- 
lished a liberal trade regime in 
Europe that lasted until the 
first world war. What turned a 
series of bilateral treaties into 
a continent-wide trading sys- 
tem was the most-favoured 
nation principle, the obliga- 
tion to grant all partners the 
same treatment as that offered 
to the most favoured among 
them. 

Since 1947. reciprocal bar- 
gaining has reduced average 
tariffs on the manufactured 
goods of industrial countries 
from more than 40 per cent to 
3.9 per cent This reduction in 
barriers to trade has. in turn, 
helped volumes of manufac- 
tured exports to increase 26 
times since 1950. while output 
of manufactured goods has 
risen more than sevenfold. As 
the chart shows, the growth of 
exports in each successive 


post-war economic cycle, has 
led that of output 

Unfortunately, while indus- 
trial countries pursued recip- 
rocal liberalisation of trade in 
manufactures, the great 
majority of developing coun- 
tries remained unilateralists - 
unilateral protectionists, that 
is. Then, in the 1980s and 
1990s, a wave of liberalisation 
washed over the second and 
third world countries, as ever 
more realised how much bet- 
ter the mare open economies 
had performed. More than 60 
developing countries 
announced unilateral liberalis- 
ations during the seven years 
of the Uruguay Round of trade 
negotiations, completed in 
1993. They now include China, 
India, Indonesia. Brazil and 
Russia - countries that 
account for roughly half the 
world's population. 

The wave of liberalisation 
sweeping the world beyond 
the industrial countries made 
the Uruguay Round the most 
ambitious and comprehensive 
trade negotiations ever. The 
question is how to follow it 
up. The US is inward-looking, 
the European Union mired in 
high unemployment and 
Japan no more suited to active 
leadership than hitherto. 

The natural desire of 
exhausted negotiators is to 
attempt as little new as possi- 
ble. This is particularly so 
since the Uruguay Round left 
a substantial agenda behind it 
including several negotiations 
to liberalise trade in services 
(the most important on basic 
telecommunications, is to be 
completed by the end of April 
of this year). Moreover, 
across-the-board negotiations 
on agriculture and services 
are required by the end of the 
decade. 

Nevertheless, more is 
already expected of the World 
Trade Organisation. Reconcil- 
ing trading rules to environ- 
mental concerns is already on 
the official agenda. Powerful 
pressures have emerged to do 
the same for worries about 
excessively low labour stan- 
dards in poor countries. On 
the horizon is the desire to 


discuss international invest- 
ment, competition policy and 
even corruption. 

Yet this complex agenda 
demands too much and gives 
too little. It demands too much 
because it requires a commu- 
nity of states to reach consen- 
sus over issues on which there 
is bound to be fierce dissent. 
And it gives too little, because 
it lacks the ability to generate 
the excitement now produced 
by free trade arrangements - 
most of which are regional 
trade groupings. 

With around 100 altogether, 
such preferential trading 
arrangements are spreading 
like a cancer, making the most 
favoured nation principle 
largely irrelevant. Hie results 
are potentially serious since 
their effect is to turn discrimi- 
nation from the exception in 
world trade to the norm. This 
creates arbitrary, sometimes 
bitterly resented divisions 
between chosen sheep and 
rejected goats. 

Yet the addiction to prefer- 
ential free trade might be 
turned to good account if it 
could be shifted in a global 


direction. Surprisingly per- 
haps, hope comes from the 
arrangement that might 
appear the most dangerous - 
the Asia Pacific Economic 
Co-operation forum (Apec). 
Members of Apec generate 
more than half world trade 
(excluding trade within the 
EU) and a still higher share of 
world output. If they were to 
focus their policies on trade 
with each other, the World 
Trade Organisation would be 
deprived of almost all rele- 
vance. 

Yet the very boldness of 

Apec'S commitment to the 

objective of free trade by 2020 
is encouraging, as is its appar- 
ent plan to rely on unilateral, 
non-discriminatory liberalisa- 
tion of a kind already well-es- 
tablished in many Apec mem- 
bers. As Mr Renato Ruggiero, 
director-general of the World 
Trade Organisation, argues. 
Apec members ought to find it 
possible to match at the global 
level whatever they are will- 
ing to attempt at a regional 
one. 

If China, Japan and the US 
are willing to commi t them- 
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selves to free trade with each 
other, particularly on a most 
favoured nation basis, why 
they should not be able to do 
so within the confines of a 
global arrangement? .That 
should be still easier because 
there would then be fewer 
so-called free riders on their 
libe ralisation. 

At a conference in Brisbane 
last week, organised by the 
Australian government on 
future directions of the trad- 
ing system, I discovered that 
representatives of some coun- 
tries were willing to mtertam 
something like Apec's plan far 
the world as a whole. The con- 
ference was attended by trade 
policymakers from 15 Asian, 
European and T-atin American 
countries, including the EU. 
But too much should not be 
made of this - toe US was 
absent, pleading in excuse the 
poverty of its self-induced bud- 
getary crisis. 

. Abolition of all barriers to 
trade at the border, by no later 
than 2020. would be an excit- 
ing long-term goal for the 
World Trade Organisation. 
Such an objective could be on 
the agenda at the first of a 
planned series of biennial 
meetings of the world's trade 
ministers, scheduled to take 
place in Singapore at the end 
of this year. 

The nation of a free trade 
arrangement conld even be 
pressed into service, this time 
open to any country prepared 
to make a commitment to free 
trade with other members. 
Unilateralist liberalisers conld 
offer free trade even to non- 
members, If they wished, 
while mercantilists would 
offer free trade only to those 
prepared to reciprocate in full. 
Meanwhile, anyone thinking 
of staying outside would have 
to fear the consequences of 
suffering discrimination by 
almost everyone. That should 
be enoug h to persuade most 
countries to participate. 

So let the trading nations be 
bold. Let them set as one of 
their goals for the Singapore 
meeting a plan for the latest , 
of all free trade arrangements 
- one open to the world. 
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When growth fails 
the unemployed 


_ ri-- 


Providing jobs for 
those who want 
them is likely to 
prove costly for 
those in work 



It is becoming 
increasingly 
dear that eco- 
nomic growth 
will not auto- 
matically lead 


to much lower levels of unem- 
ployment. Over the past 20 
years output in the UK econ- 
omy has grown by 45 per cent, 
while the number of people 
with jobs has grown by just 2 
per cent The same picture can 
be seen elsewhs'e in Europe. 

Growth has led to improved 
standards of living for most of 
those in work, whose pay 
jprreagp** have mare com- 
pensated for inflation. The 
main exception, is in the lowest 
paid occupations, where real 
wages have remained static at 
best. There have also been 
reductions in taxes on 
incomes, leaving more of gross 
earnings available to spend. 

The existing workforce has 
thos hugely absorbed the pro- 
ceeds of growth, leaving lim- 
ited scope to provide jobs far 
those currently not working 
but wishing to do so. These 
indude not only the 2m people 
who describe themselves as 
unemployed, but also many of 
the lm lone parents living on 
state benefits and the L7m peo- 
ple receiving long-term sick- 
ness and disabi lity benefit s. 

Zf those without jobs who 
would prefer to work are to be 
employed, those who have jobs 
must pay the cost in one of 
three ways: as employees, tax- 
payers or consumers. 

As employees, they can pay 
by sharing their work with the 
unemployed - in other words, 
spreading the pay bill across 
more people. This does not 
mean that employers should 
drive wages down to south-east 
Asian levels. It means res traint 
in pay levels from the board- 
room downwards - particu- 
larly in the top half of the 
income distribution where 
aaming g growth has been the 


greatest. Between 1978 and 
1992 the gaming s of those in 
the middle of the pay distribu- 
tion increased by 37 per. cent 
more than the rate of Inflation, 
and those at the. top tenth by 
50 per cent Over the same 
period the real earnings of 
those in the bottom tenth have 
been static. 

At present this approach 
unlikely to be a real pos- 
sibility. If anything the climate 
is moving the other way, as 
can be seen in the recent 
speech by Mr Adair Turner, 
director-general of the Confed- 
eration of British Industry, in 
which he argued that pay 
increases above the rate of 
inflati on might be justified by 
productivity and profitability. 

As taxpayers, those in work 
can help those without jobs if 
the state accepts the responsi- 
bility of being employer of last 
resort. In the Scandinavian 
model this involves directly 
employing people as an alter- 
native to unemployment. Alter- 
natives include schemes pro- 
viding work cm tasks such as 
improving the environment 
tha t are desirable but unlikely 
to be profitable unless paid for 
by the state - thus they do not 
crowd out conventional jobs. 
And subsidies can be paid to 
employers to recruit or retain 
additional staff 

Such arrangements ensure 
that the income, personal skills 
and self-respect associated 
with a job are available to peo- 
ple who would otherwise be 


One option is that 
consumers should 


pay more so jobs 
can be created - 


especially in 
services that are 
not subject to 
international 


idle and dependent on state 
benefits. But they doubt case 
cheap. 

The direct costs, are. higher - 
than simply paying unemploy- 
ment benefit, since it fe more 
expensive to employ, people 
than to sustain them is idk 
ness. In some cases, subsidies - 
end up being paid ibrjob$;&Lai 
would have existed anyway. 

But there are also' ifrfSrect 
costs. Some particb?ants.find . 
that the job satisfaction of - 
p.iparing canals or repairing 
dry stone walls is greater, than : 
that available in more conven- 
tional jobs - and “therefore, 
reduce their efforts to find jobs- 
in the open labour market: 

The third qptkm-is -that con- 
sumers should pay . more so 
that jobs can be created - espe- 
cially in services that are .not 
subject to international compe- - \! 
tition. This is ^.sometimes - 
regarded as the Japanese 
pi ridel but it is adoptedelse- 
where. “ 7- 

For example, railway . eta- _ 
tinns might again v be- staffed, ■ 
particularly at night Passes-' 
gers would have to pay mare. . 
but there would be a higher 
standard of servi ce -a nd a 
greater sense of security. And 
shops might revert to offering 
a delivery service. ** 

European societies halre 
become more competitive and 
efficient and that is welcome. 
However, there have been 
some less desirable side-effects, 
not least the increasing mar- 
ginalisation of those without 
jobs. The challenge now is 
whether to allow this to con- 
tinue, or whether the prosper- 
ous majority is prepared to 
share that prosperity with less 
fortunate citizens. 

If we do share that prosper-' 
ity, there will be a cost But if 
we do not we may eventually 
end up paying the costs of 
social dislocation in higher 
welfare bills, rising levels of 
crime and other forms of social 
malaise. 


competition 


The author is director of the 
Policy Studies Institute, die UK 
thmktank, and adviser to the 
Joseph Roumtree Foundation on 
its new Welfare and Work 
research programme 


In 1620 

The Mayflower sailed 
to New England. 
And The Lygon Arms 
took delivery 
of some new furniture. 




We are keen to encourage letters from 
to ‘fine’). e.nuuL letters.edjtor@ft.com 


It is not the Bank of England’s role to speculate 
on the direction that interest rates will take 


A two night midweek Luxury Break in the Cotswolds at The Lygon 
Arms is £215 per person sharing a room {including breakfast and 


TH oroiip OV dinner). For further details call 013S6 S52255 or fax 01386 858611. 


BROADWAV 
WORCESTERSHIRE 
E.NGLASD 


FOR DETAILS OF LUXURY BREAKS AT OUR SISTER HOTELS IN LONDON: THE BERKELEY, 
CL A RIDGE'S AND THE SAVOY CALL 01“ 1-87 2 8080. MEMBERS OF c Ibd ! fealhtfHotdsof tbtfWbdd 


Prom Mr Meroyn King. 

Sir. I welcome Professor Ken 
Wallis’ interest (Letters, 
February 21) in comparing the 
Bank’s Inflation projections 
with those of outside 
forecasters. As he points out, 
the Bank makes its projections 
on the assumption of 
unchanged official interest 
rates over the following two 
years. This is not because we 
believe that interest rates will 
remain unchanged over that 
period, but because 
accountability requires that we 
are explicit about the 


assumptions we make. All 
forecasts are conditional upon 
some such assumption. 

Prof Wallis appears to think 
that the Bank should make 
“unconditional’' projections by 
making its own best guess 
about future interest rates. But 
it is not the Bank’s role to 
speculate publicly about the 
level of interest rates which 
the chancellor of the 
exchequer^ set; it is to 
advise on the rate that he 
should set 

That is why our projection is 
conditional upon an explicit 


assumption about, not a 
forecast of, interest rates. The 
assumption that current rates 

http maintain pH makes it 

possible to assess the direction 
in which inflation is likely to 
move in the absence of a policy 
change, although it is certainly 
not the only possible 
assumption that could sensibly 
be made. 

Mare important, however, is 
that the value of any 
forecasting exercise lies not in 
the numbers which emerge, 
but in an appraisal of the 
factors which are most likely 


to affect the course of inflation 
at the current juncture, and 
the risks and uncertainties - 
involved both in chang in g 
policy and in tearing it 
unchanged. I am sure, 
therefore, that Prof Wallis will 
welcome the fact that the Bank 
is explicit not only about its 
assumptions, but also about 
the range of uncertainty 
surrounding its projections. 


Mervyn King, 
executive director. 
Bank of England, 
London EC2R 8 AH, UK 


Ford ad is 
also unfair 
to Poles 


From Mr Marhtsz Sumtinski. 

Sir. I was appalled at the 
treatment that the non-white 
workers received from Ford as 
described in your article “Ford 
apologises to black workers 
over advertising’* (February 
21 ). 

As a Pole I was equally 
appalled at the presumption 
about racial attitudes in 
Poland as implied by Ford 
saying that “the modification 
was made because the UK 
version obviously did not 
portray the ethnic mix in 
Poland”. Do they think that 
Poles will not buy a product - 
unless it was produced by a 
white man/woman? If this is 
Ford’s thinking it had better 
come up with some tangible 
evidence. 

The eastern European 
countries are frequently 
criticised for displaying not 
quite a friendly attitude 
towards foreign investors. I 
think it would be wise for 
these countries to make sore 
that while becoming more 
investor friendly they prevent 
the bigotry described in your 
article. Ford owes an apology 
not only to its workers but also 
to Polish people whom it is 
implicitly portraying as racists 
while trying to concoct an 
argument justifying its 
deplorable action. 


Mar i nsz Smniinski 
434 Little Quarry Rd. 
Gaithersburg, HD 20878, US 


Squeeze no longer required in Russia 


From MrJochen Wermuth. 

Sir. I was misquoted in your 
article “Camdessus visit raises 
Russia’s hopes of J9bn loan” 
(February 2). I did not say: 
“Unlike other IMF 
programmes, the Russian 
programme is designed to 
accommodate a certain amount 
of preelection spending." 

In feet, the statement made, 
and confirmed by your staff 
was: “The 1996 IMF programme 


is different from earlier 
Russian IMF programmes 
where a significant amount of 
fiscal tightening was thought 
necessary in the first half of 
the year. In 1996, thanks to the 
progress Russia has already 
made, a further severe squeeze 
early on in the programme is 
no longer necessary.” 

■ Furthermore, I pointed out 
that all presidential decrees 
signed so far must be 


accommodated by the 1996 
budget law’s ceilings for 
budget expenditure and the 
budget deficit Otherwise they 
would be illegal. 


Jochen Wermuth, 
bead, economic expert group. 
Ministry of Finance of the r. 
Russian Federation, 

Gynka9. 

Moscow, 

Russia 


No proxy for this mission statement 


From Ms Chare Bames. 

Sir, Lucy Kellaway rightly 
highlights the irritation caused 
by grandiose corporate mission 
statements unmatched by 
service (Management “Why 
success will remain a secret”, 
February 19). Invesco claims in 
its 1994 annual report to 
“provide the highest quality 
services to clients", and 
"enable clients to achieve their 


investment needs and objective 
in the complex business of 
global investing". (Note to 

gr andiose c ompawte e- 
condescension intensifies 
aggravation.) 

The Thai Asia Fund used to 
have a monthly report to 
investors among the clearest 
and most concise of the genre 
until Invesco took over its 
management. Since then 


shareholder communication 
has been lamentable, which 
appears short-sighted when the 
management is under attack. 
Haring teamed of the first bid 
too late for action. I've 

promised my proxy to the 

aggressor on principle. 


Claire Barnes, 
QED Investments, 
Bangalore, India 


Geography is only part of the question 


Frm Mr Damme Gee. 

Sir, If geography were the 
problem then the combination 
of telecommunications, 
computing power and 

disc riminating corwiinierH 
would be enough (“The death 
of geography", February 22). It 
is not The management 
approach must change and 
neither of the three factors 
cited lay Peter Martin is 
eno ugh. The only way to tell if 


the company/customer 
relationship is profoundly 
pbanged is to see if the service 
is un proved and if the work is 

onrerent 

My guess is that the 
customer and the employee 
experience is not much 
different Why customers are 

is not likely to be 

different and what the 
employees are doing is not 
deferent . .because of the 


emphasis on standardisation, 
canfroL and compliance. 

It is necessary for 
mana € e meut to charge 

profoundly for there to be a 

profound change in the 

company-customer 

relationship. 


Dominic Gee 
158 Salem Street, #7 
Boston, MA 0211& 
US 
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Tough talking 
over Turkey 


The political stalemate in Turkey 
continues. The collapse at the 
weekend of coalition talks 
between the conservative Mother- 
land party and the Islamic Retail 
party has condemned the coon try 
to further uncertainty. Now Mr 
Mesut Yilmaz. the Motherland 
leader, is back in talks with Mrs 
Tansu Ciller, the acting prune 
minister and leader of the rival 
True Path party, to see if they can 
form a broad conservative 
coalition. 

The Istanbul stock exchange 
welcomed the news with a sharp 
spurt in share prices, but the pros- 
pects of a deal between two bitter 
persona] rivals remain uncertain. 

Even if they can reach agree- 
ment, including on the disputed 
question of who should be prime 
minister first, such a coalition 
may well be unstable and short- 
lived. 

Two things militate in flavour of 
a deal, however. One is that Presi- 
dent D emir el has warned 
members of parliament that fail- 
ure to form a government now 
*■ _A aimncrf certainly mean new 
elections; very few of the newly- 
elected members will want to go 
through the expensive exercise of 
campaigning again so soon. 

The second factor is that Mr 
Bulent Ecevit, leader of the Demo- 
cratic Left party, has offered his 
support and good offices to cobble 
together Uip coalition. He remains 
a respected figure, and could be a 
useful kingmaker. 

The failure of Mr Yilmaz’s 
attempt to form a coalition with 
Refeh win be a huge relief to most 


members of the Turkish business 
community. They feared that to 
have an Islamic party playing a 
leading role in government would 
frighten away most of the foreign 
investors they hope to attract In 
the new customs union with the 
European Union. 

Yet the absence of Refah from 
government, after winning the , 
largest number of votes in the 
December elections, could also be i 
a factor for instability. The party i 
has gained its popularity , 
precisely because it has 
presented itself as an outsider, 
untainted by the corruption and 1 
incompetence of the political 
establishment 

It would have been no bad thing 
to test the party's good faith and 
professed moderation within a rul- 
ing coalition. If a new coalition of 
the right proves to be unstable, it 
will only fuel support for Refah 
amongst the rapidly growing 
urban proletariat 

The absence of a proper govern- 
ment in. Turkey has also 
undoubtedly aggravated tensions 
in the region, with the renewed 
outbreak of hostilities with Greece 
over uninhabited islands in the 
Aegean. The need far Mrs Qiller 
and Mr Yilmaz to bury their 
personal differences Is 
therefore urgent, not only for 
Turkey, but for Europe as a 
whole. 

It is certainly in the interests of 
neither conservative party leader 
that new elections be called, if 
they simply lead to an even 
stronger showing for the Islamic 
party. 
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Other cartels may come and go - 
but diamond cartels are forever. 
Or so De Beers, the South African 
group which has organised the 
cartel for GO years, would like you 
to conclude from its recent 
rapprochement with the Russian 
government 

Until last week, De Beers had 
been claimin g that it would rather 
see the Russians leave -the -cartel 
than put up with the continued 
unruly behaviour of Russian pro- 
ducers. Despite an agreement giv- 
ing De Beers exclusive rights to 
all Russian diamond exports, an 
estimated $ltm worth of Russian 
' bamonds has leaked into western 
.nar kets over the past eighteen 
months alone. 

The new "memorandum of gen- 
eral principles" agreed last week 
between De Beers and the Russian 
finance ministry does not guaran- 
tee an end to this misbehaviour, 
but it makes such an outcome 
more likely. 

As De Beers has often stressed, 
failure to gain this reassurance 
from a country responsible for one 
quarter of the world’s rough dia- 
monds would not necessarily have 
been the end of the cartel. But the 
company , would have had drasti- 
cally to Jams- its ambitions, by 
concentrating on the higher end of 
the market, which it could still 
control. As ft is, the most durable 
cartel of recent history has lived 
to fight, another day. 

De Beers is an oddity because it 
has so fer’. managed to overcome 
the two largest challenges to any 


cartel- First is the need to ensure 
that suppliers stick to their agree- 
ment to sell only through De 
Beers. Second is the fact that, as 
prices rise, other producers may 
. come in and consumers may look 
for substitutes. 

De Beets advantage in dealing 
with the first problem is its sheer 
financial clout, relative to the size 
, otthemarket-The rough-dianumd- 
market Is worth only around $5bn 
a year. De Beers has deep pockets: 
it is currently holding mare than 
$L35bn worth of diamonds in CSO 
stocks to prevent world supply ris- 
ing above demand. 

The company's second advan- 
tage is that, uniquely among car- 
tels, when it claims to be acting in 
the consumers’ interest, it is not 
immediately obvious that this is 
untrue. After all. if the price of 
diamonds swung dramatically 
downwards, diamonds might lose 
their cach& forever. 

Mr Nicky Oppenheimer, the 
company’s deputy chairman, has 
said that ‘‘unique among major 
raw materials, the gem diamond 
has no material use to material 
man". Yet this very uselessness is 
De Beers* strength- A diamond's 
price is not merely an indication 
of its value - it is its value. Critics 
say that prices would remain 
high, at least at the retail level 
even without the cartel. But with 
stakes this Hgh, it would not be 
surprising if after 60 years of 
doing thing s De Beers's way, no- 
one was quite prepared to risk a 
chang e. ■ - 


Much too harsh 


Vvsri- 



To those outride the accountancy 
profession, “academic" is not nec- 
essarily a . term of abuse But the 
epithet, hurled by the senior part- 
ner of Ernst& Young, one of the 
Big Six accounting firms, at the 
UK’s Accounting Standards Board, 
reflects the impassioned divide in 
the profession about the future 
form of financial statements. 

The ’Rrrikt .A- Young discussion 
paper,, sent to several hundred 
finance directors, . Is primarily a 
response to Che board’s Statement 
of Principles last year, which sets 
out a blueprint for future develop- 
ment of accounting standards. 

The paper accuses the board of 
trying, in a "stealthy" manner, to 
replace the traditional historical 
cost accounting with current cost 
accounting. Previous experiments 
with current cost accounting met 
with considerable resistance from 
business. The firm also criticises 
the proposals for being “theoreti- 
cal to the point they are scarcely 
comprehensible by most accoun- 
tants and other businessmen”. 

Tfre tone of the paper is harsher 
than warranted. It is unfair to 
accuse the board of unworldliness; 
Sir David Tweedie, its chairman, 
has made dear its “preference" for 
a change coaid not be imple- 
mented without widespread sup- 
port It Is. also melodramatic to 
accuse the board of stealth, when 
its statement was a highly public 
attempt to stimulate debate. The 
board makes clear it wants evolu- 
tion. not revolution. However, the 
central question raised by the 


paper is entirely legitimate: would 
users of accounts be served best 
by a straightforward historical 
report on the past year, or should 
figures instead reflect current val- 
uation? The firm argues strongly 
valuation “is the user’s responsi- 
bility”, and that current values, in 
anything but a supplementary 
rote, can be highly misleading: 

Ernst & Young has performed a 
public service by r em i nding every- 
one that the row has substance. 
The two approaches generate sig- 
nificant differences in the presen- 
tation of accounts, as it demon- 
strates in a lengthy list of 
examples. However, the paper 
glides over objections to its own 
too quickly. For example, it 
distinguishes between investment 
assets, which it argues should be 
revalued, and operating assets, 
which it argues should not. In 
many companies, that distinction 
is far from clearcnt 

In reality, there is no easy 
answer. Different users of 
accounts - managers, investors, 
creditors, customers - have differ- 
ent needs. A purely historic record 
may be adequate, indeed prefera- 
ble, for assessing management 
performance, while current cost 
accounts may give potential inves- 
tors important information. 

Whatever basis is employed, the 
primary concern of all users is 
that toe numbers are reliabl e. It fe 
unfair to accuse the ASB of forget- 
ting that principle. Instead, it has 
done a creditable job in opening 
up an overdue debate. 



When policies are not the issue 

Australians go to the polls on Saturday after a campaign which has 
focused sharply on the prime minister, Paul Keating, writes Nikki Tait 


T he first television adver- 
tisements in Australia’s 
federal election cam- 
paign were surprisingly 
blunt. In a quick-fire 
sequence of shots, a handful of 
"ordinary” Australians chatted 
about Mr Paul Keating, their con- 
troversial prune minister. Their 
final message was concise; “You 
don’t have to like him, but you have 
to respect him." 

His Labor party was hoping that 
the grudging approbation which Mr 
Resting usually commands in the 
opinion polls would outweigh reser- 
vations about his apparent aloof- 
ness and abrasive style. Four weeks 
later, and just five days short of 
Saturday’s election, the focus is still 
-on his record. — — — — ~ * 

Labor has been in government for 
13 years, and it would be natural to 
expect initiatives for change to 
come from the opposition coalition, 
made up of the conservative Liberal 
and National parties. But toe coali- 
tion was mauled by toe voters in 
the 1993 election when it tried offer- 
ing the electorate a radically differ- 
ent agenda - one which was pro- 
business and pro-privatisation. 

This time the opposition has 
derided to play down any policy dif- 
ferences with Labor. For Mr John 
Howard - toe coalition leader who 
is having his second tilt at the 
prime minister’s job - this is an 
unusual situation. As Mr Gerard 
Henderson, former coalition staffer- 
turned-commentator, put it 
recently: “Without question, in the 
1980s, John Howard was a policy 
leader in C an berra, especially on 
such issues as financial deregu- 
lation, industrial relations reform, 
privatisation and the like.” 

The coalition decision to adopt a 
low profile has given Labour plenty 
of scope for attack: “If anyone tells 
you that John Howard has suddenly 
become a cuddly, smali-L liberal 


who has seen the error of his reac- 
tionary ways, you can tell them I'm 
a Rastafarian," sniped Mr Keating. 

But voters seem to have been left 
confused by toe similar stances of 
the two rides. Although the coali- 
tion is traditionally perceived as 
more inclined to fiscal discipline 
than Labor, both camps have 
engaged in pork-barrel politics, 
promising rebates on healthcare 
charges. The coalition has also 
offered tax cuts for middle and low 
income families. 

Even in industrial relations, the 
differences are of detail rather than 
substance. Both parties are espous- 
ing decentralised bargaining in the 
workplace, with a safety-net of 
top-up payments for low-paid work- 
-ers. So at the end of a hard-fought 
campaign, many voters seem to be 
back where they were at the start 
weighing up the record of their 
prime minister. 

Mr Keating, a career politician 
and seasoned campaigner, contin- 
ues to emphasise his efforts to 
improve the economy, promote rec- 
onciliation with aborigines and 
strengthen ties with Asian neigh- 
bours as the country seeks its own 
identity. He admits, however, his 
government has not generated the 
air of well-being that Australians 
have crane to regard as their right 

"We are very much aware the 
great progress we have made in the 
last three years... has not trans- 
lated automatically into material 
benefits, or a greater sense of secu- 
rity amongst many Australians," he 
said in his opening campaign 
speech. It is on the the economy 
that the government’s record is 
arguably weakest. There is some 
irony given that it was Mr Keating 
who, as federal treasurer, was 
applauded for opening up Austra- 
lia's protected economy to foreign 
competition, and for putting the 
final touches to deregulation of the 


hanking sector. But ever since he 
toppled Mr Bob Hawke as Labor 
leader in 199L, the erstwhile darling 
of the business community has 
fallen out of favour. 

"He's too often been willing to 
lose sight of the steady long-term 
plot Since he became prime minis- 
ter, there's been an apparent lack of 
interest in economic issues," says 
Mr Bill Shields, chief economist at 
Macquarie Bank. 

This is not to say the economy 
has gone wildly off course. It has 
been growing for an unprecedented 
17 quarters and growth is now com- 
fortably over 3 per cent a year. But 
unemployment stands at 8.6 per 
cent, although toe government has 
launched a costly programme to 
provide work experience and train- 
ing for the long-term unemployed. 

Much more perturbing for many 
business executives has been the 
belated attention paid to Australia’s 
declining savings ratio and the slow 
pace of efforts to wean toe country 
away from protectionism and make 
its industries more competitive. 

N owhere has criticism 
been more marked 
than over labour mar- 
ket reform. Within 
nine months of gain- 
ing office, the government passed 
legislation to accelerate the transi- 
tion from a centralised wage-setting 
process to decentralised, enterprise- 
based bargaining. But it did so after 
long negotiations with the unions. 

As a result, organised labour 
retained a large stake in toe new 
process and secured concessions - 
making it easier, for example, for 
employees to bring cases for unfair 
riigmiggal CRA, the large mining 
group which has since merged oper- 
ationally with Britain’s RTZ, has 
poshed the issue hardest. It wooed 
thousands of employees with fetter 
pay packets in exchange for aban- 


doning collective bargaining rights 
and signing extremely flexible indi- 
vidual contracts. But the Industrial 
Relations Commission, toe main 
arbitration body, has ruled that 
workers who continue to use collec- 
tive bargaining should be paid the 
same as the rest For some industri- 
alists. the failure to introduce more 
radical reform of the labour market 
was a big disappointment. They 
maintain that still more flexibility - 
something promised by toe coali- 
tion - is necessary if business is to 
match up internationally. 

On constitutional matters, it is 
Mr Keating who has pushed for- 
ward toe debate on whether Austra- 
lia should become a republic and 
cut its constitutional ties to the 
British crown. A professed republi- 
can, Mr Keating proposed last June 
that a referendum on the subject be 
held in 1998 or 1999. During the cur- 
rent campaign, he has also said that 
Labor would start the process with 
a preliminary non-binding vote on 
whether Australians want an Aus- 
tralian as head of state. 

Monarchists sometimes accuse 
him of using his position to manipu- 
late the debate. However, no-one 
can fairly claim that Australians 
are being steamrollered with these 
two votes in prospect and the issue 
firmly on the election agenda. The 
coalition is promising only an ill-de- 
fined “people’s convention" to dis- 
cuss constitutional issues. 

The attempts to seek reconcilia- 
tion with aborigines is another 
issue bound up with Australia's 
search to define its national iden- 
tity. These efforts have had a 
bumpy path, although it is ques- 
tionable how much this will weigh 
in the minds of city-dwellers when 
they vote on March 2. 

The government was voted in 
shortly after the High Court Aus- 
tralia’s highest judical authority, 
overturned the doctrine of terra mil- 


lius - the notion that Australia was 
uninhabited before European settle- 
ment in 1788. Instead, it said, native 
title, under certain circumstances, 
could exist Turning the historic 
ruling into legislation, and then 
passing this through parliament 
was a political triumph, made dou- 
bly impressive given Labor's lack of 
a majority in the Senate, the upper 
house. But toe legislation has not 
enjoyed easy implementation. Two 
years on, confusion still reigns over 
whether grants of pastoral leases in 
the past extinguish native title 
rights, for example. 

However, it is in foreign policy 
that Mr Keating is likely to be 
judged as having made a lasting 
contribution. While he was by no 
means the first Australian prune 
minister to pay active attention to 
Asian neighbours, he bas pursued 
his country's interests with rare 
assiduousness. There have been 
some bad patches. Relations with 
Malaysia were derailed two years 
ago by an incautious remark, and 
have only recently been rebuilt. The 
Asia-Pacific Economic Cooperation 
forum, the regional grouping which 
Australia has pushed, also had its 
ups and downs. But a warm rela- 
tionship with Indonesia's President 
Suharto contributed to the first 
defence agreement between toe two 
countries, and Australian busi- 
nesses have increased involvement 
in Asian markets. 

Mr Howard, with his campaign 
appearances largely restricted to 
the party faithful and radio talk 
shows, has done little to shake off 
the image of the “ordinary" family 
man who bas lived in toe same 
modest house his entire married 
life. He may wish he bad fought the 
campaign not on Mr Keating’s 
terms but on issues where the coali- 
tion could have an edge - toe Deed 
for fiscal rectitude and a faster pace 
of economic reform. 


• OB S E R V E R - 


On the job 


■ A new ringmaster takes the 
stage tins week when Europe's 


‘ leaders meet toesr Asian 
counterparts at the EU-Asla 
summit lb Bangkok. Banham ' 

Thailanri 'jt prima 

. minister, ia the man respansibie for 
making Side toe meeting does not ‘ 


'about democracy, human rights ; ; 
'•afcdcfiJta laborer; 

Before becoming PM last year, . 
Basham's international experience 
was largely confined to ferrying his 
children to college in the US. Since 
then, however, he has impressed at 
.. the UN, Apec and especially at the 
recent Asean summit, which be 
also chaired. - - 
Regional leaders are big fens of 
Banham ’a ability to turn conflict 
• into consensus. He has been well. . 
trained. At home he has to hold 
. together a seven-party coaHtkm, 
whose care party is itself split into 
three camps. He feces a daily 
. barrage of criticism for getting 
! either nothing, or the wrong , 

’ things; done. Makes one wonder 
what John Major, Britain's PM, is 
complaining about 


No free lunch - 

M Hope Alberto Fujimori, Peru’s ' 
president, made good use of aB 
that unexpected free time he had , 


during his visit to the Brazilian 
capital Brasilia yesterday. 

First, the president of Brazfl’s 
Supreme Court, -Sepdlveda 

• Pertence. said be could not squeeze 
Fujimori Into his diary. On the 

• Monday after Carnival most 
Brazilians have difficulty even 
finding their diaries, so the 

. probable translation of to* is 

that Pertence did not want to be 
photographed with a president who 
‘ shut down bis own supreme court 
.110992. 

^ Next, the president of Brazil’s 
v congress, Jos6 Saraey - also - 
claiming the democratic high 
ground - said he was too busy 
catching up after the holiday, and 
farmed the Peruvian president off 
. fm anundertlng . 

. .. At least he got hxnch - courtesy 
of the man who was presumably 
one of his more important dates, 
Fernando Henrique Cardoso the 
Brazilian president - 


Turkic trends 

:■ Award to those currently doing 
, business in Turkmenistan, or any 
of the Toritic-spealdng republics in 
central Asia. If you want to 
impress, your hosts, try dropping 

uania nfMakht ninlmH 

This 18th century Sufi hero, who 
.. more or less enjoys the status of a 
Shakespeare or Goethe in the 
. Turkish-speaking world, is 
beginning to reach a wider 
audience. 

. Last weekend, the Society of 


Friends of Makhtumkuli, whose 
president is none other than 
Turkmenistan’s president 
Saparmurad Niyazov, met to 
celebrate thp launch in Tjyndpn of a 
slim green volume entitled Songs 
from the Steppes of Centra! Asia. 
The English translation is partly 
the work of sd-fl writer Brian 
Aktiss, demonstrating an 
Unexpected fHrn«in<tpn tn w<t 
talents. 

' MBfchftnhlmH fe reKginug pnemg 

written in Turkmen, using Arabic 
script, were banned by Soviet 
Russia, ever nervous of Islam’s 
powers - and loyal readers took to 
hiding his books in walls or 
burying them. 

But now Turkic culture is - 
resurgent in the post-Soviet era. So 
bow about a bandy quote with 
which to impress before closing an 
important deal? 

. Oh to sport : 

Freely with women fair! . 

. 3b feast and drink - enjoyment 
without mind. 


Quackers 


■ A court in eastern Japan has 
dealt a crushing blow to animal 
rights. It has just refused to allow £ 
gaggle erf geese to sue tire local 
government. 

The geese, a rare breed which 
migrate from Siberia to the shores 
of a serene lake in Ibaraki 
prefecture each winter, were 
apparently upset that the local 
governor had not allocated 


sufficient funds to create a welfare 
sanctuary for them. They had, 
through the intermediary of 
lawyers and conservationists of the 
featherless kind, filed a suit in the 
local court to force toe governor to 
build the sanctuary so that they 
could continue to winter in peace, 
unmolested by the potential 
ravages of Japan’s notoriously ■ 
environment-unfriendly property 
developers. 

But the local judge ruled the 
geese’s application unlawful on 
the grounds that tire court could 
not “attest to their competence" 
under civil law. 

There has been no response from 
tire geese, but their lawyers are 
squawking mad. 


Uplifting 

■ Where better than Paris in early 
spring for a conference entitled 
“European lingerie days"? In mid 
March, some 400 underwear 
manufacturers and distributors 
from across the continent will 
gather for an entirely new sort of 
joDy - a two-day event dedicated to 
navel-gazing about their own 
market. 

The tidings are good, bolstered 
by such vital statistics as a 10 per 
cent growth in bra purchases in 
France last year. So whose bright 
idea was all this? An outfit called 
Underwear Fashion International 
which describes itself as “the 
professional support for toe 
lingerie market". Touchfe. 



100 years ago 

Defaulters to be “hammered” 
Time flies, and we are reminded 
of the axiom by the mao from 
Constantinople, which informs 
os that a notice has been posted 
up in the Bourse of Galata 
informing all whom it may 
concern that the moratorium 
expires on the 2nd March, and 
that the regulations of toe 
Bourse referring to defaulters 
will be- applied to those who 
have not adjusted their 
differences on that date: It is to 
be feared that there will be one 
or two members of toe Bourse 
who have not quite been able to 
pull themselves together during 
the period of grace, and 
consequently there may be some 
“hammerings", or the Galata 
equivalent of them. 

50 years ago 

Orange Free State goldfield 
The handicaps to obtaining an 
adequate and true core 
intersection must be kept in 
mind. The diameter of toe core 
generally is not more than two 
inches. Loss of gold is often 
considerable. Frequently even in 
deflection - a subsequent 
confirmatory operation possible 
to conduct with greater care 
than practicable with the 
original intrasection - gold is 
lost through the effect of the 
grinding of the drill and this 
effect is particularly marked - 
where the reefc are relatively 
softer. 




LEGAL DEFINITIONS 

estate n. I large four wheeled container for child- 
ren. dogs. green wellies etc iusu. Volvo, Mere etc) 
2 person' i. collective assets and liabilities 3 landed 
property, sec kowe ft maw: asnp tph 0171-248 4282) 


Rowe cS: Maw 


LAWVFRfi FOR RIIClHECe 


FINANCIAL TIMES 

Tuesday February 27 1996 


Welcome to t/u 
hearth of l.o.'ulti* 

Radisson^JpwARDiA; 



UK I Paris aids 
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over airport noise limits | bakers in 

battle of 
the baguette 


By Michael Skapinker, 

Aerospace Correspondent 

Asian airlines have accused the 
UK government of caving in to 
environmental campaigners and 
have warned that attempts to 
lower noise levels at London air- 
ports could lead to diplomatic 
clashes with Asian governments. 

The Orient Airlines Associa- 
tion said the UK Department of 
Transport's plans to reduce noise 
limits at London airports would 
have a severe impact on its mem- 
bers’ operations. This is because 
Asian airlines Dying to London 
use large, fully loaded Boeing 747 
aircraft which could fall foul of 
the proposed noise limits. 

The association, which repre- 
sents 16 Asian airlines, said the 
UK government should stop pan- 
dering to anti-noise campaigners. 
The Department of Transport’s 
proposals to lower noise limits 


for departing aircraft, set out in a 
consultation paper last October, 
were “an act of political appease- 
ment", it said. 

The transport department's 
consultation paper proposes 
lower noise limits for aircraft 
taking off from London's Heath- 
row, Gatwick and Stansted air- 
ports. The department has also 
begun a two-year study into 
noise limits of landing aircraft. 

The government proposals 
come at a sensitive time for BAA. 
the group which owns the three 
airports and wants to build a 
fifth ter minal at Heathrow. 

The Orient Airlines Associa- 
tion said the noise problem at 
London's airports “is infinitesi- 
mal in and getting gmaller 
ail the time". The reason for the 
reduction, the association said, 
was the introduction of more 
modem, quieter aircraft. 

Airlines are required to intro- 


duce even quieter aircraft by 
2002, which will reduce noise fur- 
ther. The association said the 
proposed noise limits could pen- 
alise even this new generation of 
large aircraft. 

“It is unlik ely that airlines will 
be content to suffer this situation 
without recourse to their respec- 
tive governments, with the result 
that the issue will become a sub- 
ject of international dispute," it 
said. 

The association added that 
Concorde, operated out of Lon- 
don by British Airways, was 
exempt from noise restrictions. 

“Any serious attempt to reduce 
noise pollution in the London 
area should encompass a ban on 
Concorde, but since this aircraft 
is now more a national icon than 
a means of cost-effective trans- 
port. this is almost cer tainl y 
beyond the art of the possible,” it 
said. 


Markets 
hit by 
weakness in 
US bonds 


By Philip Coggan in London and 
lisa Bransten in New York 

Weakness in the US bond market 
hit finan cial markets round the 
world yesterday as investors 
reacted to the strength of the 
American economy and showed 
nervousness ahead of substantial 
Treasury bond issues this week. 

The key 30-year Treasury bond, 
which fell a point on Friday, 
dropped nearly a further half 
point by mid-afternoon in New 
York. Investors viewed the econ- 
omy as stronger than previously 
believed, with the Federal 
Reserve less likely to announce 
an imminent interest rate cut 

The poor performance of US 
bonds prompted another volatile 
session for shares. The Dow 
Jones Industrial Average dropped 
over SO points, triggering restric- 
tions on programme trading. By 
mid-afternoon, it was still 35.40 
lower at 5,595.09. 

The US stock market was also 
hit by reports that two influential 
investment strategists. Mr Bill 
Dodge of Dean Witter Reynolds 
and Mr Byron Wein of Morgan 
Stanley, had both reduced the 
equity portion of their recom- 
mended portfolios. 

But the fear that a rebound in 
economic growth would bring an 
end to the recent round of inter- 
est rate cuts seemed to be hitting 
the markets. The yield on the 
two-year note, which was 4.79 per 
cent two weeks ago. signalling 
expectations of sharp cuts from 
the Fed Funds rate of per 
cent, had risen to 5.153 per cent 
in mid-afternoon trading. 

European bonds followed the 
US market lower, with German 
government bonds falling a point 
and the 10-year benchmark UK 
gilt falling almost three-quarters 
of a point 


Murdoch steps up 
war of words with 
media rival Turner 


By Nancy Dunne in Washington 

Mr Rupert Murdoch, the 
American-Australian media mag- 
nate, yesterday took a swipe at 
one of his leading rivals, Mr Ted 
Turner, calling him a cultivator 
of dictators who had “sold out to 
the es tablishme nt in his declin- 
ing years". 

His comments are part of an 
intensifying row between the two 
media tycoons. They came in an 
address to the National Press 
Club in Washington at which Mr 
Murdoch also offered free televi- 
sion time to the main candidates 
in the presidential election. 

Mr Turner, founder of the 24- 
hour Cable News Network, last 
week was quoted as attacking the 
allegedly sensationalist content 
Of news shows running on Mr 
Murdoch's Fox News Network. 
railing him “a schlockmeister”. 

At one time Mr Murdoch had 
been interested in buying CNN, 
which instead is being purchased 
by Time Warner. Mr Turner has 
previously said of Mr Murdoch's 
plans to set up a rival news net- 
work: “We're going to squash 
Rupert like a bag." 

Mr Murdoch hit back yesterday 
after listing his achievements, 
such as the purchase of National 
Football League broadcast rights 
in the US and three hours of chil- 
dren’s educational programmes 


per week on his Fox network. 

“We do. however, draw the line 
at professional wrestling and 
brown-nosing foreign dictators," 
he said. “YouU have to turn to 
one of Ted’s channels to see 
that" 

He went on to quote the 19th 
century British prime minister 
Benjamin Disraeli, who once said 
to a colleague in Parliament: 
“Honourable Sir, it's true that I 
am a low. mean snake. But you. 
sir, could walk beneath me wear- 
ing a top hat." 

Mr Murdoch also announced a 
“modest" initiative to help cure 
“the cancer on our [political] sys- 
tem." which he saw as the high 
cost of campaigning in the US 
and its corrosive effect on democ- 
racy. 

He proposed “a private and 
public sector study group to 
guide us toward a model that 1 
believe would be more nearly like 
the British system - short cam- 
paigns, free television time and 
little money in the system." 

He also said Fox would devote 
one hour of prime time to the 
leading presidential candidates, 
allowing them to make presenta- 
tions without censorship. Each 
candidate would also be given 10 
one-minute slots to present their 
positions “on each of 10 impor- 
tant issues as defined by the 
American people." 


By Andrew Jack m Paris 

French boulangers and the 
country’s corner store culture 
scored a victory to savour over 
aggressive hypermarket rivals 
yesterday when the government 
announ ced tough regulations to 
counter “predatory pricing". 

The battle of the baguette has 
symbolised the growing conflict 
between large retailers and cor- 
ner store shopkeepers, who have 
complained that the bread sticks 
were sold as a loss-leader - some- 
times at less than FFrl each - by 
hypermarkets. 

Mr Yves Galland. junior 
finance and foreign trade minis- 
ter. announced draft legislation 
designed to clamp down on 
aggressive discounting and 
redress the balance of power 
which he said bad shifted too far 
towards large retailers and away 
from suppliers and shopkeepers. 

Mr Galland accused some 
retailers of selling a number of 
products at prices below their 
production costs, leading to a 
“pointless” destruction of com- 
petitors and jobs. He said some 
hypermarkets sold baguettes at 
one-sixth the price of boulangers. 

Retailers found guilty of selling 
products below cost price face 
fines of up to FFr500,000 ($13,933). 
The regulations, likely to come 
into force next month, also 
broaden the definition of prac- 
tices which are regarded as 
unfair , and increases the rights 
of small suppliers in their deal- 
ings with large retailers. 

Embarrassingly for the govern- 
ment not every boulanger is so 
convinced of the need for reform. 
Mr Rend Gerard Saint-Ouen, win- 
ner of the 1994 best baguette 
prize, who operates the “Au pain 
bien cuit" bakery in central 
Paris, said yesterday: “The hyper- 
markets are being used as a 
scapegoat The price doesn't mat- 
ter. It’s quality that matters." 

His “Baguette Presidentielle" 
sells at FFr7.50, nearly twice the 
price of many of his rivals' prod- 
ucts. yet he says the number of 
his customers continues to grow. 
Since last year he has been sup- 
plying President Jacques Chirac 
with his daily bread at the 
nearby Ely see Palace. 

France's 35.000 small bakers 
have fought back by trying to 
stress the quality of their produc- 
tion in the face of the frozen 
dough used to make “industrial" 
quality baguettes. 
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Japan may alter loan bail-out scheme 


Continued from Page 1 


each. It seems increasingly likely 
the comma-rial banks will now 
be asked to pay more towards 
the cost of disposing of these sec- 
ondary losses. 

Ministers refused to be drawn 
on possible details but banks 


may eventually have to write off 
the full amount themselves. 

The government hopes a modi- 
fication to the scheme may 
appease public anger, and facili- 
tate parliamentary approval of 
the first-round bailout 

But opinion polls suggest more 
than two-thirds of the public are 


against the entire scheme, and 
opposition to it played a large 
part in the coalition parties' 
embarrassing near-defeat in a 
weekend election for the position 
of mayor of Kyoto. 

Opposition parties have prom- 
ised to continue their resistance 
to the plan. 


Europe today 

A depression north of Tunisia will cause 
unsettled and windy conditions over the 
western Mediterranean. Numerous showers, 
some with thunder, are expected for Spain's 
east coast, the French south coast, Corsica, 
Sicily and Malta. Another depression over the 
Atlantic will cause some rain in north-west 
Spain, northern Portugal and, later, in southern 
Ireland and south-west England- High pressure 
over north-western Russia will extend into the 
British Isles promoting dry conditions with 
sunny spells over the Benelux, western France 
and England. An old frontal zone moving east 
will still bring cloud and patches of rain to 
Germany and eastern France. Scotland and 
Norway will have snow showers. A strong gale 
ts expected along the south-west coast of 
Norway. 

Five-day forecast 

Conditions will gradually improve in the western 
Mediterranean but will deteriorate In the eastern 
Mediterranean. Cold and unstable air from the 
polar region will move Into Scandinavia on its 
way towards eastern, central and. eventually, 
south-eastern Europe. It will produce tower 
temperatures and wintry showers. High 
pressure over the British Isles will keep western 
Europe mainly fair and dry. 

TODAYfS TEMPERATURES 
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No other airline flies to more cities in 
Eastern Europe. 
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Thomson’s $3.4bn acquisition o f Wes t 
Publishing makes tremendous strate- 
gic sense, bat the Canadian pub lishing 
group is certainly paying a stiff price. 
nnmhTnmg West’s database of US case 
law with Thomson's legal analysis 
should create a compelling package. 
Lawyers will be able to conduct their 
research through a sin g le service, 
with commentary and archival source 
material cleverly cross-referenced. 
Reed Elsevier is already on the road to 
providing such integrated services fol- 
lowing its JL5bn purchase of Lexis- 
Nexis, West's main rival. If Thomson 
was not to fell behind, it had no option 
but to buy West 

That said, the purchase price wcaks 
out at four times historic sales, 16 
times operating profits and 12 times, 
operating cash flow. For a business 
increasing revenue at only 10 per-cent 
a year, such multiples are very steep. 
Not only did Reed pay lower multiples 
for Lexis-Nesis; it was able to cut the 
effective purchase price by |300m by 
exploiting tax advantages not avail- 
able to Thomson. Another difference 
between the two deals is that Reed has 
been able to boast Lexis-Neris’s mar 
gins from 11 per cent to 16 per cent in 
a year. With West enjoying 25 per cent 
margins, the scope for improving mar- 
gins must be more limited. 

Moreover, the purchase will dilute 
Thomson’s earnings by around 5 per 
cent this year and increase its net debt 
to $5.6bn. roughly two-thirds of its 
market capitalisation. But such finan- 
cial pain was probably unavoidable 
given it was over a strategic barrel 

Italy 

Traditionally, the Italian stock mar- 
ket has a good run in the lead-up to 
elections, but it is easy to see why this 
trend is being broken. Italy needs a 
government with a decisive mandate 
to tackle unpopular measures — nota- 
bly reducing toe rising debt Under 
Italy’s muddled electoral system, a 
conclusive vote is never likely. But 
this time ro und, the political stage has 
become particularly chaotic, following 
toe creation of yet another political 
party by Mr Lamberto Dini, toe sup- 
posedly technocratic prime minis ter 

At least economic fundamentals are 
improving, with inflation expected to 
fell to 4J» per cent by the year end. 
This helped prompt an unentousiastic 
rally in financial markets last week. 
But with the burden of a debt-to-GDP 
ratio of 125 per cent responsible fiscal 
management remains critical. A hung 
parliament would mean little political 
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appetite for debt reduction. Further- 
more, an emphatic rightwing victory 
might not be much better, given its 
shift towards an anti-privatisation, 
pro-centralisation platform. 

Fortunately. Mr Dini’s latest politi- 
cal gamble means the most likely win- 
ner is a coalition formed around the 
centre-left of Italy’s political spectrum. 
The left is committed to improving 
Italy's finances, and its better rela- 
tions with the unions leaves it well 
placed to do so. But this coalition 
would stretch from reformed commu- 
nists to former supporters of Mr Silvio 
Berlusconi's rightwing government. 
Such a diverse alliance will struggle to 
deliver on its promises. 

Silicon Graphics/Cray 
Research 

The linking of circuits between Sili- 
con Graphics and Cray Research looks 
sensible, if defensive. Cray's super- 
computers are world famous, but it is 
a one-product company in a shrinking 
market, beset by cut-throat competi- 
tion. Three rival US supercomputer 
manufacturers have gone bankrupt in 
the past 12 -months and Cray has lost 
money in two of the past four years. 
That explains why Silicon Graphics is 
now able to pick it up for $780m 
which would scarcely buy two dozen 
of Cray's top-of-the-range machines. 

Silicon Graphics itself is capitalised 
at $4£bn and healthily profitable, due 
to its leadership in clever computer 
workstations - the dinosaurs in Juras- 
sic Park were animated on its 
machines. But the group has disap- 
pointed the market twice in the part 
year with sloWer-than-expected earn-. 
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HSBC ‘ 

HSBC is still struggfih? to da&*4 
strate the promised benefiitfoff Bfccori^ 
ing a global bank Its core HongKang 
operations continue to proSde tBOS: of 
the growth, while Midland i& ddmg ag 
better than its British pews. 'Mean- 
while toe div i s ion which shouhl have 
bees a prime beneficiary of t&s Mid- 
land merger, investment banking , say 
profits fall 19 per cent last ■ year^ 
despite the advantages of global pres- 
ence and a vast capital base. Jr- 
- However, the integration of 
is still ongoing after almost fonryebis, 
and profits were held back by flflOtoof 
provisions for redundancie s, and sfir- 
plus office space. And while HSB&has 
been slow to extract operational 
improvements - nowhere more . so 
than in investment h anking - at least 
the acquisition has proven supremely 
well timed in terms of Midland's prof- 
its cycle. Profits at First Direct, Mid- 
land's telephone banking subsidiary,' 
are set to accelerate rapidly after. a 
rapid bufld-up in customer accounts. 


And given HSBC’s conservative' capk 
tal ratios. It is well positioned tofasd 
any acquisition opportunities nxCthe 
UK and US, although toe mana^mesff 
seems in no hurry. - 

Nonetheless, Hong Kong- xfifffetnt 
tinue to power earnings r^s^ith. 
Recovery in toe property mmdaer^hd 
significant regional infia-s&ih&ural 
spending will underwrite loaegrtrtetfi, 
more than, offsetting maigm pressdre 
in Hong Kong's increasingly compet- 
itive banking sector. HSBCs edrmings 
growth is set to outpace its UK peers,' 
and this is not reflected in a prospec- 
tive price-earnings ratio of 10.& 


Additional Lex comment on 
Abbey National, Page 20 
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Without us, 

the Red Arrows couldn’t dart 
around the sky. 


For the RAF’s Red Arrows, their starring role at Asian Aerospace '96 was the grand finale of their world tout part sponsored by 
Messrer-Dofwty and Dowty Aerospace, to highlight the UK aerospace industry's otpon drive. 

CnncJ ujjCTobatics displays *>z havs .WW enswds in « c 0 „ a[rte is , Dowty acnaaipn system. Manoeuvring a, -WOmph 
the Hawk p,te rdy on Donty acmacort to opemte their autatte tshown hem) in a non-.onbook pmcedum as they drive ' 
engine ipm to almost 100% to achieve maximum agility. Thanks to such top-flight cquipmem, those '• ' 
magnificent men can push their flying machines to the limit. ■ 

Dowty is one of TI Group's three specialised engineering businesses, the others bong John Crane and Bundy. ' 

Each one b a tedioological and matter leader in its held. Together, their specialist skills enable ' 

TI Group to the critical answers right for its cusiomeis. Wfonldwide. ' • ‘ " 
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